CHAPTER 141. MUNICIPAL FINANCING

FUNDING OF FLOATING INDEBTEDNESS
Act 369 of 1925

141.1-141.4 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.
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COUNTY SINKING FUND COMMISSION
Act 42 of 1913

AN ACT to provide for the creation of a county sinking fund commission, to prescribe the powers and
duties thereof, and to repeal al acts and parts of acts contravening the provisions of this act.
History: 1913, Act 42, Eff. Aug. 14, 1913,

The People of the State of Michigan enact:

141.11 County sinking fund commissioners.

Sec. 1. The county treasurer, the register of deeds, the county clerk, the chairman of the board of
supervisors and the chairman of the finance committee of the board of supervisors of the several counties of
this state, shall constitute and be a board of county sinking fund commissioners.

History: 1913, Act 42, Eff. Aug. 14, 1913;00 CL 1915, 2386;0 CL 1929, 1235;] CL 1948, 141.11.

141.12 County sinking fund commissioners; handling of fund, investment.

Sec. 2. The said board of sinking fund commissioners shall from time to time upon the best terms it can
make, purchase or pay the outstanding bonded debt of the county, or such part thereof as it may be able to
purchase or pay, until the full amount thereof be fully purchased or paid. Whenever it cannot arrange for the
purchasing or paying of said debt, or any part thereof, it shall temporarily and until it can so arrange, invest
the moneys belonging to the sinking fund in such interest bearing securities as it may deem advisable; and all
matured bonds or evidences of debt so purchased shall be delivered to the county treasurer and shall become
and be the property of the county, held and controlled by said board of sinking fund commissioners, and the
interest thereon as it thereafter becomes due shall be credited and belong to the sinking fund.

History: 1913, Act 42, Eff. Aug. 14, 1913;0 CL 1915, 2387;00 CL 1929, 1236;0 CL 1948, 141.12.

141.13 County sinking fund commissioners; control of fund, application.

Sec. 3. Said board of sinking fund commissioners shall have exclusive control of the money of the sinking
fund, and shall faithfully apply the same whenever possible, or it may appear to the county's interests, to the
payment of the principal and interest of the bonded indebtedness of the county, and to no other purpose
whatever, excepting as herein otherwise provided.

History: 1913, Act 42, Eff. Aug. 14, 1913;0 CL 1915, 2388;00 CL 1929, 1237;00 CL 1948, 141.13.

141.14 Board of sinking fund commissioners; annual meeting; transaction of business;
rules; quorum; payment of outstanding debt; investment of money; presiding officer;
clerk; record; conducting business at public meeting; notice of meeting; availability of
certain writings to public.

Sec. 4. (1) The annua meeting of the board of sinking fund commissioners shall be held on the first
Tuesday in September of each year. The board of sinking fund commissioners may meet from time to time for
the transaction of business, and may adopt rules of proceeding for its meeting. A mgjority of the whole board
shall constitute a quorum for the transaction of business, but shall not purchase or pay the outstanding debt of
the county or invest money belonging to the sinking fund as provided in this act, except under a resolution for
that purpose passed and approved by a 2/3 vote of the whole board by ayes and nays to be entered on the
record at a regular meeting or a special meeting called for that purpose. The chairperson of the county board
of commissioners, or in case of his or her absence, some member to be designated by those present, shall
preside at the meeting of the board. The county clerk shall be the clerk of the board of sinking fund
commissioners, and it shall be the clerks duty to keep atrue record of all meetings of the board. The record
shall be kept on file in and be a part of the records of the office of the county clerk.

(2) The business which the board of sinking fund commissioners may perform shall be conducted at a
public meeting of the board held in compliance with Act No. 267 of the Public Acts of 1976, being sections
15.261 to 15.275 of the Michigan Compiled Laws. Public notice of the time, date and place of the meeting
shall be given in the manner required by Act No. 267 of the Public Acts of 1976.

(3) A writing prepared, owned, used, in the possession of, or retained by the board of sinking fund
commissioners in the performance of an official function shall be made available to the public in compliance
with Act No. 442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled
Laws.

History: 1913, Act 42, Eff. Aug. 14, 1913;0 CL 1915, 2389;01 CL 1929, 1238;0] CL 1948, 141.14;00 Am. 1977, Act 194, Imd. Eff.
Nov. 17, 1977.
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141.15 County treasurer; duties as custodian, bond.

Sec. 5. The county treasurer shall have custody of al moneys, securities and evidences of debt belonging
to or pertaining to said sinking fund, and he shall pay out the moneys of said fund only by order of the board
of sinking fund commissioners by a 2/3 vote of the members thereof as aforesaid, and upon the warrant of the
chairman of the board of supervisors, countersigned by the clerk. The official bond of the county treasurer
shall cover any and all fundsin his hands belonging to the sinking fund.

History: 1913, Act 42, Eff. Aug. 14, 1913;00 CL 1915, 2390;00 CL 1929, 1239;] CL 1948, 141.15.

141.16 Condition reports to supervisors; tax recommendations.

Sec. 6. Said board of sinking fund commissioners shall from time to time, but at least annually, and
whenever requested by the board of supervisors, make report of the condition of the sinking fund, which
report shall be made to the board of supervisors and then referred to and filed with the county clerk and be
recorded by him. It shall recommend to the board of supervisors the sum of money that in its judgment should
be raised by direct taxation for the benefit of the sinking fund.

History: 1913, Act 42, Eff. Aug. 14, 1913;00 CL 1915, 2391;00 CL 1929, 1240;] CL 1948, 141.16.

141.17 Tax levy; bond sale proceeds, interest, deposit.

Sec. 7. The board of supervisors shall in each year levy and collect atax for the benefit of the sinking fund.
Whenever any bonds of the county shall be sold for more than par value all of the premium or amount
received on such sale more than the par face value of the bonds sold, not including interest accrued upon said
bonds that may be paid by the purchaser, shall be credited and belong to the sinking fund. All of the interest
paid to the county on the securities held by the county shall belong to and be placed in the sinking fund.

History: 1913, Act 42, Eff. Aug. 14, 1913;0 CL 1915, 2392;00 CL 1929, 1241;0 CL 1948, 141.17.

141.18 Per diem; expenses; county charge.

Sec. 8. The necessary expenses of the board of sinking fund commissioners incurred in the performing of
any of their dutiesimposed upon them by this act shall be a proper charge against said county to be paid from
the general fund. The chairman of the board of supervisors and the chairman of the finance committee shall
receive as compensation the sum of 3 dollars per day for each and every day they shall actualy attend any
regular or special meeting of said board of sinking fund commissioners, and they shall also receive their
traveling expenses at the rate of 10 cents a mile 1 way figuring over the usua traveled route from their
residence to the place of meetings of said board.

History: 1913, Act 42, Eff. Aug. 14, 1913;00 CL 1915, 2393;00 CL 1929, 1242;] CL 1948, 141.18.

141.19 Commissioner's rules.

Sec. 9. Said board of sinking fund commissioners is authorized to adopt rules not in conflict herewith for
the government of its actions, and shall be authorized for the purpose of enforcing the collection of any bonds
or securities taken by it to bring suit in the name of the county board of sinking fund commissioners.

History: 1913, Act 42, Eff. Aug. 14, 1913;0 CL 1915, 2394;0 CL 1929, 1243;00 CL 1948, 141.19.

141.20 Approval of act by supervisors.

Sec. 10. Before this act shall be operative in any county in this state it shall be adopted by a 2/3 vote of the
board of supervisors regularly convened at any regular, adjourned or special meeting of said board of
supervisors for that particular county.

History: 1913, Act 42, Eff. Aug. 14, 1913;00 CL 1915, 2395;00 CL 1929, 1244;0 CL 1948, 141.20.
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BOARD OF SINKING FUND COMMISSIONERS
Act 161 of 1923

AN ACT to provide for the establishment of county sinking funds and to create a county sinking fund
commission; to prescribe the powers and duties thereof; to prescribe penalties and provide remedies; and to
repeal all acts and parts of acts contravening the provisions of this act.

History: 1923, Act 161, Eff. Aug. 30, 1923;00 Am. 1998, Act 163, Eff. Mar. 23, 1999.

The People of the Sate of Michigan enact:

141.31 Bond issues; requisite sinking funds.

Sec. 1. That from and after the passage of this act, before any county in the state of Michigan shall issue
any bonds except serial bonds and bonds having a special security, the legislative body of such county shall
pass a resolution providing for the levying and assessment in each year during the life of the bonds to be
issued of atax which shall raise annually a sufficient sum to pay the interest on said bonds as the same shall
accrue and to pay the principal of said bonds at maturity. Said resolution may contain a proviso that the
amount levied and assessed in any 1 year under the provisions of the resolution may be reduced by the
amount of money earned by the sinking fund during the immediately preceding year. The county treasurer
shall keep a separate and distinct account for each item of the sinking fund set aside and pledged to the
retirement of each issue of county bonds.

History: 1923, Act 161, Eff. Aug. 30, 1923;00 CL 1929, 1246;1 CL 1948, 141.31.

141.32 Sinking fund commissioners.

Sec. 2. The county treasurer, the county clerk, the register of deeds, the chairman of the board of
supervisors and the chairman of the finance committee of the board of supervisors of the several counties of
this state shall constitute and be a board of sinking fund commissioners. Provided, however, That in counties
having a board of auditors, the board of sinking fund commissioners shall consist of the county treasurer, the
county clerk, chairman of the board of supervisors and the chairman of the board of county auditors.

History: 1923, Act 161, Eff. Aug. 30, 1923;00 CL 1929, 1247;[1 CL 1948, 141.32.

141.33 Sinking fund commissioners; control of fund, application; payment, manner.

Sec. 3. The said board of sinking fund commissioners shall have exclusive control of the money of the
sinking fund and shall faithfully apply the same whenever possible, or it may appear to the county's interests,
to the payment of the principal and interest of the bonded indebtedness of the county, and to no other purpose
whatever, excepting as herein otherwise provided. The moneys in the sinking fund and the various accounts
thereof shall be held by the county treasurer but no warrant shall be paid from said fund except in compliance
with the resolution duly passed by said board of sinking fund commissioners, appearing upon the minutes of
said board, and upon a warrant countersigned by the chairman of the board of sinking fund commissioners:
Provided, however, That the countersigning of any warrant by the chairman of the board of sinking fund
commissioners shall be invalid unless the signature include the designation “chairman of the board of sinking
fund commissioners.”

History: 1923, Act 161, Eff. Aug. 30, 1923;00 CL 1929, 1248;00 CL 1948, 141.33.

141.34 Sinking fund commissioners; handling of funds, investment; bonded debt.

Sec. 4. The said board of sinking fund commissioners shall from time to time, as it shall deem expedient,
purchase or pay the outstanding bonded debt of the county or such part thereof as it may be able to purchase
or pay until the full amount thereof be fully purchased or paid. Whenever the board of sinking fund
commissioners cannot arrange for the purchasing or paying of said debt or any part thereof, it shall
temporarily, or until it can so arrange, invest the moneys belonging to the sinking fund in such interest
bearing securities issued by the state of Michigan or by any municipal subdivision thereof or by the United
States government as it may deem advisable; and all matured bonds or evidences of debt so purchased shall
be delivered to the county treasurer and shall become and be the property of the county, held and controlled
by said board of sinking fund commissioners, and the interest thereon as it thereafter becomes due shall be
credited and belong to the sinking fund.

History: 1923, Act 161, Eff. Aug. 30, 1923;0 CL 1929, 1249;00 CL 1948, 141.34.

141.35 Sinking fund commissioners; annual meeting, procedure; rules; authorizing vote;
clerk, records.
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Sec. 5. The annua meeting of the said board of sinking fund commissioners shall be held on the first
Tuesday of each year. Said board may, however, meet from time to time for the transaction of business and
may adopt rules of procedure for its meetings. A majority of the whole board shall constitute a quorum for the
transaction of business but they shall not purchase or pay the outstanding debt of said county, or invest any of
the money belonging to the sinking fund as above provided, unless by affirmative vote taken by yeas and
nays, entered upon the record, showing a 3/5 vote of all the members-elect at a regular meeting or a special
meeting called for such purpose. The county clerk shall be clerk of the board of sinking fund commissioners
and the chairman shall be either the chairman of the board of supervisors or the chairman of the board of
county auditors as the case may be. The records of the sinking fund commission shall be kept on file in the
office of the county clerk as part of his official records.

History: 1923, Act 161, Eff. Aug. 30, 1923;0 CL 1929, 1250;0 CL 1948, 141.35.

141.36 Sinking fund commissioners; condition reports to board; tax recommendations.

Sec. 6. The board of sinking fund commissioners shall from time to time, but at least annually, and
whenever requested by the board of supervisors, make report of the condition of the sinking fund, which
report shall be made to the board of supervisors and then referred to and filed with the county clerk and be
recorded by him. It shall recommend to the board of supervisors the sum of money that in its judgment should
be raised by direct taxation for the benefit of the sinking fund.

History: 1923, Act 161, Eff. Aug. 30, 1923;00 CL 1929, 1251;00 CL 1948, 141.36.

141.37 Bond sale; interest, credit; expenses of commissioners.

Sec. 7. Whenever any issue of the bonds of the county shall be sold for more than par value al the
premium and accrued interest shall be credited and belong to the sinking fund. All the interest paid to the
county on securities held by the county shall belong to and be placed in the sinking fund. The board of sinking
fund commissioners shall receive their actual expenses incurred in the performance of their duties which shall
be a proper charge against the county to be paid from the genera fund.

History: 1923, Act 161, Eff. Aug. 30, 1923;00 CL 1929, 1252;[1 CL 1948, 141.37.

141.38 Suit on securities.

Sec. 8. The said board of sinking fund commissioners shall have power and authority to bring suit for the
purpose of enforcing the collection of any bonds or securities taken by it for the benefit of the sinking fund or
for any purpose within the scope of their duties, but said suits shall be instituted and carried on in the name of
the county.

History: 1923, Act 161, Eff. Aug. 30, 1923;0 CL 1929, 1253;00 CL 1948, 141.38.

141.39 Saving clause; construction of act.

Sec. 9. In any county within the state of Michigan, which may have elected to act under the provisions of
Act No. 42 of the Public Acts of 1913, the provisions of said act shall continue in force in said county until
said county shall by referendum elect to operate under the provisions of this act. This act shall not be
construed to supersede the provisions of any local or special act relating to the establishment or maintenance
of a county sinking fund effective in any county of the state of Michigan until such county by referendum
shall elect to come under the provisions of this act. Such referendum may be had by resolution of the board of
supervisors, either of its own motion or upon the petition of 10 per centum of the electors of the county.

History: 1923, Act 161, Eff. Aug. 30, 1923;0 CL 1929, 1254;00 CL 1948, 141.39.

Compiler'snote: For provisions of Act 42 of 1913, referred to in this section, see MCL 141.11 et seq.

141.40 Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 10. A petition under section 9, including the circulation and signing of the petition, is subject to
section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of
the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this
section is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992.

History: Add. 1998, Act 163, Eff. Mar. 23, 1999.

COUNTY PUBLIC IMPROVEMENTS
Act 342 of 1965

141.41-141.47 Repealed. 1978, Act 69, Imd. Eff. Mar. 21, 1978.
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SINKING FUND FOR PUBLIC BUILDINGS
Act 14 of 1926 (Ex. Sess.)

AN ACT to authorize the board of supervisors of any county to create a sinking fund for the purpose of
purchasing real estate for sites for, and constructing or repairing public buildings; to authorize such boards to
submit the question of levying a tax to create such sinking fund to the electors of their certain counties and to
provide for the manner of submission.

History: 1926, Ex. Sess,, Act 14, Imd. Eff. Mar. 13, 1926.

The People of the State of Michigan enact:

141.51 Creation of sinking fund for public buildings and sites; tax referendum.

Sec. 1. The board of supervisors of any county are hereby authorized to levy atax of not to exceed 2 mills
on the assessed valuation of said county each year for a period of not to exceed 10 years, for the purpose of
creating a sinking fund to be used for the purchase of real estate for sites for, and the construction or repair of
public buildings; provided the proposition of levying such tax to create such sinking fund shall be submitted
to the electors of the county and approved by a majority of those voting thereon in the manner provided in this
act.

History: 1926, Ex. Sess., Act 14, Imd. Eff. Mar. 13, 1926;00 CL 1929, 1256;1 CL 1948, 141.51.

141.52 Tax referendum procedure.

Sec. 2. Whenever the board of supervisors of any county shall by resolution vote in favor of levying atax
to create a sinking fund as provided in section 1 of this act, the question of levying such tax shall be submitted
to the electors of the county at the general November election, the annual spring election, or at any special
election called for that purpose, subsequent to the passage of such resolution by the board of supervisors. A
copy of such resolution shall be served upon the sheriff of the county by the county clerk. It shall be the duty
of the sheriff at least 20 days prior to the date of the election, at which such question shall be submitted to the
electors, to cause to be delivered to the township clerk in each township, and to the city clerk in each city in
his county, a notice in writing that at such election there will be submitted to the electors of such county the
guestion of raising the amount prescribed in the resolution passed by the board of supervisors, and to cause
the same to be published in 1 or more newspapers printed and circulating in said county, if one be printed and
circulated therein, at least once during each of 2 consecutive weeks before said election.

History: 1926, Ex. Sess,, Act 14, Imd. Eff. Mar. 13, 1926;00 Am. 1927, Act 184, Eff. Sept. 5, 1927;0 CL 1929, 1257;00 CL 1948,
141.52.

141.53 Requisite notices.

Sec. 3. It shall be the duty of the township clerk or city clerk upon receipt of the notice herein required, to
give notice in writing under his hand of the time and place when such question will be submitted to the
electors. Such township clerk or city clerk shall cause such notice to be posted up in at least 5 of the most
public places in the said township or in 5 of the most public places in each ward of said city at least 10 days
before said election.

History: 1926, Ex. Sess,, Act 14, Imd. Eff. Mar. 13, 1926;0 Am. 1927, Act 184, Eff. Sept. 5, 1927;0 CL 1929, 1258;00 CL 1948,
141.53.

141.54 Ballots; form, contents, distribution, counting; authorizing vote; levy.

Sec. 4. It shal be the duty of the board of election commissioners of such county to prepare the necessary
ballots for the use of the electors in voting upon the question referred to in this act. The said question shall be
printed upon a ballot separate and distinct from al other ballots, which ballot shall be in the following form:

Instruction to Voter.

Mark across in the square to the left of theword “Yes’ or “No.”

“To authorize the board of supervisorsto levy atax of ..... each year for a period of ..... years, to create a
SINKING fUNd t0 D USEH FOF ....cveiieiceeee s

.................................................. [1“Yes'.
.................................................. [1“No”.

There shall be inserted in the above blanks the amount of the tax to be assessed each year, not exceeding 2
millsin any case, the number of years for which the tax is to be levied and the purpose for which the sinking
fund to be created shall be used. The ballots so prepared shall be distributed by the board of election
commissioners within the same time and in the same manner that ballots are distributed prior to a genera
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election. All ballots upon which an elector marks a cross in the square to the left of the word “Yes,” shall be
counted in favor of levying the tax stated in the resolution of the board of supervisors, and all ballots upon
which an elector marks a cross in the square to the | eft of the word “No”, shall be counted against the question
of levying the tax stated in the resolution of the board of supervisors. All ballots cast a any election on such
question, shall be received, counted, canvassed and returned in the manner now governing for the election of
county officers. If at any election a majority of the electors voting on such question shall decide in favor of
authorizing the board of supervisors to levy the tax in the amount and for the period of years set forth in said
resolution, it shall be the duty of the board of supervisors to levy said tax, commencing with the next annual
tax roll following said election and continuing for the full period of years as set forth in said resolution.

History: 1926, Ex. Sess., Act 14, Imd. Eff. Mar. 13, 1926;00 CL 1929, 1259;01 CL 1948, 141.54.

141.55 Sinking fund control.

Sec. 5. The sinking fund to be created under the provisions of this act shall be under the control of the
board of county sinking fund commissioners provided by Act No. 42 of the Public Acts of 1913, the same
being sections 2386 to 2396 of the Compiled Laws of 1915, or provided by Act No. 161 of the Public Acts of
1923, subject to the supervision and direction of the board of supervisors.

History: 1926, Ex. Sess., Act 14, Imd. Eff. Mar. 13, 1926;01 CL 1929, 1260;0] CL 1948, 141.55.

Compiler's note: For provisions of Act 42 of 1913, referred to in this section, see MCL 141.11 et seq. For provisions of Act 161 of
1923, also referred to in this section, see MCL 141.31 et seq.
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PERMANENT IMPROVEMENTSBY COUNTIES
Act 118 of 1923

AN ACT to authorize counties to raise by loan, expend from unallocated moneys on hand, or borrow
money for permanent improvements, to issue bonds, and to levy taxes to the extent necessary for the
repayment of the bonds.

History: 1923, Act 118, Eff. Aug. 30, 1923;00 Am. 1941, Act 282, Eff. Jan. 10, 1942;0 Am. 1973, Act 123, Imd. Eff. Aug. 21, 1973.

The People of the Sate of Michigan enact:

141.61 Borrowing money for permanent improvements; issuance, sale, and payment of
bonds.

Sec. 1. When the county board of commissioners of any county within this state considers it expedient for
the county or its lawful officers, agents, and servants to make or cause to be made any permanent
improvement or improvements in or additions to or about roads, highways, bridges, boulevards, parks,
buildings, courthouses, infirmaries, sanatoria, or any other permanent improvements, authorized by law,
relating to county property or to public property under the control or management of county authorities, the
county board of commissioners may, by resolution of a majority of the members-elect, authorize and direct
the borrowing on the faith and credit of the county of the sums of money as in the judgment of the board may
be needed, subject to the constitutional limitations upon county indebtedness, and the county board of
commissioners may, in the resolution, authorize and direct the issue and sale of bonds of the county to secure
the repayment of the sums borrowed, which bonds shall be paid from taxes levied without limitation as to rate
or amount to the extent necessary for the repayment of the bonds. For any permanent improvement that may
lawfully be made by the county authorities on the faith and credit of the county, the bonds of the county may
be issued and sold to raise the money to pay for the improvement, or the bonds may be issued and negotiated
to secure the payment of indebtedness incurred in making the permanent improvements. The bonds issued
under this act are subject to the revised municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: 1923, Act 118, Eff. Aug. 30, 1923;01 CL 1929, 2347;01 Am. 1941, Act 282, Eff. Jan. 10, 1942;(] CL 1948, 141.61;0 Am.
1973, Act 123, Imd. Eff. Aug. 21, 1973;00 Am. 2002, Act 286, Imd. Eff. May 9, 2002.

141.61a Constructing, equipping, or making alterations in public buildings; authorization of
expenditures.

Sec. 1a. The county board of commissioners without submitting the same to the vote of the electors may
authorize annually the expenditure of any funds on hand not raised by taxation for the purpose of
constructing, equipping, or making alterations in any of the public buildings in the county if the county board
of commissioners shall by resolution of a majority of the total membership of the board authorize the same.

History: Add. 1941, Act 282, Eff. Jan. 10, 1942;01 CL 1948, 141.61a,0 Am. 1957, Act 186, Imd. Eff. June 4, 1957;00 Am. 1973, Act
123, Imd. Eff. Aug. 21, 1973;0 Am. 1975, Act 162, Imd. Eff. July 14, 1975.

141.62 Board's resolution; contents; referendum.

Sec. 2. The resolution of the board of supervisors shall contain a proviso that it shall not become effective
or binding upon the county until it shall be approved by a majority of the electors voting at an election to be
designated. The board of supervisors may submit the question of the issue and sale of said bonds at any
regular election held under the general laws of the state of Michigan at which the electors of the entire county
vote, or it may designate a special election to be called by the county clerk by direction of said board of
supervisors for the purpose of submitting to the electors the question of issuing said bonds. The board of
supervisors may call a special election for the purposes of this act upon a date coincident with any local or
municipal election or primary election for any portion of the county.

History: 1923, Act 118, Eff. Aug. 30, 1923;00 CL 1929, 2348;0 CL 1948, 141.62.

141.63 Board's resolution; required notices; election procedure; construed.

Sec. 3. The county clerk shall, at least 30 days before any election at which the electors are to vote on any
county bond issue, serve a copy of said resolution on the sheriff of the county and the sheriff shall, at least 20
days before said election, cause to be posted in 2 of the most public and conspicuous places in each election
precinct or district in the county notices of said election containing the full text of the resolution aforesaid.
The county clerk shall also cause to be published in at least 1 newspaper having a general circulation in the
county, one published in the county, if such there be, alike notice for 3 successive weeks immediately prior to
said election. The county clerk shall also cause to be served on the clerk of each city, village and township a
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copy of said resolution, at least 30 days before the time fixed for the holding of said election. All municipal
and township authorities shall take such action relating to said election as shall be necessary to provide for the
holding thereof but no election called under the provisions of this act shall be construed as a special municipal
election within the limitations of Act No. 278 or Act No. 279 of the Public Acts of 1909 and amendments
thereto. The notice required to be posted by the sheriff and published by the county clerk shall be deemed
sufficient notice of said election. All elections herein provided for shall be conducted, all votes shall be
received and counted, and al returns shall be made in accordance with the general election laws of the state of
Michigan, unless herein otherwise provided: Provided, Where in any bond issues heretofore approved, the
giving and posting of the notices required by this section have been made in accordance with the provisions of
Act No. 351 of the Public Acts of 1925, rather than as heretofore provided for in this section, the said bond
issues and all bonds issued thereunder are hereby validated, approved and confirmed as to the giving and
posting of such notices.

History: 1923, Act 118, Eff. Aug. 30, 1923;0 Am. 1929, Act 243, Imd. Eff. May 22, 1929;00 CL 1929, 2349;00 CL 1948, 141.63.

Compiler's note: For provisions of Act 278 of 1909 and Act 279 of 1909, referred to in this section, see MCL 78.1 et seq. and MCL
117.1 et seq., respectively. Act 351 of 1925, also referred to in this section, was repealed by Act 116 of 1954. See now MCL 168.1 et seq.

141.64 Election returns; certificate, recording; authorized acts.

Sec. 4. When the returns from the election herein provided for shall show that a majority of the electors of
the county voting thereon have approved the resolution of the board of supervisors aforesaid, the county clerk
shall make a certificate to this effect and shall record the same with the official record of the proceedings of
the board of supervisors and thereupon said resolution shall become and be effective and binding upon the
county, its officers, agents, servants and electors, and the authority delegated to and the duties imposed upon
officers, agents and servants shall attach to and become and be binding upon such officers, agents and
servants of the county and all who deal with them as representatives of the county; and all things provided for
in said resolution may be done for, on behalf of, and on account of said county.

History: 1923, Act 118, Eff. Aug. 30, 1923;00 CL 1929, 2350;0 CL 1948, 141.64.

141.65 Provisions cumulative; election.

Sec. 5. This act and the powers and authority hereby granted shall be deemed cumulative and confirmatory
of powers heretofore or hereafter granted to counties to borrow money or incur obligations for county
purposes or issue bonds of the county or contract to secure repayment of moneys borrowed. If provision was
heretofore or hereafter made for borrowing money, incurring obligations, or issuing bonds by counties, those
provisions or the provisions of this act may be followed at the election of county authorities.

History: 1923, Act 118, Eff. Aug. 30, 1923;0 CL 1929, 2351;00 CL 1948, 141.65;00 Am. 1973, Act 123, Imd. Eff. Aug. 21, 1973;0
Am. 1975, Act 162, Imd. Eff. July 14, 1975.

141.66 Validation clause.

Sec. 6. Nothing in this act shall invalidate any bonds heretofore authorized or any proceedings heretofore
taken to authorize the issuance of bonds by any county of the state, but all proceedings and elections
heretofore since January 1, 1920, taken and held to authorize the issuance of bonds of any county, and all
bonds heretofore issued under authority of a vote of a majority of the electors in said county, voting upon the
guestion at an election held for that purpose are hereby validated, approved and confirmed.

History: 1923, Act 118, Eff. Aug. 30, 1923;00 CL 1929, 2352;1 CL 1948, 141.66.

Rendered Friday, January 14, 2011 Page 9 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



PUBLIC BUILDINGSAND BRIDGES
Act 28 of 1911

AN ACT to authorize the board of supervisors of any county to raise by taxation or borrow money for the
purpose of purchasing real estate for sites for, and constructing or repairing public buildings and bridges; to
limit the amount that can be raised or borrowed for such purpose by such boards in certain cases; to authorize
such boards to submit the question of raising or borrowing money for such purposes to the electors of their
certain counties; to provide for the manner of submission; and to repeal Act No. 41 of the Public Acts of
19009, entitled “An act limiting the amount which may be raised in any county in any 1 year by the board of
supervisors,” approved April twenty-first, 1909.

History: 1911, Act 28, Eff. Aug. 1, 1911.

The People of the Sate of Michigan enact:

141.71 Tax for sites, construction, or repair of public buildings or bridges; limitations; bonds
subject to revised municipal finance act.

Sec. 1. (1) The county board of commissioners of a county may, subject to the limitations provided in the
property tax limitation act, 1933 PA 62, MCL 211.201 to 211.217a, in any 1 year levy atax for purchase of
real estate for sites for, and the construction or repair of public buildings or bridges. The foregoing limitations
shall not apply to taxes imposed for the payment of principal and interest on bonds or other evidences of
indebtedness or for the payment of assessments or contract obligations in anticipation of which bonds are
issued, which taxes may be imposed without limitation asto rate or amount and in addition to any other taxes,
even though the bonds or other evidences of indebtedness were issued for the foregoing purposes.

(2) Bonds issued under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1911, Act 28, Eff. Aug. 1, 1911;0] CL 1915, 2306;0] Am. 1919, Act 40, Imd. Eff. Mar. 31, 1919;0J CL 1929, 2353;(] CL
1948, 141.71;0 Am. 1973, Act 125, Imd. Eff. Aug. 22, 1973;0 Am. 2002, Act 338, Imd. Eff. May 23, 2002.

Former law: See Act 41 of 1909.

141.72 Board of supervisors; excess sums; referendum, procedure.

Sec. 2. Whenever the board of supervisors of any county shall by resolution vote in favor of levying a tax
or borrowing money in excess of the amounts prescribed in section 1 of this act, the question of levying or
borrowing such sum shall be submitted to the electors of the county at the general November €election, or the
biennial spring election, or a an election to be held on the first Monday in April subsequent to the passage of
such resolution by the board of supervisors. A copy of such resolution shall be served upon the sheriff of the
county by the county clerk. It shall be the duty of the sheriff at least 20 days prior to the date of the election,
at which such question shall be submitted to the electors, to cause to be delivered to the township clerk in
each township, and to the chairman of the board of election inspectors in each ward in any city in his county,
anotice in writing that at such election there will be submitted to the electors of such county the question of
raising the amount prescribed in the resolution passed by the board of supervisors, and cause the same to be
published in 1 or more newspapers printed and circulating in said county, if 1 be printed and circulated
therein, at least 2 consecutive weeks before said election.

History: 1911, Act 28, Eff. Aug. 1, 1911;0 CL 1915, 2307;00 CL 1929, 2354;0J CL 1948, 141.72.

141.73 Notice of election; posting.

Sec. 3. It shall be the duty of the township clerk or chairman of the board of election inspectors, upon
receipt of the notice herein required, to give notice in writing under his hand of the time and place when such
question will be submitted to the electors. Such township clerk or chairman of the board of election inspectors
shall cause such notice to be posted up in at least 5 of the most public places in the said township or ward, at
least 10 days before said election.

History: 1911, Act 28, Eff. Aug. 1, 1911;00 CL 1915, 2308;00 CL 1929, 2355;] CL 1948, 141.73.

141.74 Ballots; form, distribution, counting; authorizing vote, effect.

Sec. 4. It shall be the duty of the board of election commissioners of such county to prepare the necessary
ballots for use of the electors in voting upon the question referred to in this act. The said question shall be
printed upon a ballot separate and distinct from al other ballots, which ballot shall be in the following form:

Instruction to Voter.

Mark across in the square to the left of theword “Yes’ or “No.”
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To authorize the board of supervisors to borrow $

[1Yes

To authorize the board of supervisors to borrow $

[ 1 No.

There shall be inserted in the above blank the amount set forth in the resolution of the board of supervisors.
The ballots so prepared shall be distributed by the board of election commissioners within the same time and
in the same manner that ballots are distributed prior to a general election. All ballots upon which an elector
marks a cross in the square to the left of the word “Yes’ shall be counted in favor of raising the amount stated
in the resolution of the board of supervisors, and al ballots upon which an elector marks a cross in the square
to the left of the word “No” shall be counted against the question of raising the amount set forth in the
resolution of the board of supervisors. All ballots cast at any election on such question, shall be received,
counted, canvassed and returned in the manner now governing for the election of county officers. If at any
such election a mgority of the electors voting on such question shall decide in favor of authorizing the board
of supervisors to raise the amount set forth in said resolution, such amount may be borrowed in the same
manner as the amounts referred to in section 1 of this act may be borrowed in the first instance.

History: 1911, Act 28, Eff. Aug. 1, 1911;00 CL 1915, 2309;00 CL 1929, 2356;] CL 1948, 141.74.

FIRE, FLOOD, OR OTHER CALAMITY
Act 12 of 1932 (1st Ex. Sess.)

141.81-141.83 Repealed. 1962, Act 81, Eff. Mar. 28, 1963.
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PROHIBITED TAXESBY CITIESAND VILLAGES
Act 243 of 1964

AN ACT to prohibit the imposition, levy or collection of taxes other than ad valorem property taxes by
cities and villages.
History: 1964, Act 243, Eff. Aug. 28, 1964.

The People of the State of Michigan enact:

141.91 Cities and villages, prohibited taxes.

Sec. 1. Except as otherwise provided by law and notwithstanding any provision of its charter, a city or
village shall not impose, levy or collect a tax, other than an ad valorem property tax, on any subject of
taxation, unless the tax was being imposed by the city or village on January 1, 1964.

History: 1964, Act 243, Eff. Aug. 28, 1964.
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THE REVENUE BOND ACT OF 1933
Act 94 of 1933

AN ACT to authorize public corporations to purchase, acquire, construct, improve, enlarge, extend, or
repair public improvements within or without their corporate limits, and to own, operate, and maintain the
same; to authorize the condemnation of property for such public improvements; to provide for the imposition
and collection of charges, fees, rentals, or rates for the services, facilities, and commodities furnished by such
public improvements; to provide for the issuance of bonds and refunding bonds payable from the revenues of
public improvements; to provide for a pledge by public corporations of their full faith and credit and the levy
of taxes without limitation as to rate or amount to the extent necessary for the payment of the bonds, or for
advancing money from general funds for payment of bonds; to provide for payment, retirement, and security
of such bonds; to provide for the imposition of specia assessment bonds for the purpose of refunding
outstanding revenue bonds; to prescribe the powers and duties of the department of treasury and of the
municipal finance commission or its successor agency relative to such bonds and relative to private activity
bonds issued by a state or local governmental entity; to provide for other matters in respect to such public
improvements and bonds and to validate action taken and bonds issued; and to prescribe penalties and provide
remedies.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1935, Act 66, Imd. Eff. May 17, 1935;00 Am. 1946, 1st Ex. Sess., Act 23, Eff.
June 7, 1946;00 Am. 1959, Act 78, Imd. Eff. June 29, 1959;00 Am. 1969, Act 87, Imd. Eff. July 24, 1969;0 Am. 1974, Act 27, Imd. Eff.
Feb. 26, 1974;00 Am. 1983, Act 76, Imd. Eff. June 6, 1983;00 Am. 1987, Act 263, Imd. Eff. Dec. 28, 1987;0 Am. 1998, Act 196, Eff.
Mar. 23, 1999.

The People of the State of Michigan enact:

141.101 Short title; revenue bond act of 1933.
Sec. 1. This act shall be known and may be cited as “the revenue bond act of 1933.”

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1935, Act 66, Imd. Eff. May 17, 1935;00 Am. 1939, Act 2, Imd. Eff. Feb. 15,
1939;0 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;0] CL 1948, 141.101.

141.102 Construction of act.

Sec. 2. This act shall be construed as cumulative authority for the exercise of the powers herein granted
and shall not be construed to repeal any existing laws with respect thereto, it being the purpose and intention
of this act to create full and complete additional and alternate methods for the exercise of such powers. The
powers conferred by this act shall not be affected or limited by any other statute or by any charter, except as
otherwise herein provided. The functions, powers and duties of the state commissioner of health in connection
with any such public improvement shall remain unaffected by this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 CL 1948, 141.102.

141.103 Definitions.

Sec. 3. Asused in this act:

(@) “Public corporation” means a county, city, village, township, school district, port district, or
metropolitan district of the state or a combination of these if authorized by law to act jointly; an authority
created by or under an act of the legidature; or a municipal health facilities corporation or subsidiary
municipal health facilities corporation incorporated as provided in the municipal health facilities corporations
act, 1987 PA 230, MCL 331.1101 to 331.1507.

(b) “Public improvements’ means only the following improvements: housing facilities; garbage disposal
plants; rubbish disposal plants; incinerators; transportation systems, including plants, works, instrumentalities,
and properties used or useful in connection with those systems; sewage disposal systems, including sanitary
sewers, combined sanitary and storm sewers, plants, works, instrumentalities, and properties used or useful in
connection with the collection, treatment, or disposal of sewage or industrial wastes; storm water systems,
including storm sewers, plants, works, instrumentalities, and properties used or useful in connection with the
collection, treatment, or disposal of storm water; water supply systems, including plants, works,
instrumentalities, and properties used or useful in connection with obtaining a water supply, the treatment of
water, or the distribution of water; utility systems for supplying light, heat, or power, including plants, works,
instrumentalities, and properties used or useful in connection with those systems; approved cable television
systems, approved cable communication systems, or telephone systems, including plants, works,
instrumentalities, and properties used or useful in connection with those systems; automobile parking
facilities, including within or as part of the facilities areas or buildings that may be rented or leased to private
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enterprises serving the public; yacht basins; harbors; docks; wharves; terminal facilities; elevated highways;
bridges over, tunnels under, and ferries across bodies of water; community buildings, public wholesale
markets for farm and food products; stadiums; convention halls; auditoriums; dormitories; hospitals and other
health care facilities; buildings devoted to public use; museums; parks; recreational facilities; reforestation
projects, aeronautical facilities; and marine railways, or any right or interest in or equipment for these
improvements. The term “public improvement” means the whole or a part of any of these improvements or of
any combination of these improvements or any interest or participation in these improvements, as determined
by the governing body. The definition contained in this subdivision does not broaden or enlarge the extent of
aparticular public improvement made by a public corporation.

(c) “Borrower” means a public corporation exercising the power to issue bonds as provided in this act.

(d) “Governing body” means for a county, the board of commissioners; for a city, the body having
legisative powers; for avillage, the body having legislative powers; for a township, the township board; for a
school district, the board of education; for a port district, the port commission; for a metropolitan district, the
legislative body of the district; for a municipal health facilities corporation, the board of trustees; for a
nonprofit subsidiary municipal health facilities corporation, the nonprofit subsidiary board; and for an
authority, the body in which is lodged general governing powers. If the charter of a public corporation or
applicable law provides that a separate board has general management over a public improvement, “governing
body” means, with respect to that public improvement, the separate board, subject to review by the legidative
body of the public corporation as the charter or law may provide. Unless the charter or law specifically
provides otherwise, the separate board shall adopt the bond authorizing ordinance, but shall not pledge full
faith and credit.

(e) “Rates’ means the charges, fees, rentals, and rates that may be fixed and imposed for the services,
facilities, and commodities furnished by a public improvement.

(f) “Revenues’ means the income derived from the rates charged for the services, facilities, and
commodities furnished by a public improvement. Revenues include, to the extent provided in the authorizing
ordinance, earnings on investment of funds of the public improvement and other revenues derived from or
pledged to operation of the public improvement.

(g) “Net revenues’ means the revenues of a public improvement remaining after deducting the reasonable
expenses of administration, operation, and maintenance of the public improvement.

(h) “Project cost” or “costs” means the costs of purchasing, acquiring, constructing, improving, enlarging,
extending, or repairing a public improvement, including any engineering, architectural, legal, accounting,
financial, and other expenses incident to the public improvement. Project costs include interest on the bonds,
and other obligations of the borrower issued to pay project costs, during the period of construction and until
full revenues are developed. Project costs include a reserve or addition to a reserve for payment of principal
and interest on the bonds and the amount required for operation and maintenance until sufficient revenues
have devel oped.

(i) “Ordinance” means an ordinance, resolution, or other appropriate legislative enactment of the governing
body of a public corporation.

() “Approved cable television system” or “approved cable communication system” means a cable
television or communication system to which 1 of the following applies:

(i) A municipality acquires or establishes the system either before January 1, 1987 or before a system is
established in that municipality by a private person.

(if) A municipality acquires or establishes the system after a system is established in that municipality by a
private person and after approval by a majority of the electors in the affected area of that municipality voting
on the question of the sale of revenue bonds to finance the acquisition or establishment of the municipal
system.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1943, Act 219, Imd. Eff. Apr. 20, 1943;01 Am. 1946, 1st Ex. Sess,, Act 23,
Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 1947;00 CL 1948, 141.103;0 Am. 1949, Act 244, Eff. Sept. 23, 1949;0 Am.
1952, Act 152, Imd. Eff. Apr. 24, 1952;00 Am. 1954, Act 136, Eff. Aug. 13, 1954;01 Am. 1956, Act 134, Imd. Eff. Apr. 13, 1956;0 Am.
1966, Act 294, Imd. Eff. July 14, 1966;00 Am. 1968, Act 253, Imd. Eff. July 1, 1968;0 Am. 1978, Act 216, Imd. Eff. June 5, 1978;0 Am.
1986, Act 40, Imd. Eff. Mar. 17, 1986;,00 Am. 1986, Act 246, Imd. Eff. Dec. 4, 1986;00 Am. 1987, Act 229, Imd. Eff. Dec. 28, 1987;0

Am. 1988, Act 501, Imd. Eff. Dec. 29, 1988;00 Am. 1992, Act 305, Imd. Eff. Dec. 21, 1992;00 Am. 2002, Act 465, Imd. Eff. June 21,
2002.

141.104 Municipal public improvements; limitations; bonds; acquiring utility for supplying
light, heat or power; referendum; powers exercised.
Sec. 4. Any public corporation is authorized to purchase, acquire, construct, improve, enlarge, extend or
repair 1 or more public improvements and to own, operate and maintain the same, within or without its
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corporate limits, and to furnish the services, facilities and commodities of any such public improvement to
users within or without its corporate limits. The exercise by any public corporation of such powers outside its
corporate limits shall be subject to the legal rights of the political subdivision within which such powers are to
be exercised and shall also be subject to any and all constitutional and statutory provisions relating thereto.
The authority herein granted shall be further limited as follows:

(8) No public corporation shall establish warehouses for the purpose of storing or dispensing alcoholic
beverages.

(b) Schoal districts shall be limited to such public improvements as are within the scope of their powers
under other statutory provisions.

(c) Port districts shall be limited to such public improvements as are within the scope of their powers under
acts creating the same.

(e) No public corporation may acquire a utility for the supplying of light, heat or power unless such
proposition shall have first received the affirmative vote of 3/5 of the electors of such public corporation
voting thereon at aregular or special municipal e ection.

The powersin this act granted may be exercised notwithstanding that no bonds are issued hereunder.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff.
June 13, 1947;0] CL 1948, 141.104;0] Am. 1954, Act 136, Eff. Aug. 13, 1954;00 Am. 1966, Act 179, Imd. Eff. July 1, 1966.

141.105 Estimate of cost and period of usefulness.

Sec. 5. Whenever the governing body of any public corporation shall determine to purchase, acquire,
construct, improve, enlarge, extend and/or repair any public improvement and to issue bonds under this act, it
shall first cause an estimate to be made of the cost and the period of usefulness thereof, and the fact that such
estimate has been made and the amount and period of time thereof shall appear in the ordinance authorizing
and providing for the issuance of the bonds.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1935, Act 66, Imd. Eff. May 17, 1935;00 Am. 1939, Act 2, Imd. Eff. Feb. 15,
1939;01 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;(] CL 1948, 141.105;01 Am. 1949, Act 244, Eff. Sept. 23, 1949.

141.106 Ordinances; adoption; purpose; approval or disapproval; veto; effective date;
referendum; record; authentication; publication.

Sec. 6. The governing body of a public corporation by the affirmative vote of a majority of its elected
members, at the meeting at which it is introduced or any subsequent meeting, may adopt an ordinance relating
to the exercise of the powers granted in this act and to other matters necessary or desirable to effectuate this
act, to provide for the adequate operation of a public improvement established under this act, and to insure the
security of bonds issued. The adoption shall be subject to applicable statutory or charter provisions in respect
to the approval or disapprova of the chief executive or other officer of the public corporation and the
adoption of the ordinance over his or her veto, except in case of the adoption of an ordinance under this act by
the board of commissioners of a county, it shall not be necessary to submit the ordinance to the governor for
approval. An ordinance adopted under this act shall become effective upon its adoption unless otherwise
specified in the ordinance. It shall not be subject to a referendum vote of the electors of the public corporation
except as provided in section 33. The ordinance shall be recorded in the minutes of the meeting of the
governing body of the public corporation as soon as practicable after its passage. The record shall be
authenticated by the signatures of the presiding officer and the clerk or other recording officer of the
governing body. The ordinance shall be published once in a newspaper of genera circulation within the
boundaries of the public corporation. The publication of the ordinance as a part of the minutes of the meeting
at which it was adopted, shall be considered a publication in conformity with this act. Except as otherwise
provided in this act, this section shall constitute the sole requirements in respect to the adoption and
publication of an ordinance and shall not be limited by a charter or statutory provisions.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1943, Act 219, Imd. Eff. Apr. 20, 1943;0 Am. 1946, 1st Ex. Sess., Act 23,
Eff. June 7, 1946;01 CL 1948, 141.106;00 Am. 1978, Act 216, Imd. Eff. June 5, 1978.

141.107 Bonds; issuance; form; term; interest; exclusion from net bonded indebtedness;
registration; pledge of funds; statutory first lien.

Sec. 7. (1) For the purpose of defraying the whole or a part of project costs, a public corporation may
borrow money and issue its negotiable bonds. The bonds shall not be issued unless and until authorized by an
ordinance, which shall set forth a brief description of the contemplated project, the estimated cost of the
project, and the amount, maximum rate of interest, and time of payment of the bonds. The bonds shall be
serial bonds or term bonds, or a combination of serial and term bonds, and shall be payable semiannually or
annually by maturity of serial bonds or maturity or required redemption of term bonds. The last annual
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principa installment shall be not longer than the estimated period of usefulness of the public improvement for
which the bond is issued, but the last installment shall not be more than 40 years from the date of the bond.
The bonds shall bear interest, payable as provided in the authorizing ordinance, except that the first interest
installment shall be payable not later than 10 months following the delivery date of the bonds. The bonds and
coupons shall be substantially in the form provided in the authorizing ordinance and shall be executed in the
manner prescribed in the bond, which may be by facsimile signature or signatures. The bonds and the interest
on the bonds shall be made payable in lawful money of the United States, and shall be exempt from taxation
by this state or by any taxing authority within this state. The public corporation may provide that the
redemption of term bonds may be satisfied in whole or in part by the purchase and cancellation of term bonds
otherwise required to be redeemed. As used in this subsection, “annua principal installment” means a
maturity of serial bonds, an amount of term bonds required to be redeemed in that year, or a maturity of term
bonds less amounts previously required to be redeemed.

(2) The principal of and interest on the bonds shall be payable, except as provided in this act, solely from
the net revenues derived from the operation of the public improvement purchased, acquired, constructed,
improved, enlarged, extended, or repaired from the proceeds of the bonds, as shall be pledged to the bondsin
the authorizing ordinance, which may include if the ordinance so provides, net revenues derived by reason of
future improvements, enlargements, extensions, or repairs to the improvement, and payments made to the
public corporation issuing the bonds by any other governmental entity pursuant to another law of this state or
the United States for payment of principal and interest on the bonds, even though the payments are made from
or include grants or other funds provided by this state or the United States or the proceeds of taxes levied on
taxable property as provided by other law.

(3) As additional security for the payment of bonds that are used to finance the local share of projects that
receive more than 25% of financing from federal or state grants or that are being initially purchased, in whole
or in part, by the Michigan municipal bond authority created under the shared credit rating act, 1985 PA 227,
MCL 141.1051 to 141.1076, or if specifically authorized by another law pertaining to the public
improvements for which bonds are to be issued under this act, a public corporation, by majority vote of the
elected members of its governing body, may include as a part of the ordinance authorizing the issuance of the
bonds a pledge of its full faith and credit for payment of the principal of an interest on the bonds. For bonds
issued for airports or airport improvements under the aeronautics code of the state of Michigan, 1945 PA 327,
MCL 259.1 to 259.208, a public corporation, by majority vote of the elected members of its governing body,
may agree that if funds pledged for payment of bonds are not sufficient to pay principal and interest on the
bonds as the bonds become due, the public corporation shall advance sufficient funds out of its general funds
for the payment if the proceeds of the bonds are used exclusively within the territorial limits of the county in
which the political corporation is located. If a pledge is made, and the net revenues primarily pledged to the
payment are insufficient to make a payment, the public corporation shall be obligated to pay the bonds and
interest on the bonds in the same manner and to the same extent as other general obligation bonds of the
public corporation, including the levy, when necessary, of a tax on all taxable property in the public
corporation without limitation as to rate or amount, in addition to all other taxes that the public corporation is
authorized to levy, but not exceeding the rate or amount necessary to make the payment. If a public
corporation makes payment from taxes or general funds pursuant to a full faith and credit pledge or agreement
to advance, it shall be reimbursed from net revenues subsequently received by the public improvement for
which the bonds are issued that are not otherwise pledged or encumbered. A bond or coupon issued under this
act shall not be general obligation or constitute an indebtedness of the borrower unlessits full faith and credit
are pledged. Unless a public corporation pledges its full faith and credit for the payment of bonds issued
pursuant to this act, or unless otherwise exempt, the amount of the bonds shall not be included in computing
the net bonded indebtedness of the public corporation for the purposes of debt limitations imposed by any
statutory or charter provisions. Bonds may be made registerable as to principal, or principal and interest,
under terms and conditions determined by the governing body of the borrower.

(4) The governing body in the ordinance authorizing the bonds or in an agreement entered into under
section 7a(1)(a) may pledge any funds established by the ordinance or agreement for the payment of the
bonds or other obligations of the public corporation under the agreement and create a statutory first lien in
favor of the holders of the bonds or a party subject to the agreement.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1935, Act 66, Imd. Eff. May 17, 1935;01 Am. 1939, Act 2, Imd. Eff. Feb. 15,
1939;0 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 1947;00 CL 1948, 141.107;0 Am.
1949, Act 244, EFff. Sept. 23, 1949;0] Am. 1960, Act 24, Eff. Aug. 17, 1960;00 Am. 1969, Act 87, Imd. Eff. July 24, 1969;00 Am. 1973,
Act 40, Imd. Eff. June 29, 1973;0 Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;0 Am. 1978, Act 216, Imd. Eff. June 5, 1978;0 Am. 1985,
Act 26, Imd. Eff. May 31, 1985;0 Am. 2002, Act 465, Imd. Eff. June 21, 2002.
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141.107a Powers of public corporation in determining to issue bonds; terms of payment;
interest; sale or remarketing; tender of bonds by holders; determining aggregate
authorized amount of bonds outstanding; remarketing or resale of tendered bonds or
incurrence of obligation of public corporation; provisions of section construed.

Sec. 7a. (1) A public corporation in determining to issue bonds, including refunding bonds, may do the
following:

(a) As additional security to assure timely payment of the bonds, authorize and enter into an insurance
contract, agreement for lines of credit, letter of credit, commitment to purchase obligations, remarketing
agreement, reimbursement agreement, tender agreement, and any other transaction to provide security to
assure timely payment of any bond, and may pledge and create a statutory lien on 1 or more of the following
for timely payment of the bonds or payment of any obligations of the public corporation under any of the
foregoing:

(i) Proceeds of additional security provided to assure timely payment of the bonds.

(ii) Proceeds of bonds.

(iii) Earnings on proceeds of bonds or other funds held for payment of bonds.

(iv) Revenues.

(b) If the bonds are additionally secured as provided in subsection (1)(a), authorize, from the proceeds of
the bonds or other available funds, payment of the cost of issuing the bonds, which may include, but is not
limited to, fees for placement, fees or charges for insurance, letters of credit, lines of credit, remarketing
agreements, reimbursement agreements, tender agreements, or purchase or sales agreements or commitments,
or other agreements to provide security to assure timely payment of bonds.

(c) Authorize or provide for an officer of the public corporation, but only within limitations which shall be
contained in the ordinance of the governing body authorizing the bonds, to do 1 or more of the following:

(i) Sell and deliver and receive payment for bonds.

(if) Refund bonds by the delivery of new bonds, whether or not the bonds to be refunded have matured or
are subject to redemption prior to maturity on the date of delivery of the refunding bonds.

(i) Buy and hold without cancellation or sell bonds so issued.

(iv) Deliver bonds partly to refund bonds and partly for any other authorized purpose.

(v) Approve interest rates or methods for fixing interest rates, prices, discounts, maturities, principal
amounts, denominations, dates of issuance, interest payment dates, optional or mandatory redemption or
tender rights, obligations to be exercised by the public corporation or the holder of the bond, the place of
delivery and payment, and other matters and procedures necessary to complete the transactions authorized.

(2) If the bonds are additionally secured as provided in subsection (1)(a) and notwithstanding other
provisions of this act, the bonds, including an obligation of the public corporation to a provider of additional
security under subsection (1)(a) relating to that additional security, may be made payable on demand or prior
to maturity at the option of the public corporation or the holder, or made subject to a tender, right, or
obligation, at the time and in the manner determined by the governing body in the ordinance authorizing the
bonds. If payable on demand or prior to maturity at the option of the public corporation or the holder, or if
subject to a tender, right, or obligation, the bonds, including an obligation of the public corporation to a
provider of additional security under subsection (1)(a) relating to that additional security, may bear no rate of
interest or bear interest at a rate or rates which may be variable and which shall not be subject to the
limitations provided in section 12, may be in a form with or without interest coupons, and may be sold at
discount which shall not be subject to the limitation on discount provided in section 12 all as provided by the
governing body in the ordinance authorizing the bonds.

(3) Bonds which are additionally secured under subsection (1)(a), and which are tendered by the holder or
considered tendered as provided in this subsection to the public corporation, to the trustee appointed pursuant
to section 38, or to any other entity appointed pursuant to an agreement authorized by subsection (1)(a), shall
not be redeemed by an optional or mandatory tender, but may be sold or remarketed by the public
corporation, by the trustee appointed pursuant to section 38, or by any other entity appointed pursuant to an
agreement authorized by subsection (1)(a) without the sale or remarketing being a reissuance or refunding. If
so provided by the governing body in the ordinance authorizing the bonds, bonds which are additionally
secured under the provisions of subsection (1)(a) may contain provisions under which the holders of the
bonds may be considered to have tendered the bonds pursuant to the ordinance and the bonds. For purposes of
determining the aggregate authorized amount of bonds outstanding, bonds which are considered tendered are
no longer outstanding and may be replaced without redemption by bonds which may be sold or remarketed as
provided in this subsection without the sale or remarketing being a reissuance or refunding.

(4) The remarketing or resale of tendered bonds or the incurrence of an abligation of the public corporation
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pursuant to an agreement providing additional security under subsection (1)(@) is not subject to referendum by
the qualified electors of the public corporation pursuant to section 33 and may be sold or remarketed in the
case of tendered bonds, or incurred in the case of an obligation pursuant to an agreement providing additional
security under section 7a(1)(a), at public or private sale as determined by the governing body in the ordinance
authorizing the bonds. The remarketing or resale of tendered bonds is not subject to the prior approval of the
department of treasury as provided in this act if the original issue of bonds to which the tendered bonds or
agreement relates was approved or excepted from approval by the department of treasury.

(5) The provisions of this section specify general authority under this act, may be exercised
notwithstanding a charter provision to the contrary, and may be included in bonds issued before the effective
date of this section which bonds are ratified and validated by this section.

(6) The amendatory act which added this section shall not be construed to expand or diminish the authority
of apublic corporation to pledge its full faith and credit without a referendum of the qualified electors.

History: Add. 1985, Act 26, Imd. Eff. May 31, 1985.

141.108 Lien on revenue in favor of bondholders.

Sec. 8. There shall be created in the authorizing ordinance alien, by this act made a statutory lien, upon the
net revenues pledged to the payment of the principal of and interest upon such bonds, to and in favor of the
holders of such bonds and the interest coupons pertaining thereto, and each of such holders, which liens shall
be a first lien upon such net revenues, except where there exists a prior lien or liens then such new lien shall
be subject thereto.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1935, Act 66, Imd. Eff. May 17, 1935;0 Am. 1939, Act 2, Imd. Eff. Feb. 15,
1939;00 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;(] CL 1948, 141.108.

141.109 Statutory lien on net revenues; duration; enforcement.

Sec. 9. The net revenues which are pledged shall be and remain subject to the statutory lien until the
payment in full of the principal of and interest upon the bonds unless the authorizing ordinance provides for
earlier discharge of the lien by substitution of other security. The holder of the bonds, representing in the
aggregate not less than 20% of the entire issue then outstanding, may protect and enforce the statutory lien
and enforce and compel the performance of all duties of the officials of the borrower, including the fixing of
sufficient rates, the collection of revenues, the proper segregation of revenues, and the proper application of
the revenues. The statutory lien shall not be construed to give a holder or owner of abond or coupon authority
to compel the sale of the public improvement, the revenues of which are pledged to the improvement.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;0 CL 1948, 141.109;0 Am.
1978, Act 216, Imd. Eff. June 5, 1978.

141.110 Receiverships for public improvements.

Sec. 10. If there be any default in the payment of the principal of or interest upon any of said bonds, any
court having jurisdiction in any proper action may appoint a receiver to administer and operate on behalf of
the borrower, under the direction of said court, any public improvement the revenues of which are pledged to
the payment of such principal and interest; and by and with the approval of said court, to fix and charge rates
and collect revenues sufficient to provide for the payment of any bonds or other obligations outstanding
against the revenues of said public improvement and for the payment of the expenses of operating and
maintaining the same and to apply the income and revenues of said public improvement in conformity with
this act and the ordinance providing for the issuance of such bonds and in accordance with such orders as the
court shall make.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 CL 1948, 141.110.

141.111 Bonds; application of other laws and charters.

Sec. 11. The bonds authorized hereunder shall not be subject to any limitations or provisions contained in
the laws of the state of Michigan, pertaining to public corporations or in the charters of public corporations, as
now in force or hereafter amended, other than as provided for in this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;01 CL 1948, 141.111.

141.112 Bonds; discount; sale price; interest; competitive or negotiated sale; notice;
publication.
Sec. 12. (1) Bonds issued under this act may be sold at a discount but may not be sold at a price that would
make the interest cost on the money borrowed after deducting any premium or adding any discount exceed
10% per annum or the maximum rate permitted by the revised municipa finance act, 2001 PA 34, MCL
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141.2101 to 141.2821, whichever is greater, and may bear a stated rate of interest or no rate of interest.

(2) A public corporation may sell bonds at a competitive sale or a negotiated sale as determined in the
authorizing ordinance. If a public corporation determines to sell a bond at a negotiated sale, the governing
body shall expressly state the method and reasons for choosing a negotiated sale instead of a competitive sale
in the resolution or ordinance authorizing the issuance or sale of the bonds.

(3) Bonds sold at a competitive sale shall not be sold until notice by publication at least 7 days before the
sde in a publication printed in the English language and circulated in this state that carries as a part of its
regular service notices of the sale of municipal bonds.

(4) A public corporation shall award a bond sold at a competitive sale to the bidder whose bid meets all
specifications and requirements and results in the lowest interest cost to the public corporation, unless all bids
arerejected.

(5) A public corporation may accept bids for the purchase of a bond made in person, by mail, by facsimile,
by electronic means, or by any other means authorized by the public corporation.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1941, Act 210, Imd. Eff. June 16, 1941;00 Am. 1943, Act 219, Imd. Eff. Apr.
20, 1943;00 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 1947;00 CL 1948, 141.112;(]
Am. 1949, Act 244, Eff. Sept. 23, 1949;00 Am. 1968, Act 68, Imd. Eff. May 28, 1968;0 Am. 1973, Act 40, Imd. Eff. June 29, 1973;0
Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;0 Am. 1978, Act 216, Imd. Eff. June 5, 1978;01 Am. 1982, Act 485, Imd. Eff. Dec. 30, 1982;
0 Am. 1983, Act 76, Imd. Eff. June 6, 1983;0] Am. 1985, Act 26, Imd. Eff. May 31, 1985;10 Am. 2002, Act 465, Imd. Eff. June 21, 2002

141.112a Bonds subject to revised municipal finance act.

Sec. 12a. (1) Bonds issued under this act for which a municipality pledges its full faith and credit are also
subject to the revised municipa finance act, 2001 PA 34, MCL 141.2101 to 141.2821, except for part VI and
section 503 of the revised municipa finance act, 2001 PA 34, MCL 141.2601 to 141.2613, and MCL
141.2503.

(2) For bonds issued under this act, the first principal amount maturity date or mandatory redemption date
shall be not later than 5 years after the date of issuance and some principal amount shall mature or be subject
to mandatory redemption in each subsequent year of the term of the bond.

(3) Asused in this section, “municipality” means that term as defined in the revised municipal finance act,
2001 PA 34, MCL 141.2101 to 141.2821.

(4) Except as otherwise provided in this act, bonds subject to this act are not subject to the revised
municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: Add. 2002, Act 465, Imd. Eff. June 21, 2002.

141.112b Bulletins; issuance by department of treasury.

Sec. 12b. The department of treasury is authorized to issue bulletins as necessary to carry out the purposes
of this act. A bulletin issued under this section shall include a statement of the department's specific statutory
authority for any substantive requirement contained within the bulletin.

History: Add. 2002, Act 465, Imd. Eff. June 21, 2002.

141.113 Bonds; statement on face of bond or on face of interest coupon.

Sec. 13. (1) There shall be plainly stated on the face of each bond: that it isissued under this act; that itisa
self-liquidating bond and is not a general obligation of the borrower, unless the full faith and credit of the
issuer are pledged; that it does not constitute an indebtedness of the borrower within any constitutional,
statutory, or charter limitation; that the principa of the bond and the interest on the bond are payable solely
from revenues, which shall be identified by reference to the public improvement, or part of the public
improvement, from which the revenues are to be derived; and that the payment of the principal and interest
are secured by a statutory lien on the revenues, the priority of which lien shall be stated.

(2) Unless the full faith and credit of the borrower are pledged, there shall be plainly stated on the face of
each interest coupon language substantially as follows: This coupon is not a genera obligation of the
borrower and is payable solely from certain revenues as set forth in the bond to which this coupon pertains.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;0 CL 1948, 141.113;0 Am.
1969, Act 87, Imd. Eff. July 24, 1969;01 Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;01 Am. 1978, Act 216, Imd. Eff. June 5, 1978.

141.114 Bonds; qualities of negotiable instruments.

Sec. 14. The bonds shall have all the qualities of negotiable instruments as provided for in the uniform
commercia code, 1962 PA 174, MCL 440.1101 to 440.11102.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 CL 1948, 141.114;0 Am. 1978, Act 216, Imd. Eff. June 5, 1978;00 Am. 2000, Act
350, Eff. Mar. 28, 2001.
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141.115 Bonds; deposit and investment of sale proceeds.

Sec. 15. The governing body shall require that the proceeds of the sale of bonds issued under this act be
deposited in an account or accounts separate from other money of the borrower in 1 or more banks, savings
and loan associations, or credit unions, each having unimpaired capital and surplus amounting to at least
$2,000,000.00 or that are insured by the federal deposit insurance corporation, the federal savings and loan
insurance corporation, or the national credit union share insurance fund. However, the proceeds may be
invested, in whole or in part, in the manner provided in section 24 for other funds, if the investment is
authorized in the ordinance or approved by the department of treasury.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;01 Am. 1947, Act 204, Imd. Eff.

June 13, 1947;00 CL 1948, 141.115;00 Am. 1951, Act 63, Eff. Sept. 28, 1951;0 Am. 1983, Act 76, Imd. Eff. June 6, 1983;0 Am. 1988,
Act 228, Eff. Oct. 1, 1988.

141.116 Bonds; use of sale proceeds; cancellation of bonds acquired by purchase; payment
of capitalized interest.

Sec. 16. Money received from the sale of bonds shall be used solely for the payment of project costs. An
unexpended balance of the proceeds of the sale of any bonds remaining after the completion of the project for
which issued, may be used for the improvement, enlargement, or extension of the public improvement, if the
use is approved by the department of treasury. Any remaining balance shall be paid immediately into the bond
and interest redemption deposit account for the bonds, and the money shall be used only for meeting bond
reserve requirements or for the redemption or purchase, at not more than the fair market value, of outstanding
bonds of the issue from which the proceeds were derived. Bonds acquired by purchase shall be canceled and
shall not be reissued. Each ordinance shall state the period for which interest is to be capitalized, and the
amount of reserves to be funded from the bonds. Upon receipt of the proceeds of the bonds, there shall be set
aside, in the bond and interest redemption deposit account, the amount of interest that will accrue during the
period at the interest rate specified in the bonds and the amount required to be set aside in the bond and
interest redemption account. Money set aside shall be used solely for the payment of the capitalized interest or
to satisfy bond reserve requirements.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff.

June 13, 1947;0 CL 1948, 141.116;0 Am. 1978, Act 216, Imd. Eff. June 5, 1978;0 Am. 1983, Act 76, Imd. Eff. June 6, 1983;00 Am.
2002, Act 465, Imd. Eff. June 21, 2002.

141.117 Bonds; validity of signatures.

Sec. 17. In case any of the officers whose signatures or counter-signatures appear on the bonds or coupons
shall cease to be such officers before delivery of such bonds, such signatures or counter-signatures shall
nevertheless be valid and sufficient for all purposes the same as if they had remained in office until such
delivery.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0] CL 1948, 141.117.

141.118 Charges for services; providing medical care without charge or at reduced rates.

Sec. 18. (1) Except as provided in subsection (2), free service shall not be furnished by a public
improvement to a person, firm, or corporation, public or private, or to a public agency or instrumentality. The
reasonable cost and value of any service rendered to a public corporation, including the borrower, by a public
improvement shall be charged against the public corporation and shall be paid for as the service accrues from
the public corporation's current funds or from the proceeds of taxes which the public corporation, within
congtitutional limitations, is hereby authorized and required to levy in an amount sufficient for that purpose,
or both, and those charges, when so paid, shall be accounted for in the same manner as other revenues of the
public improvement.

(2) A public improvement that is a hospital or other health care facility may provide medical care to the
indigent without charge or at reduced rates and may provide medical care without charge to comply with
conditions for the receipt of agrant or contribution from a public or private donor.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;0 CL 1948, 141.118;0 Am.
1974, Act 27, Imd. Eff. Feb. 26, 1974;00 Am. 1987, Act 229, Imd. Eff. Dec. 28, 1987.

141.119 Additional bonds.

Sec. 19. (1) A borrower issuing bonds for any public improvement pursuant to this act, at the time of the
authorization of the bonds, may provide in the authorizing ordinance for the issuance of additional bonds of
equal standing for its completion in the event the bonds first authorized shall prove to be insufficient therefor,
or for its subsequent enlargement, extension, improvement, or repair, or to refund part or all of 1 or more
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outstanding issues, or for any of these purposes, which additional bonds may be issued and be negotiated from
time to time as the proceeds therefrom may be necessary for that purpose. The bonds, when sold, shall have
equal standing with those issued in the first instance. The additional bonds may be issued in separate series
from the original bonds, with different dates of issuance, and with changes in the form thereof which are
consistent with that equality of standing.

(2) The provisions of section 7 providing for annual installments, the amounts of the installments, and the
due date of the first installment shall not be controlling as to each additional series whether the additional
seriesis of equal or subordinate standing. Instead, section 7 shall be applied to the combined annual principal
installments and interest at actual rates on outstanding bonds and at the maximum authorized rate on the
additional series. Additional bonds of equal standing shall not be issued unless authorized as provided in this
section.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1943, Act 219, Imd. Eff. Apr. 20, 1943;0 Am. 1946, 1st Ex. Sess., Act 23,
Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 194701 CL 1948, 141.119;0 Am. 1969, Act 87, Imd. Eff. July 24, 1969;0
Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;,00 Am. 1978, Act 216, Imd. Eff. June 5, 1978.

141.120 Revenue refunding bonds.

Sec. 20. (1) If aborrower has outstanding any bonds issued under this act, it may issue and negotiate new
bonds under this act for the purpose of providing for the retirement of those outstanding bonds, in whole or in
part. The new bonds shall be designated “revenue refunding bonds’. Except as otherwise provided in the
refunding ordinance, revenue refunding bonds shall be secured to the same extent and shall have the same
source of payment as the bonds to be refunded, or may be payable from earnings on investments held in trust
to pay refunded bonds for the period of time specified in the ordinance authorizing the bonds or from any
other source provided in the ordinance authorizing the refunding bonds. The revenue refunding bonds may be
issued to include the amount of any premium to be paid upon the calling of the bonds to be refunded, interest
to the maturity or the earliest or any subsequent redemption date of the bonds to be refunded, and the cost of
issuing the refunding bonds, or if the bonds are not callable, any premium necessary to be paid in order to
secure the surrender of the bonds to be refunded. This section shall not be construed as providing for the
redemption of noncallable unmatured bonds without the consent of the holder or holders of the bonds.

(2) The borrower may issue bonds partly to refund outstanding bonds, which portion shall be considered a
revenue refunding bond for purposes of this section, and partly for any other purpose contemplated by this act
but which would not include loans for private mortgage purposes.

(3) Bonds issued to refund outstanding bonds and bonds issued partly to refund outstanding bonds and
partly for any other purposes may be issued in a principal amount and may bear an interest rate that is greater
than, the same as, or lower than the principal amount and interest rate of the bonds to be refunded. The
refunding bonds and the bonds issued pursuant to subsection (2) may be sold as provided in section 12 or, to
the extent the bond is issued to refund an outstanding bond, may be exchanged for the obligations to be
refunded by the obligations, and if sold, the proceeds attributable to the purpose of refunding an outstanding
obligation shall be deposited in a bank, trust company, savings and loan association, or credit union in a
special trust account or escrow account to be used only for the payment at maturity or redemption or purchase
of the outstanding bonds. If refunding bonds or bonds issued pursuant to subsection (2) are to be issued and
sold for the sole or partial purpose of refunding unmatured noncallable bonds, the latter shall be surrendered
and canceled at the time of the delivery to the purchaser of the refunding bonds, or the proceeds of the bonds
attributable to the purpose of refunding an outstanding obligation and sufficient other funds shall be deposited
in trust to pay principal and interest to maturity or principal, interest, and redemption premium to the earliest
or any subsequent redemption date together with irrevocable instructions to the paying agent to call the bonds
for redemption on that date. The borrower may deposit in trust direct obligations of, or obligations the
principal and interest of which are unconditionally guaranteed by, the United States that do not permit
redemption at the option of the issuer and the principal and interest on which when due, without reinvestment,
provide funds sufficient to pay principal, interest, and call premium, when due, on the bonds being refunded.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1941, Act 210, Imd. Eff. June 16, 1941;00 Am. 1943, Act 219, Imd. Eff. Apr.
20, 1943;01 Am. 1946, 1t Ex. Sess,, Act 23, Eff. June 7, 194600 Am. 1947, Act 204, Imd. Eff. June 13, 1947;00 CL 1948, 141.120;(]
Am. 1978, Act 216, Imd. Eff. June 5, 1978;0 Am. 1983, Act 76, Imd. Eff. June 6, 1983;00 Am. 1988, Act 228, Eff. Oct. 1, 1988.

141.120a Combined public improvements; bonds; revenues pledged; retirement.

Sec. 20a. Any public corporation may determine to operate 2 or more public improvements as a combined
public improvement and in such case it may pledge the revenues of such combined public improvement to the
payment of revenue bonds issued to defray the cost of purchasing, acquiring, constructing, improving,
enlarging, extending and/or repairing the whole or any part of such combined public improvement. Whenever
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any public corporation shall determine to issue any bonds under this act and pledge thereto the revenues of a
public improvement or a combined public improvement, if there shall be outstanding bonds pledging the
revenues of such public improvement or any unit or units of such combined public improvement, then such
new bonds may be issued subject to such prior pledge, or may include an amount sufficient to retire such
outstanding bonds, and to the extent that they are issued for such retirement, they shall be subject to the
provisions of section 20 of this act, except that in lieu of being designated as refunding bonds, such new
bonds shall recite the extent to which they refund outstanding obligations.

History: Add. 1943, Act 219, Imd. Eff. Apr. 20, 1943;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;] CL 1948, 141.120a.

141.120b Issuance of revenue bonds to retire outstanding bonds for public improvements;
revenue refunding bonds; noncallable unmatured bonds.

Sec. 20b. If atownship, city, or village has outstanding bonds issued for acquiring or constructing public
improvements, whether the bonds are payable from revenues, special assessments, or taxes, it may issue
revenue bonds under this act for the purpose of retiring the outstanding bonds. If a city or village has issued
refunding bonds, including in asingle series, or bonds for 1 or more of the public improvements together with
bonds for other purposes, the governing body may designate by number and amount the refunding bonds of
the series that represent the original bonds issued for the public improvements and may refund the bonds
designated by the issuance of revenue refunding bonds under this act. The revenue refunding bonds shall be
valid notwithstanding a defect in the proceedings for the issuance of the bonds refunded or for the acquisition
of the public improvement if, at the time of refunding, the public improvement can be acquired and revenue
bonds can be issued for the improvement under this act. If this act applies to the issuance, the new bonds shall
be authorized in the same manner, shall be subject to the same conditions, shall be secured to the same extent,
and shall have the same source of payment as other bonds issued under this act for like improvements. The
bonds may include the costs of issuing the bonds and the amount of the premium to be paid on the calling of
the outstanding bonds, or if the bonds are not callable, the premium necessary to be paid to secure the
surrender of the bonds. If revenue refunding bonds are to be issued, the amount due upon a bond to be
refunded may be reduced by consent of the holder of the bond, and refunding bonds may be issued for the
reduced amount. This section shall not be construed as providing for the redemption of noncallable unmatured
bonds without the consent of the holder of the bond. The bonds may be exchanged for the outstanding bonds
or may be sold as provided in section 12. If sold, the proceeds shall be deposited in a bank, trust company,
savings and loan association, or credit union in a special trust account or escrow account to be used only for
the redemption or purchase of the outstanding bonds. If refunding bonds are to be issued and sold for the
purpose of refunding noncallable unmatured bonds, the noncallable unmatured bonds shall be surrendered and
canceled at the time of the delivery to the purchaser of the refunding bonds, or sufficient funds deposited in
trust to pay principal and interest to maturity on noncallable bonds and principal, interest, and redemption
premium to the earliest redemption date on callable bonds together with irrevocable instructions to the paying
agent to call the bonds for redemption on that date. If the ordinance authorizing the bonds to be refunded
permits, the borrower may deposit in trust direct obligations of, or obligations the principal and interest of
which are unconditionally guaranteed by, the United States that do not permit redemption at the option of the
issuer and the principal and interest on which when due, without reinvestment, provide funds sufficient to pay
principal, interest, and call premium, when due, on the bonds being refunded.

History: Add. 1943, Act 219, Imd. Eff. Apr. 20, 1943;(] Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;(] CL 1948, 141.120b;0]
Am. 1978, Act 216, Imd. Eff. June 5, 1978;00 Am. 1988, Act 228, Eff. Oct. 1, 1988.

141.120c Parking revenue bonds; special assessments on benefited properties.

Sec. 20c. When a borrower has outstanding any parking revenue bonds issued under the provisions of this
act, it may thereafter levy special assessments against properties specially benefited by the parking facilities
originally financed by the bonds, but no assessment shall be made at large, and may issue special assessment
bonds therefor in anticipation of the payment of the special assessments for the purpose of providing for the
retirement of the outstanding bonds in whole or in part. The special assessment bonds may pledge the full
faith and credit of the public corporation issuing them, as determined by the governing body of the public
corporation. The special assessment bonds may be issued to include the amount of any premium to be paid
upon the calling of the parking revenue bonds to be refunded or if such bonds are not callable, any premium
necessary to be paid in order to secure the surrender of the bonds to be refunded; but the amount of the
premium so included shall not exceed 5% of the principa amount of the bonds to be refunded. The
procedures for levying the special assessments and for issuing the specia assessment bonds shall be the same
asthat provided by charter or other applicable law. Nothing in this section shall be construed as providing for
the refunding of noncallable unmatured bonds without the consent of the holders thereof.
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History: Add. 1959, Act 78, Imd. Eff. June 29, 1959.

141.121 Rates for services; sufficiency; fixing and revising; pledge for payment of bonds;
charges for services as lien on premises; certification of delinquent charges; notice of
tenants' responsibility for payment of charges; cash deposit; discontinuance of service to
enforce payment of charges; validation of enforcement methods included in ordinance.
Sec. 21. (1) Rates for services furnished by a public improvement shall be fixed before the issuance of the

bonds. The rates shall be sufficient to provide for all the following:

(a) The payment of the expenses of administration and operation and the expenses for the maintenance of
the public improvement as may be necessary to preserve the public improvement in good repair and working
order.

(b) The payment of the interest on and the principal of bonds payable from the public improvements when
the bonds become due and payable.

(c) The creation of any reserve for the bonds as required in the ordinance.

(d) Other expenditures and funds for the public improvement as the ordinance may require.

(2) The rates shall be fixed and revised by the governing body of the borrower so as to produce the amount
described in subsection (1). The borrower shall covenant and agree in the ordinance authorizing the issuance
of the bonds and on the face of each bond to maintain at all times the rates for services furnished by the public
improvement sufficient to provide for the amount described in subsection (1). Rates pledged for the payment
of bonds that are fixed and established pursuant to a contract or lease shall not be subject to revision or
change, except in the manner provided in the lease or contract.

(3) Charges for services furnished to a premises may be a lien on the premises, and those charges
delinquent for 6 months or more may be certified annually to the proper tax assessing officer or agency who
shall enter the lien on the next tax roll against the premises to which the services shall have been rendered,
and the charges shall be collected and the lien shall be enforced in the same manner as provided for the
collection of taxes assessed upon the roll and the enforcement of the lien for the taxes. The time and manner
of certification and other details in respect to the collection of the charges and the enforcement of the lien
shall be prescribed by the ordinance adopted by the governing body of the public corporation. However, in a
case when a tenant is responsible for the payment of the charges and the governing body is so notified in
writing, the notice to include a copy of the lease of the affected premises, if there is one, then the charges shall
not become a lien against the premises after the date of the notice. In the event of filing of the notice, the
public corporation shall render no further service to the premises until a cash deposit in a sum fixed in the
ordinance authorizing the issuance of bonds under this act is made as security for the payment of the charges.
In addition to any other lawful enforcement methods, the payment of charges for water service to any
premises may be enforced by discontinuing the water service to the premises and the payment of charges for
sewage disposal service or storm water disposal service to a premises may be enforced by discontinuing the
water service, the sewage disposal service, or the storm water disposal service to the premises, or any
combination of the services. The inclusion of these methods of enforcing the payment of charges in an
ordinance adopted before February 26, 1974, is validated.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1941, Act 210, Imd. Eff. June 16, 1941;0 Am. 1946, 1st Ex. Sess., Act 23,
Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 1947;0] CL 1948, 141.121;0 Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;0
Am. 1978, Act 216, Imd. Eff. June 5, 1978,00 Am. 1992, Act 305, Imd. Eff. Dec. 21, 1992.

141.122 Accounting of revenues; order of priority; disposition of surplus.

Sec. 22. (1) In the authorizing ordinance the governing body of the borrower shall provide that the
revenues of the public improvement be accounted for separately from the other funds and accounts of the
borrower in the following order of recorded priority:

(a) After provision for the payment for the next succeeding period of al current expenses of administration
and operation and the current expenses for that period for maintenance as may be necessary to preserve the
public improvement in good repair and working order.

(b) There shall be next set aside a sum sufficient to provide for the payment of the principal of and the
interest upon all bonds payable from those revenues, as and when the bonds become due and payable. This
account shall be designated “bond and interest redemption account”. In the event that the revenues of any
operating year over and above those necessary for the operation and maintenance expenses shal be
insufficient to pay the principal of and interest on the bonds maturing in any operating year, then an additional
amount sufficient to pay the principal and interest shall be set aside out of the revenues of the next succeeding
operating year, after provision for the expenses of operation and maintenance. In respect to the allocation and
use of money in the bond and interest redemption account, due recognition shall be given as to priority rights,
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if any, between different issues or series of outstanding bonds. The public corporation may provide by
ordinance that a reasonable excess amount shall be set aside in the bond and interest redemption account from
time to time so as to produce and provide a reserve to meet any possible future deficiencies.

(c) Next there shall be set aside, in the manner and priority provided by the ordinance, the sum or sums
necessary for the additional accounts as may be required.

(2) Revenues remaining, after satisfaction of subsection (1), at the end of any operating year shall be
considered surplus and shall be disposed of by the governing body as provided in this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff.
June 13, 1947;01 CL 1948, 141.122;01 Am. 2002, Act 465, Imd. Eff. June 21, 2002.

141.123 Appropriation and use of revenues for payment of operation and maintenance
expenses; appropriation and use of moneys raised by tax levy.

Sec. 23. The borrower may appropriate and use, and may covenant to appropriate and use, any part of its
available income or revenues derived from any source other than from the operation of the public
improvement in paying any expenses of operation or maintenance of the public improvement, but nothing in
this act shall be construed to require the borrower to do so. Where the borrower is an authority incorporated
under Act No. 31 of the Public Acts of the First Extra Session of 1948, as amended, being sections 123.951 to
123.965 of the Michigan Compiled Laws, any public corporation to which the public improvement or other
property is leased by the authority may appropriate and use, and may covenant to appropriate and use, any
part of its available income or revenues derived from any source other than from the operation of the public
improvement or other property in paying any expenses of operation or maintenance of the public
improvement or other property, but this act shall not be construed to require the public corporation to do so.
The provisions of this act requiring the production, setting aside, and use of revenues for payment of
operation and maintenance expenses shall be deemed to refer to such expenses, if any, which are in excess of
any income or revenue appropriated and used as authorized in this section. Moneys raised by levy of taxes
without limitation as to rate or amount in fulfillment of the pledge by a public corporation of its full faith and
credit shall be appropriated only to the bond and interest redemption fund, and used only to pay principal of
and interest on bonds.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 CL 1948, 141.123;00 Am.
1974, Act 27, Imd. Eff. Feb. 26, 1974.

141.124 Money in several accounts of public improvement; separate deposit account;
investment.

Sec. 24. (1) Money in the severa accounts of the public improvement shall be deposited as designated by
the governing body of the borrower. Money in the several accounts of the public improvement, except money
in the bond and interest redemption account and money derived from the proceeds of sale of the bonds each of
which shall be kept in a separate deposit account, may be kept in 1 deposit account. In that case the money in
the combined deposit accounts shall be allocated on the books and records of the borrower to the various
accounts in the manner provided in the authorizing ordinance. The governing body of the borrower may
provide that the money in the several accounts of the public improvement may be kept in separate depository
accounts. The money in the bond and interest redemption account shall be accounted for separately.

(2) Subject to the limitations and conditions provided in the authorizing ordinance, money in the several
accounts of the public improvement may be invested in accordance with the public corporation's investment
policy adopted by the legidative body or governing body of the public corporation under 1943 PA 20, MCL
129.91 to 129.96.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0] Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;01 Am. 1947, Act 204, Imd. Eff.
June 13, 1947;0 CL 1948, 141.124;00 Am. 1960, Act 91, Eff. Aug. 17, 1960;0 Am. 1963, Act 192, Eff. Sept. 6, 1963;0 Am. 1978, Act
216, Imd. Eff. June 5, 1978;00 Am. 1985, Act 26, Imd. Eff. May 31, 1985;(0 Am. 1987, Act 263, Imd. Eff. Dec. 28, 1987;00 Am. 1988,
Act 228, Eff. Oct. 1, 1988;00 Am. 2002, Act 465, Imd. Eff. June 21, 2002.

141.125 Fixing dates of operating year for public improvement.

Sec. 25. The ordinance authorizing the issuance of such bonds shall fix the dates of the beginning and
ending of the operating year for such public improvement, subject to the right of the department of treasury to
require that it correspond with the fiscal year of the borrower.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 CL 1948, 141.125;00 Am.
1983, Act 76, Imd. Eff. June 6, 1983.

141.126 Receiving fund surplus; deposit.

Sec. 26. Any money remaining in the accounts of the public improvement at the end of any operating year,
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which under the provisions of section 22 shall be considered surplus, may be transferred to other accounts of
the public improvement or may be used for the purpose or purposes as the governing body may determine to
be for the best interests of the borrower, unless some other disposition shall have been made in the ordinance
authorizing the issuance of bonds under this act. In the event that money of the public improvement is
insufficient to provide for the current expenses of the operation and maintenance account or the bond and
interest redemption account, any money or securities in other accounts of the public improvement shall be
transferred first to the operation and maintenance account and second to the bond and interest redemption
account to the extent of any deficitsin those accounts.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1t Ex. Sess,, Act 23, Eff. June 7, 1946;01 Am. 1947, Act 204, Imd. Eff.
June 13, 1947;00 CL 1948, 141.126;00 Am. 2002, Act 465, Imd. Eff. June 21, 2002.

141.127 Issuance of bonds by public corporation; applicable laws.

Sec. 27. A public corporation issuing bonds under this act is subject to al of the following:

(a) If the public corporation issuing the bonds meets the requirements of qualified status under section
303(3) of the revised municipal finance act, 2001 PA 34, MCL 141.2303, the public corporation complies
with section 319(1) of the revised municipal finance act, 2001 PA 34, MCL 141.2319.

(b) If the public corporation issuing the bonds does not meet the requirements of qualified status under
section 303(3) of the revised municipal finance act, 2001 PA 34, MCL 141.2303, the public corporation meets
the requirements of section 303(7) and (8) and section 319(2) of the revised municipal finance act, 2001 PA
34, MCL 141.2303 and 141.2319.

(c) Section 321 of the revised municipal finance act, 2001 PA 34, MCL 141.2321.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;00 CL 1948, 141.127;0 Am.
1983, Act 76, Imd. Eff. June 6, 1983;0 Am. 1985, Act 26, Imd. Eff. May 31, 1985;01 Am. 2002, Act 465, Imd. Eff. June 21, 2002.

141.128 Effect of approval permitting issuance of bonds.

Sec. 28. Quadlification or approval to issue obligations under the revised municipal finance act, 2001 PA
34, MCL 141.2101 to 141.2821, that permits the issuance of bonds under this act shall not be considered an
approval of the legality of issuing bonds under this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1946, 1st Ex. Sess,, Act 23, Eff. June 7, 1946;00 CL 1948, 141.128;0 Am.
1983, Act 76, Imd. Eff. June 6, 1983;00 Am. 2002, Act 465, Imd. Eff. June 21, 2002.

141.129 Service rates not subject to supervision by state agency.

Sec. 29. Rates charged for the services furnished by any public improvement purchased, acquired,
constructed, improved, enlarged, extended and/or repaired under the provisions of this act shall not be subject
to supervision or regulation by any state bureau, board, commission or other like instrumentality or agency
thereof.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1937, Act 246, Imd. Eff. July 21, 1937;00 Am. 1939, Act 34, Eff. Sept. 29,
1939;00 Am. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;1 CL 1948, 141.129.

141.130 Books of record and account; annual audit report.

Sec. 30. (1) Any borrower issuing revenue bonds under this act shall install, maintain, and keep proper
books of record and account, separate from other records and accounts of such borrower, in which full and
correct entries shall be made of all dealings or transactions of or in relation to the properties, business, and
affairs of the public improvement.

(2) Each public corporation shall file an audit report annually with the department of treasury within 6
months from the end of its fiscal year or as otherwise provided in the uniform budgeting and accounting act,
1968 PA 2, MCL 141.421 to 141.440a.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1941, Act 210, Imd. Eff. June 16, 1941;0 Am. 1946, 1st Ex. Sess., Act 23,

Eff. June 7, 1946;00 CL 1948, 141.130;00 Am. 1963, Act 192, Eff. Sept. 6, 1963;00 Am. 1983, Act 76, Imd. Eff. June 6, 1983;00 Am.
2002, Act 465, Imd. Eff. June 21, 2002.

141.131 Redemption of bonds before maturity.

Sec. 31. The governing body of the borrower authorizing bonds under this act may make provisionsin the
authorizing ordinance for the redemption before maturity of the bonds or a part of the bonds. In case of
refunding, bonds of an issue less than all the outstanding bonds of the issue, shall not be called for redemption
unless the borrower has on hand in its bond and interest redemption fund sufficient money to refund the bonds
not otherwise appropriated or pledged, in excess of the amount of interest and principal maturing within the
next 12 months from the redemption date.
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History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1941, Act 210, Imd. Eff. June 16, 1941;0 Am. 1946, 1st Ex. Sess., Act 23,
Eff. June 7, 1946;1 CL 1948, 141.131;00 Am. 1978, Act 216, Imd. Eff. June 5, 1978.

141.132 Breach of contract not authorized; pledging of revenues; disconnection of lands not
to affect liability under bond issue.

Sec. 32. Nothing in this act shall be construed as authorizing any borrower to impair or commit a breach of
the obligation of any valid lien or contract created or entered into by it, the intention hereof being to authorize
the pledging, setting aside and segregation of gross revenues only where consistent with outstanding
obligations of such borrower. The severance of any lands from the jurisdiction of the borrower subsequent to
the issuance of bonds under this act, shall be subject to the obligations created by the issuance of such bonds.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 Am. 1941, Act 210, Imd. Eff. June 16, 1941;00 CL 1948, 141.132.

141.133 Issuance of bonds without submitting proposition to voters for approval; notice of
intent to issue bonds; petition requesting referendum; special election; verification and
rejection of signatures; determining number of registered electors.

Sec. 33. Unless otherwise provided in this act, the powers conferred upon public corporations by this act
shall be exercised by their respective governing bodies and this act shall be construed as authorizing the
issuance of bonds under this act without submitting the proposition for the approval of the proposition to the
voters of the borrowers. Except in the case of refunding bonds or bonds issued to comply with an order of a
court or an order or permit requirement of a state or federal agency of competent jurisdiction to prevent or
limit pollution of the environment, the governing body shall publish a notice of intent to issue bonds. If within
45 days after the publication of the notice a petition, signed by not less than 10% or 15,000 of the registered
electors, whichever isless, residing within the limits of the borrower, is filed with the clerk, or other recording
officer, of the borrower, requesting a referendum upon the question of the issuance of the bonds, then the
bonds shall not be issued until approved by the vote of a mgjority of the electors of the borrower qualified to
vote and voting on the bonds at a general or special election. The notice shall be directed to the electors of the
borrower, and, if the borrower is an authority, to the electors of its constituent public corporations, and shall
be published in a newspaper which has general circulation in the territory of the borrower, and shall state the
maximum amount of bonds to be issued, the purpose of the bonds, source of payment, right of referendum on
the bonds, and other information the governing body determines necessary to adequately inform the electors
of the nature of the issue. A special election called for this purpose shall not be included in a statutory or
charter limitation as to the number of special elections to be called within a period of time. Signatures on the
petition shall be verified by a person under oath, as the actual signatures of the persons whose names are
signed to the petition, and the clerk, or other recording officer, of the borrower shall have the same power to
reject signatures and petitions as city clerks pursuant to section 25 of Act No. 279 of the Public Acts of 1909,
as amended, being section 117.25 of the Michigan Compiled Laws. The number of registered electorsin any
borrower shall be determined by the township or city registration books, or both, or if the borrower is a
village, then by the village registration books. Section 5(g) of Act No. 279 of the Public Acts of 1909, as
amended, being section 117.5 of the Michigan Compiled Laws, relative to notice of intention to issue bonds,
shall not apply to the authorization of the issuance of bonds under this act.

History: 1933, Act 94, Imd. Eff. May 26, 1933;0 Am. 1941, Act 210, Imd. Eff. June 16, 1941;00 Am. 1946, 1st Ex. Sess,, Act 23,

Eff. June 7, 1946;00 Am. 1947, Act 204, Imd. Eff. June 13, 1947;0 CL 1948, 141.133;00 Am. 1969, Act 79, Imd. Eff. July 23, 1969;0
Am. 1974, Act 27, Imd. Eff. Feb. 26, 1974;00 Am. 1978, Act 216, Imd. Eff. June 5, 1978;(0 Am. 1982, Act 188, Imd. Eff. June 21, 1982.

141.133a Validation of bonds heretofore issued.

Sec. 33a. All bonds heretofore issued under this act as originally adopted or subsequently amended are
hereby validated. A public corporation shall not contest the validity of any such bonds after the bonds have
been sold and delivered and the public corporation has received the consideration therefor.

History: Add. 1974, Act 27, Imd. Eff. Feb. 26, 1974.

141.133b Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 33b. A petition under section 33, including the circulation and signing of the petition, is subject to
section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of
the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this
section is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992.

History: Add. 1998, Act 196, Eff. Mar. 23, 1999.

141.134 Liberal construction of act.
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Sec. 34. This act, being necessary for and to secure the public health, safety, convenience and welfare of
the counties, cities, incorporated villages, townships, school districts, port districts, and metropolitan districts
of the state of Michigan, shall be liberally construed to effect the purposes hereof.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 CL 1948, 141.134.

141.136 Immediate necessity.

Sec. 36. This act, being necessary for and to secure the public health, safety, convenience and welfare of
the counties, cities, incorporated villages, townships, school districts, port districts, and metropolitan districts
of the state of Michigan, shall be given immediate effect.

History: 1933, Act 94, Imd. Eff. May 26, 1933;00 CL 1948, 141.136.

141.137 Condemnation of property.

Sec. 37. Public corporations shall have the right and power to condemn property for public improvements.
In the condemnation of property, public corporations may proceed under any act applicable thereto, or they
may invoke and proceed under the provisions of Act No. 149 of the Public Acts of 1911, as the same may
from time to time exist, and in so doing shall have al the rights, powers and privileges granted to “public
corporation” as defined in that act.

History: Add. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;(1 CL 1948, 141.137.

Compiler'snote: For provisions of Act 149 of 1911, referred to in this section, see MCL 213.21 et seq.

141.138 Trustee; appointment; powers and duties; pledging of trust funds.

Sec. 38. An ordinance authorizing the issuance of bonds under this act may provide for the appointment of
a trustee with the powers and duties prescribed in the ordinance in respect to the bonds and the payment and
security of the bonds including provision that funds, including the proceeds of bonds, which are trust funds
under the ordinance, may be held in trust by the trustee for the primary benefit and payment of the holders of
the bonds. These trust funds may also be pledged by the trustee pursuant to the ordinance to an entity
providing additional security for the bonds pursuant to section 7a(1)(a).

History: Add. 1946, 1st Ex. Sess., Act 23, Eff. June 7, 1946;0 CL 1948, 141.138;00 Am. 1985, Act 26, Imd. Eff. May 31, 1985.

141.139 Water pollution; prevention or abatement; public corporation may accept grants or
aid from U.S. government.

Sec. 39. Any public corporation is hereby authorized to apply for and accept grants or any other aid which
the United States government or any agency thereof has authorized or may hereafter authorize to be given or
made to the several states of the United States or to any political subdivisions or agencies thereof within the
states for the construction of public improvements, including all necessary action preliminary thereto, the
purpose of which isto aid in the prevention or abatement of water pollution.

History: Add. 1949, Act 244, Eff. Sept. 23, 1949.

*xrxx 141,140 SUBSECTION (1) SHALL NOT APPLY AFTER DECEMBER 31, 1988: See (4) of 141.140

*kkk*k

141.140 Allocation system for private activity bonds; establishment; purpose; applicability;

ratification of prior allocations; revocation of allocation; applicability of subsection (1).

Sec. 40. (1) Until otherwise provided by law, the state treasurer may establish and maintain an allocation
system for private activity bonds, which system shall be considered to provide, pursuant to the authority
granted by section 146(e) of the internal revenue code, a different formula for alocating the state ceiling
among governmental units of the state having the authority to issue bonds from the formula provided in the
internal revenue code. The allocation system established by the state treasurer shall apply to allocations made
against the unified volume limitation per calendar year 1988 and each year thereafter and for bonds issued
after December 31, 1987, that have allocations ratified by subsection (2).

(2) An dlocation made under executive orders 1984-11, 1985-7, 1986-6, and 1986-18 for bonds issued on
or after January 1, 1988, shall be considered ratified and issued with an allocation authorized by this section
unless the allocation issued pursuant to an executive order was a carryforward allocation for the state volume
cap for any calendar year prior to 1986.

(3) An alocation made other than through orders issued pursuant to this section or executive orders
1984-11, 1985-7, 1986-6 and 1986-18 is revoked.

(4) Subsection (1) shall not apply after December 31, 1988.

History: Add. 1987, Act 263, Imd. Eff. Dec. 28, 1987.
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INTEREST RATESFOR PUBLIC CORPORATIONS
Act 342 of 1969

AN ACT to establish a maximum rate of interest at which public corporations may issue bonds and other
evidences of indebtedness; and to authorize public corporations to establish, fix and adjust maximum rates of
interest on certain assessments or contract obligations.

History: 1969, Act 342, Imd. Eff. Dec. 26, 1969;00 Am. 1971, Act 40, Imd. Eff. June 17, 1971.

The People of the Sate of Michigan enact:

141.151 Definitions.

Sec. 1. Asused in this act:

(a) “Public corporation” means any body corporate organized by or pursuant to the laws of this state to
carry out a public governmental or propriety function, including, without limitation on the foregoing, the state
or any school district, city, village, township, county, district, commission, authority, university, college, or
any combination thereof, which is a corporate entity.

(b) “Bonds or other evidences of indebtedness’ means any instrument providing for the payment of money,
executed by or on behalf of a public corporation or which a public corporation has assumed and agreed to
pay, including, without limitation on the foregoing bonds, notes, contracts, leases and certificates, but shall
not include bonds or other evidences of indebtedness issued pursuant to Act No. 346 of the Public Acts of
1966, as amended.

History: 1969, Act 342, Imd. Eff. Dec. 26, 1969;00 Am. 1971, Act 40, Imd. Eff. June 17, 1971.

141.152 Maximum interest rate on certain bonds and evidences of indebtedness.

Sec. 2. Notwithstanding the provisions of any other law, charter provision, ordinance, ballot or other
proceedings to the contrary, any public corporation may agree or contract to pay interest on bonds or other
evidences of indebtedness issued by it pursuant to law, subject where required by law to the prior permission
of the municipal finance commission, at an interest rate or rates not greater than 8% per annum on bonds or
other evidences of indebtedness issued after the effective date of this act but before July 1, 1973.

History: 1969, Act 342, Imd. Eff. Dec. 26, 1969;00 Am. 1971, Act 40, Imd. Eff. June 17, 1971.

141.153 Maximum interest rate on assessments or certain contract obligations; adjustment.

Sec. 3. Notwithstanding the provisions of any other law, charter provision or ordinance to the contrary, any
assessment made by a public corporation against any corporation, public or private, or any firm or person, or
any contract obligation incurred by a public corporation, in anticipation of which bonds are to be issued, may
bear any rate of interest, not exceeding 1 percentage point over the maximum rate at which the bonds or other
evidences of indebtedness are to be offered for sale, determined by the governing body of the assessing or
contracting public corporation at the time of assessment or contract obligation. If bonds or other evidences of
indebtedness are subsequently issued in anticipation of the assessment or contract obligation, the rate of
interest payable on the assessment or contract obligation shall be adjusted after the issuance to the rate
required to produce an amount sufficient to pay the interest on the bonds or other evidences of indebtedness
as they mature, but not exceeding 1 percentage point over the average rate of interest borne by the bonds or
other evidences of indebtedness.

History: 1969, Act 342, Imd. Eff. Dec. 26, 1969;00 Am. 1971, Act 40, Imd. Eff. June 17, 1971.
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THE UNLIMITED TAX ELECTION ACT
Act 189 of 1979

AN ACT to implement section 6 of article 9 of the state constitution of 1963; to secure the good credit of
public corporations of this state; to authorize elections in public corporations to approve unlimited tax
pledges; and to validate approval of unlimited tax pledges madein prior elections.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

The People of the Sate of Michigan enact:

141.161 Short title.
Sec. 1. This act shall be known and may be cited as “the unlimited tax election act”.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

Compiler's note: Former MCL 141.161, pertaining to acquisition and financing of city parking facilities, was repealed by Act 71 of
1957.

141.162 Definitions.

Sec. 2. Asused in this act, except when otherwise indicated by the context:

(a) “Legidative body” means the board, council, commission, or other body having legislative or genera
governing power of a public corporation.

(b) “Public corporation” means a county, city, village, township, charter township, port authority,
metropolitan district, or authority of this state, or a combination of these entities when authorized by law to
act jointly.

(c) “Tax obligation” means a bond, note, contract obligation, assessment, or other evidence of indebtedness
payable primarily or secondarily from ad valorem taxes as a general or full faith and credit obligation of a
public corporation.

(d) “Unlimited tax pledge’” means an undertaking by a public corporation to secure and pay a tax
obligation from ad valorem taxes to be levied on al taxable property within the boundaries of the public
corporation without limitation as to rate or amount and in addition to other taxes which the public corporation
may be authorized to levy.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

Compiler's note: Former MCL 141.162, pertaining to acquisition and financing of city parking facilities, was repealed by Act 71 of
1957.

141.163 Purpose.

Sec. 3. This act creates full and complete additional and alternative methods for the exercise of the powers
granted in this act.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

Compiler's note: Former MCL 141.163, pertaining to acquisition and financing of city parking facilities, was repealed by Act 71 of
1957.

141.164 Unlimited tax pledges for payment of tax obligations; resolution submitting question
to vote of electors; election; approval; binding unlimited tax pledges; tax levy.

Sec. 4. (1) If apublic corporation is authorized by statute or charter to issue or incur tax obligations which
under the terms of section 6 of article 9 of the state constitution of 1963 may be secured by unlimited tax
pledges of the public corporation if approved by its electors, the legislative body of the public corporation
may by resolution submit the question of making 1 or more unlimited tax pledges in support of 1 or more tax
obligations to a vote of its electors at aregularly scheduled election to be held in the public corporation or at a
special election which may be called for this purpose by the legislative body.

(2) An election authorized under this section shall be called and conducted pursuant to Act No. 116 of the
Public Acts of 1954, as amended, being sections 168.1 to 168.992 of the Michigan Compiled Laws.

(3) Upon the approving vote of a majority of the qualified electors of the public corporation voting on the
guestion, the public corporation may make 1 or more binding unlimited tax pledges for the payment of 1 or
more tax obligations referred to in the ballot. After this vote of approva the public corporation may levy, for
payment of these obligations, ad valorem taxes on al taxable property within its boundaries without regard to
a charter, statutory, or constitutional tax limitation, and in addition to other taxes which the public corporation
may be authorized to levy. However, the tax which may be levied shall not be excess of a rate or amount
sufficient for payment of the obligations.
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History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

141.165 Different tax obligations as single ballot proposition; contents of ballot question and
notice of election; new authority not granted.

Sec. 5. (1) Even though the tax obligations may be for different purposes and may be issued or incurred
individually over a period of time, a public corporation may submit the question of making 1 or more
unlimited tax pledges in support of 1 or more tax obligations as a single ballot proposition.

(2) The ballot question shall set forth the maximum principal amount of each tax obligation to be secured
by the unlimited tax pledge or pledges.

(3) The notice of election shall set forth a brief general description of the purpose of each unlimited tax
pledge, a statement of the estimated period of time over which each tax obligation is expected to be issued or
incurred, and other information as the legidative body of the public corporation determines to be necessary to
adequately inform the electors concerning the question. The statement of estimated period of time shall be
considered to be for informational purposes and shall not be binding upon the public corporation if the
legislative body of the public corporation later determines that changed circumstances have rendered the
estimate impossible or impractical to comply with.

(4) This act shall not grant a public corporation new authority to combine questions of issuing or incurring
a number of different tax obligations in a single ballot proposition, require a public corporation to secure
approval of its electors to issue or incur tax obligations if not otherwise required by law, or require a public
corporation to submit the question of making an unlimited tax pledge in support of atax obligation which has
been approved by its electors.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

141.166 Time of making unlimited tax pledge in support of tax obligation.

Sec. 6. A public corporation shall not be required to have issued or incurred 1 or more tax obligationsto be
supported by 1 or more unlimited tax pledges before the election at which the question of making the pledges
is submitted, and a public corporation may conduct the election either before, concurrently with, or after
issuing or incurring a tax obligation. A public corporation may make an unlimited tax pledge in support of a
tax obligation before the election to approve the pledge, but a pledge shal not be binding on the public
corporation until the question of making the pledge has been approved by the electors of the public
corporation as provided in section 4.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

141.167 Validation of prior elections.

Sec. 7. Elections held in substantial compliance with and before the effective date of this act shall be
considered to have secured voter approval of an unlimited tax pledge and are hereby validated.

History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.

141.168 Liberal construction.
Sec. 8. This act shall be liberally construed to effect its purposes.
History: 1979, Act 189, Imd. Eff. Dec. 21, 1979.
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TOWNSHIP PARKING FACILITIES
Act 219 of 1952

AN ACT to authorize townships to acquire and operate automobile parking facilities for the use of the
public; to provide the manner of acquiring and financing the same; and to authorize the leasing of space
therein for other uses.

History: 1952, Act 219, Eff. Sept. 18, 1952.

The People of the Sate of Michigan enact:

141.171 Automobile parking facilities; leasing space, limitation.

Sec. 1. Any township may acquire, improve, enlarge, extend and operate automobile parking facilities for
the use of the public and may finance the same by the issuance of revenue bonds, all as provided in Act No.
94 of the Public Acts of 1933, as how or hereafter amended, being sections 141.101 to 141.139, inclusive, of
the Compiled Laws of 1948. Such facilities at any 1 location may be operated independently or jointly with
those at 1 or more other locations. For the purpose of such acquirement a township may purchase, construct
and/or condemn property. Such facilities may be acquired and operated by a township after first securing the
approval of the electors thereof, and shall be open to the use of the public in general on the same terms as may
be prescribed by the township board. The township board shall submit such proposition to the electors of the
township at any general or special election called for that purpose, and if a mgjority vote of the electors voting
thereon shall vote in favor thereof, the township board shall be authorized to acquire and operate automobile
parking facilities, as provided under the provisions of this act. Automobile parking facilities owned by a
township and for the use of which afeeis charged shall not be exempt from taxation.

History: 1952, Act 219, Eff. Sept. 18, 1952.

141.172 Automobile parking facilities; leasing of ground and basement floor space by
township for purposes other than parking of automobiles.

Sec. 2. The township board of the township may lease for purposes other than the parking of automobiles,
upon such terms and for such periods as it shall deem advisable, any portion of the ground and basement floor
space in any structure acquired hereunder, but not to exceed 25 per centum of the total floor area of the entire
structure, if it shall deem such leasing to be beneficial in connection with the acquirement and/or operation of
such facilities. If a structure is designed for the parking of automobiles on the roof, such roof area shall be
considered as a part of the floor area of the structure. The income from any such lease shall be deemed a part
of the revenues of the facilities: Provided, however, That no business involving the servicing, repairing or the
furnishing of supplies for motor vehicles other than the parking of such vehicles and the delivery thereof shall
be dispensed or furnished at or in connection with any township parking facility.

History: 1952, Act 219, Eff. Sept. 18, 1952.

141.173 Scope of act.
Sec. 3. This act shall not be deemed to repeal or limit the powers granted in any other act but shall be
construed as cumulative authority for the exercise of the powers herein granted.

History: 1952, Act 219, Eff. Sept. 18, 1952.

COMPROMISE OF MUNICIPAL INDEBTEDNESS
Act 151 of 1933

141.191,141.192 Repealed. 1983, Act 35, Imd. Eff. May 10, 1983.

COMPOSITION OF DEBTS
Act 72 of 1939

141.201 Repealed. 1982, Act 70, Eff. May 5, 1982.
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DEFAULTED MUNICIPAL BONDS
Act 204 of 1933

AN ACT to authorize municipalities to call for and accept tenders of defaulted bonds.
History: 1933, Act 204, Imd. Eff. June 28, 1933.

The People of the Sate of Michigan enact:

141.211 Defaulted municipal bonds.

Sec. 1. Any county, city, township, village, or school district in this state is hereby authorized to call for
tenders of, and accept defaulted bonds of such municipality by complying with the following terms and
conditions.

History: 1933, Act 204, Imd. Eff. June 28, 1933;[] CL 1948, 141.211.

141.212 Defaulted municipal bonds; call for tenders.

Sec. 2. Whenever any bonds of any special assessment district or improvement district of any county, city,
township, village, or school district of the state of Michigan shall have been or have remained in default as to
principal or interest for a period of longer than 6 months and there shall not be, or have been within said
period of default, sufficient sums of money on hand belonging to said special assessment district or
improvement district to pay the principal and interest of said bonds so in default, the governing body of such
municipality may by resolution call for tenders of such defaulted bonds and advertise such call for tenders of
bonds at least once, in a newspaper having general circulation in such municipality. Such advertisement shall
be published at least 10 days prior to the time for presentation of such tenders of bonds.

History: 1933, Act 204, Imd. Eff. June 28, 1933;0 CL 1948, 141.212.

141.213 Defaulted municipal bonds; tenders, acceptance or rejection.

Sec. 3. Upon the giving of such call for tenders of such bonds, the holder or holders thereof may submit his
tender to the governing body of such municipality, sealed and in writing, stipulating the lowest price at which
the owner of such bond or bonds will sell such bonds to said municipality. At the time set for the opening and
examining of such tenders the governing body of such municipality shall examine and list such tenders as
shall have been made and may accept the lowest tender thereof, but not to exceed the amount of funds
available of such special assessment district or improvement project: Provided, That such municipality shall
first accept the tender or tenders which are the lowest in price and next accept such additional tenders at the
next lowest price, the total of said tenders so accepted not to be in excess of the available balance of funds of
said special assessment district or project: Provided further, That in all such advertisements of calls for
tenders, the municipality shall reserve the right to rgject all tenders, and such municipality may upon the
opening of such tenders, reject all of the same.

History: 1933, Act 204, Imd. Eff. June 28, 1933, CL 1948, 141.213.

141.214 Defaulted municipal bonds; payment of accepted tenders.

Sec. 4. Upon the acceptance of any of such tenders, said bonds shall be paid at the price requested by such
tenders, out of the funds available therefor of such special assessment district or improvement project, and
such bonds as shall have been accepted in pursuance to such tenders shall be immediately cancelled.

History: 1933, Act 204, Imd. Eff. June 28, 1933;] CL 1948, 141.214.
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MUNICIPAL BORROWING
Act 79 of 1937

AN ACT to authorize any municipality, as herein defined, to borrow money and issue notes in anticipation
of the collection of revenues other than taxes and special assessments; and to prescribe the powers and duties
of certain state departments, commissions, and officials.

History: 1937, Act 79, Imd. Eff. June 14, 1937;00 Am. 1983, Act 50, Imd. Eff. May 16, 1983.

The People of the Sate of Michigan enact:

141.221 Definitions.

Sec. 1. The following definitions shall apply for the purposes of this act:

(8) “Municipality” means any local unit of government of this state which may now or may hereafter
operate any public utility pursuant to law for the purpose of supplying bus or street railway transportation,
including all plants, works, instrumentalities, and properties used or useful in connection with the operation of
any public utility for the purpose of supplying street railway or bus transportation, except any gas or electric
utility, or water supply systems, including al plants, works, instrumentalities, and properties used or useful in
connection with obtaining a water supply system, the treatment of water or the distribution of water, or both,
except any gas or electric utility.

(b) “Governing” means the council, common council, or commission of a municipality.

(c) “Fiscal year” means the 12-month period as may be determined by statute, charter, or ordinance as the
fiscal year of the municipality.

History: 1937, Act 79, Imd. Eff. June 14, 1937;00 Am. 1947, Act 342, Eff. Oct. 11, 1947;00 CL 1948, 141.221;00 Am. 1983, Act 50,
Imd. Eff. May 16, 1983.

141.222 Municipal borrowing; bus and street railway transportation or water supply utility
purposes.

Sec. 2. Any municipality of this state that operates any public utility pursuant to law for the purpose of
supplying bus or street railway transportation or water supply may, by resolution of its governing body,
borrow money and issue notes for the purpose of acquiring, constructing, purchasing, owning, maintaining, or
operating any public utility as described in section 1(a), as the board in charge of the utility and the governing
body of the municipality may consider necessary or desirable for the purpose of supplying bus or street
railway transportation or water supply to the inhabitants of the municipality and within a distance of 10 miles
from any portion of its corporate limits, and as the public convenience may require, together with al the
necessary equipment.

History: 1937, Act 79, Imd. Eff. June 14, 1937;00 Am. 1947, Act 342, Eff. Oct. 11, 1947;00 CL 1948, 141.222;(1 Am. 2002, Act 193,
Imd. Eff. Apr. 29, 2002.

141.223 Notes subject to MCL 141.2101 to 141.2821.
Sec. 3. Notes issued under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1937, Act 79, Imd. Eff. June 14, 1937;00 CL 1948, 141.223;00 Am. 1983, Act 50, Imd. Eff. May 16, 1983;1 Am. 2002, Act
193, Imd. Eff. Apr. 29, 2002.

141.224 Municipal borrowing for utility purposes; limitations.

Sec. 4. Any governmental unit described in this act may borrow money and issue notes in anticipation of
the collection of revenues of any utility described in this act to an amount not exceeding 10% of the total
revenues of the public utility for the preceding fiscal year. The notes may be issued at any time against current
revenues of the utility or the same may be issued against the revenues of any ensuing fiscal year and shall be
made payable not later than the fiscal year against which revenues are pledged.

History: 1937, Act 79, Imd. Eff. June 14, 1937;0 CL 1948, 141.224;(] Am. 2002, Act 193, Imd. Eff. Apr. 29, 2002.

141.225 Repealed. 2002, Act 193, Imd. Eff. Apr. 29, 2002.

Compiler'snote: The repealed section pertained to municipal borrowing for utility purposes.

141.226 Municipal borrowing for utility purposes; liability of municipality; construction of
act.
Sec. 6. The faith and credit of the municipality shall remain pledged for the payment of said notes:
Provided, however, That this act shall not repeal any existing statutory or charter provisions authorizing the
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borrowing of money or the issuance of bonds or notes, but shall be construed as an additiona grant of power
to that now prescribed by other statutory or charter provisions. The notes and revenues herein provided for
shall not be deemed to be within any statutory or charter limitation of tax rate, bonded indebtedness, or other
indebtedness, but shall be deemed to be authorized in addition thereto.

History: 1937, Act 79, Imd. Eff. June 14, 1937;0 CL 1948, 141.226.

IMPOUNDED MONEYSIN SINKING FUND FOR PAYMENT OF COUNTY HIGHWAY BONDS
Act 224 of 1939

141.231 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.
VALIDATION OF PROCEEDINGS FOR AUTHORIZATION OF ELECTRIC REVENUE
CERTIFICATES
Act 328 of 1941

141.241-141.244 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.
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BORROWING FOR ROAD PURPOSES
Act 143 of 1943

AN ACT to empower boards of county road commissioners to borrow money in anticipation and upon the
faith and credit of future receipts of revenues, derived from certain state collected taxes, for the purpose of
purchasing road machinery or equipment or for improvement of county highways or for general county road
purposes.

History: 1943, Act 143, Eff. July 30, 1943;0 Am. 1951, Act 227, Eff. Sept. 28, 1951.

The People of the State of Michigan enact:

141.251 Borrowing money and issuing notes for county road purposes; resolution.

Sec. 1. Boards of county road commissioners are authorized and empowered, upon the adoption of a
resolution, to borrow money, the sum of which shall not exceed the amount previously authorized by their
respective county board of commissioners, in anticipation of and to pledge for the payment of the borrowed
money, future revenues derived from state collected taxes returned to the county for county road purposes
pursuant to law and to issue notes for the purpose of purchasing road machinery or equipment, for
improvement of county highways, or for other general county road purposes.

(2) Notes issued under this act are subject to the revised municipal finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1943, Act 143, Eff. July 30, 1943;00 CL 1948, 141.251;(0 Am. 1951, Act 227, Eff. Sept. 28, 1951;00 Am. 1983, Act 51, Imd.
Eff. May 16, 1983;00 Am. 2002, Act 194, Imd. Eff. Apr. 29, 2002.

Compiler'snote: Sec. 1. should evidently read “Sec. 1. (1).”

141.252 Notes; issuance; provisions.

Sec. 2. All notes issued under this act are subject to all of the following provisions:

(a) For the purpose of computing the amount that may be borrowed, a loan made under this act shall not,
when payable as provided in this section, exceed that percentage of the total aggregate revenues derived from
state collected taxes returned to a county for county road purposes pursuant to law for the 5 immediately
succeeding years:

(i) In 10 installments, 40%.

(it) In 9 installments, 36%.

(iii) In 8 installments, 32%.

(iv) In 7 installments, 28%.

(V) In 6 installments, 24%.

(vi) In 5 installments, 20%.

(vii) In 4 installments, 16%.

(viii) In 3 installments, 12%.

(iX) In 2 installments, 8%.

() In 1 installment, 4%.

(b) A loan payable in more than 2 installments shall not be authorized for any purpose other than for the
construction, improvement, maintenance, or repair of highways. At no time shall the total loans outstanding
under this act exceed 40% of the sum of the revenues derived from state collected taxes returned to the county
for county road purposes for the immediately preceding 5 calendar years and not specifically alocated for
other purposes.

(c) The resolution authorizing the borrowing shall contain an irrevocable appropriation providing for the
payment of the principal and interest from the money to be derived from state collected taxes returned to the
county for county road purposes pursuant to law that have not been previously specifically allocated for other
purposes.

History: 1943, Act 143, Eff. July 30, 1943;00 CL 1948, 141.252;(0 Am. 1951, Act 227, Eff. Sept. 28, 1951;00 Am. 1973, Act 65, Imd.
Eff. July 23, 1973;00 Am. 2002, Act 194, Imd. Eff. Apr. 29, 2002.

141.253 Repealed. 2002, Act 194, Imd. Eff. Apr. 29, 2002.

Compiler's note: The repealed section pertained to approva or denial by municipal finance commission or successor agency of
borrowing and issuing of notes.

141.254 Saving clause; pledging allocated revenues prohibited.
Sec. 4. Should any provision or section of this act be held to be invalid for any reason, such holding shall
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not be construed as affecting the validity of any remaining portion of such section or of this act, it being the
legidative intent that this act shall stand, notwithstanding the invalidity of any such provisions or section.
Nothing in this act contained shall be construed as permitting any board of county road commissioners to
pledge future revenues derived from state collected taxes returned to such county for county road purposes
which are by law required to be allocated to (1) any city or village, (2) the relief of assessment districts
established under provisions of Act No. 59 of the Public Acts of 1915, as amended, or (3) the reduction of
taxes for the payment of bonds.
History: 1943, Act 143, Eff. July 30, 1943;0 CL 1948, 141.254;0 Am. 1951, Act 227, Eff. Sept. 28, 1951.

Compiler'snote: Act 59 of 1915, referred to in this section, was repealed by Act 77 of 1958.
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PUBLIC IMPROVEMENT FUNDS
Act 177 of 1943

AN ACT to provide for the creation of afund or fundsin political subdivisions for acquiring, constructing,
extending, atering, repairing or equipping public improvements or public buildings, to provide for
appropriations, credits and transfers to said fund or funds; and to provide for the disbursement thereof.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;0 Am. 1944, 1st Ex. Sess, Act 4, Imd. Eff. Feb. 16, 1944;0 Am. 1956, Act 136,
Eff. Aug. 11, 1956.

The People of the Sate of Michigan enact:

141.261 Funds for public improvements or buildings.

Sec. 1. The legidative or governing body of any palitical subdivision is hereby authorized and empowered
to create and establish a fund or funds for the purpose of appropriating, providing for, setting aside and
accumulating moneys to be used for acquiring, constructing, extending, altering, repairing or equipping public
improvements or public buildings, which said political subdivision may by the provisions of its charter or the
general law be authorized to acquire, construct, extend, alter, enlarge, equip or repair.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;0 Am. 1944, 1st Ex. Sess, Act 4, Imd. Eff. Feb. 16, 1944;0 CL 1948, 141.261;0
Am. 1956, Act 136, Eff. Aug. 11, 1956.

141.262 Funds for public improvements or buildings; transfer or encumbrance.

Sec. 2. Notwithstanding the provisions of any law or the charter of any city or village, moneys
accumulated in said fund shall not be transferred, encumbered or otherwise disposed of, except for the
purpose of acquiring, constructing, extending, altering, repairing or equipping public improvements or public
buildings, which a political subdivision may by the provisions of its charter or the general law be authorized
to acquire, construct, extend, alter, repair or equip. Funds established and moneys on hand which had been
allocated to or appropriated for the making of capital improvements on January 1, 1956, may be transferred to
or credited to such reserve fund created under authority of this act and when so transferred or credited shall be
governed by the provisions of this act.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;0 Am. 1944, 1st Ex. Sess., Act 4, Imd. Eff. Feb. 16, 1944;00 CL 1948, 141.262;0]
Am. 1956, Act 136, Eff. Aug. 11, 1956.

141.263 Funds for public improvements or buildings; allocation of miscellaneous revenues;
sale of lands.

Sec. 3. The legidlative or governing body of any political subdivision may alocate to said fund
miscellaneous revenues received and credited to the general fund, including revenues received by said
political subdivision under the provisions of Act No. 155 of the Public Acts of 1937, as amended, being
sections 211.351 to 211.364, inclusive, of the Compiled Laws of 1948, and also revenues received from the
sale of lands owned by the political subdivision and which are no longer needed for public purposes, if said
revenues are not otherwise pledged or encumbered for other purposes.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;0 Am. 1944, 1st Ex. Sess,, Act 4, Imd. Eff. Feb. 16, 1944;00 CL 1948, 141.263;0
Am. 1956, Act 136, Eff. Aug. 11, 1956.

141.264 Tax limitation.
Sec. 4. Nothing in this act shall be construed so as to authorize any city or village to exceed any tax
limitation imposed by law or charter of said city or village.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;00 CL 1948, 141.264.

141.265 Additional powers; political subdivision construction.

Sec. 5. This act shall be in addition to all powers heretofore granted to political subdivisions by state law,
or by any charter thereof.

The term “political subdivision” as used in this act shall be construed to mean any county, city, village,
township, school district or other local unit of this state.

History: 1943, Act 177, Imd. Eff. Apr. 17, 1943;00 Am. 1944, 1st Ex. Sess., Act 4, Imd. Eff. Feb. 16, 1944;00 CL 1948, 141.265.

VALIDATION OF PUBLIC UTILITY WATER BONDS
Act 297 of 1945
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141.271,141.272 Repealed. 1980, Act 180, Imd. Eff. July 2, 1980.

PAYMENT OF INTEREST ON ROAD BONDS
Act 106 of 1919

141.281 Repealed. 1958, Act 77, Eff. Sept. 13, 1958.

LEGALIZATION OF GOOD ROAD BONDS
Act 407 of 1913

141.291,141.292 Repealed. 1958, Act 77, Eff. Sept. 13, 1958.

RECORDS OF HIGHWAY AND DRAINAGE DISTRICT BONDS
Act 178 of 1931

141.301-141.303 Repealed. 1958, Act 77, Eff. Sept. 13, 1958;—1980, Act 180, Imd. Eff. July
2, 1980.
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ELECTRIC PLANT; VALIDATION OF PROCEEDINGS
Act 11 of 1956 (Ex. Sess.)

AN ACT validating proceedings by any city or village, whether under home rule or genera charter,
owning and operating its electric plant and system by which additional equipment for its electric plant and
system was acquired by means of conditional sales or title retention or other purchase contract; validating any
certificates, warrants or other documents authorized and issued by any such city or village as evidence of the
obligation to pay or the right to receive the purchase price or any part or installment thereof pursuant to such
contract, and payable from the revenues of such electric plant or system; and making such certificates,
warrants or other separate evidences of the obligation to pay such purchase price negotiabl e instruments.

History: 1956, Ex. Sess., Act 11, Imd. Eff. Oct. 2, 1956.

The People of the Sate of Michigan enact:

141.311 Municipal electric plant; purchase of equipment on conditional sales contract,
validation; negotiability of revenue obligations.

Sec. 1. In any case where the governing body of any city or village in the state of Michigan which owns
and operates its electric plant or system has adopted proceedings for the purchase of additional equipment for
its electric plant or system, providing for the purchase of such additional equipment on a conditional sales
contract, or other contract of purchase, pursuant to which contract the incurrence of obligations for the
purchase price or the issuance of electric revenue certificates payable solely from the revenues of the electric
system of such city or village has been authorized, such proceedings are hereby validated, ratified and
confirmed and the provisions thereof are hereby declared to be binding and effective, in accordance with their
terms, all with like force and effect as though such proceedings had been fully authorized by statutes existing
at the time of their adoption. Any such city or village, through such of its officers as may have or shall be
designated by the legidative body thereof, is hereby authorized to carry out the duties imposed under any
such conditional sales or other purchase contract, to make payment of any revenue obligations or certificates
incurred or issued under such contract, and to do and perform such acts and things as may be necessary to the
issuance and payment of such obligations or certificates, and such obligations or certificates now outstanding,
or when incurred or issued pursuant to such proceedings, shall be valid and binding obligations of such city or
village, in accordance with their terms, and such certificates shall be fully negotiable under the provisions of
the negotiable instruments law asit isin force in the state of Michigan.

History: 1956, Ex. Sess,, Act 11, Imd. Eff. Oct. 2, 1956.

141.312 Definitions.

Sec. 2. Asused in this act:

(8 The terms “city” and “village” mean any city and any village in the state of Michigan existing or
operating under a special or home rule charter aswell as any under ageneral charter; and

(b) The term “electric revenue certificates” means evidences of obligations, incurred by any city or village
for or to provide funds for the extension or improvement of its electric plant or system, which are payable
solely from the revenues derived from the operation of said plant or system, in whatever form.

History: 1956, Ex. Sess,, Act 11, Imd. Eff. Oct. 2, 1956.
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ACQUISITION OF PARKS
Act 153 of 1996

AN ACT to provide for the acquisition and improvement of parks by certain local units of government; to
provide for special assessments; and to provide for the issuance of bonds.

History: 1996, Act 153, Imd. Eff. Apr. 3, 1996.

The People of the State of Michigan enact:

141.321 Definitions.

Sec. 1. Asused in this act:

(a) “Park” means an area of land or water, or both, dedicated to 1 or more of the following uses:

(i) Recreational purposes, including but not limited to landscaped tracts; picnic grounds; playgrounds;
athletic fields; camps; campgrounds; zoological and botanical gardens; swimming, boating, hunting, fishing,
and birding areas; and foot and bridle paths.

(i) Open or scenic space.

(i) Environmental, conservation, nature, or wildlife areas.

(b) “Record owner” means an individual, partnership, corporation, limited liability company, association,
or other legal entity, possessed of the most recent fee title or aland contract vendee'sinterest in land as shown
by the records of the county register of deeds.

History: 1996, Act 153, Imd. Eff. Apr. 3, 1996.

141.322 Acquisition or improvement of parks; financing; establishment of special
assessment district; petition; acquisition by condemnation prohibited; scope of powers.
Sec. 2. (1) The county board of commissioners of a county may acquire or improve a park, defray all or

part of the cost of the park acquisition or improvement by special assessments, and finance the park

acquisition or improvement by borrowing money and issuing bonds in anticipation of the collection of the
special assessments, in the same manner as a board of county road commissioners proceeding under sections
1to 17 of Act No. 246 of the Public Acts of 1931, being sections 41.271 to 41.287 of the Michigan Compiled

Laws. However, the proceedings for the establishment of a special assessment district shall be initiated by

filing with the county board of commissioners a petition meeting both of the following requirements:

(a) The petition is signed by record owners of land constituting not less than 2/3 of the total land areain the
special assessment district as finally established.

(b) The petition is signed by 2/3 of the record owners of land in the special assessment district as finally
established.

(2) The city council of a city organized under the fourth class city act, Act No. 215 of the Public Acts of
1895, being sections 81.1 to 113.20 of the Michigan Compiled Laws, may acquire or improve a park, defray
all or part of the cost of the park acquisition or improvement by special assessments, and finance the park
acquisition or improvement by borrowing money and issuing bonds in anticipation of the collection of the
special assessments, in the same manner as authorized in an ordinance adopted under chapter XXIVA of Act
No. 215 of the Public Acts of 1895, being sections 104A.1 to 104A.5 of the Michigan Compiled Laws.
However, the proceedings for the establishment of a special assessment district shall be initiated by the filing
of a petition meeting both of the following requirements:

(a) The petition is signed by record owners of land constituting not less than 2/3 of the total land areain the
special assessment district as finally established.

(b) The petition is signed by 2/3 of the record owners of land in the special assessment district as finally
established.

(3) The legidative body of a city organized under the home rule city act, Act No. 279 of the Public Acts of
1909, being sections 117.1 to 117.38 of the Michigan Compiled Laws, may acquire or improve a park, defray
all or part of the cost of the park acquisition or improvement by special assessments, and finance the park
acquisition or improvement by borrowing money and issuing bonds in anticipation of the collection of the
special assessments, in the same manner as authorized for other public improvements in charter provisions
adopted under sections 4a(7) and 4d of Act No. 279 of the Public Acts of 1909, being sections 117.4a and
117.4d of the Michigan Compiled Laws. However, the proceedings for the establishment of a special
assessment district shall be initiated by the filing of a petition meeting both of the following requirements:

(a) The petition is signed by record owners of land constituting not less than 2/3 of the total land areain the
special assessment district as finally established.

(b) The petition is signed by 2/3 of the record owners of land in the special assessment district as finally
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established.

(4) The legidative body of a village or the township board of a township may acquire or improve a park,
defray al or part of the cost of the park acquisition or improvement by special assessments, and finance the
park acquisition or improvement by borrowing money and issuing bonds in anticipation of the collection of
specia assessments, in the same manner as authorized by sections 1, 2, 3, and 4 of the township and village
public improvement and public service act, Act No. 116 of the Public Acts of 1923, being sections 41.411,
41.412, 41.413, and 41.414 of the Michigan Compiled Laws. The proceedings for the establishment of a
special assessment district shall be initiated by filing a petition meeting both of the following requirements:

(a) The petition is signed by record owners of land constituting not less than 2/3 of the total land areain the
special assessment district as finally established.

(b) The petition is signed by 2/3 of the record owners of land in the special assessment district as finally
established.

History: 1996, Act 153, Imd. Eff. Apr. 3, 1996.

141.323 Condemnation prohibited.

Sec. 3. A county, township, city, or village shall not acquire property for a park under this act by
condemnation. Property shall instead be acquired from awilling seller.

History: 1996, Act 153, Imd. Eff. Apr. 3, 1996.

141.324 Additional powers not limited.

Sec. 4. The powers granted by this act are in addition to, and not a limitation on, those granted by law or
charter.

History: 1996, Act 153, Imd. Eff. Apr. 3, 1996.

Rendered Friday, January 14, 2011 Page 41 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



TRANSFER OF UNEXPENDED BALANCESTO COUNTY
Act 7 of 1949

AN ACT to authorize townships, cities and incorporated villages by vote of the electors thereof to
appropriate and transfer unexpended balances to the county in which situated to be expended for county
purposes.

History: 1949, Act 7, Imd. Eff. Mar. 3, 1949.

The People of the Sate of Michigan enact:

141.351 Transfer of unexpended balances by townships or municipalities to county.

Sec. 1. The several townships, cities and incorporated villages of this state, by a majority vote of the
electors thereof voting at any general or special election called for that purpose, are hereby authorized to
appropriate and transfer any unexpended balances or portions thereof in its general or contingent fund to the
county in which it is situated, such revenues to be credited to the general fund of the county, to be disbursed
for such purpose or purposes as may be designated by the electors in voting on the proposition, and, in case of
no designation, as shall be determined by the board of supervisors of the county.

History: 1949, Act 7, Imd. Eff. Mar. 3, 1949.

141.352 Transfer of unexpended balances; submission to electors; conduct of election.

Sec. 2. The question of transferring unexpended balances or portions thereof by any township, city or
incorporated village to the county in which situated may be submitted to the electors of such township, city or
incorporated village by the legidlative body thereof at any general election to be held therein or at a special
election to be called by the legislative body for that purpose. The provisions of the general election law shall
govern the conducting of any such election and the counting, canvassing and returning of votes cast. In case a
majority of the electors voting on the proposition shall vote in favor thereof, the treasurer of the township, city
or incorporated village, as the case may be, shall be authorized to make the transfer, in accordance with the
requirements of the proposition voted on.

History: 1949, Act 7, Imd. Eff. Mar. 3, 1949.
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LOCAL IMPROVEMENT REVOLVING FUND
Act 57 of 1957

AN ACT to authorize cities and villages in Michigan to raise money by taxes or bond issue within certain
limits for the purpose of establishing alocal improvement revolving fund; providing for the use of moneysin
the fund and the reimbursement of moneys used therefrom; and other matters relating to the creation of the
fund and its use.

History: 1957, Act 57, Eff. Sept. 27, 1957.

The People of the State of Michigan enact:

141.371 Definitions.

Sec. 1. For the purpose of this act unless the context otherwise indicates:

(a) “Loca improvement” means any public improvement, the expense of which, in whole or in part, the
governing body of any city or village pursuant to law or charter has determined shall be defrayed by specia
assessments upon the property specially benefited.

(b) “Governing body” means the council, common council, or commission of a city or the council,
commission, or board of trustees of avillage.

(c) “Local improvement revolving fund” means the fund authorized to be established under this act for the
purposes specified in this act.

(d) “Tax elector” means a person having the qualifications of an elector.

History: 1957, Act 57, Eff. Sept. 27, 195701 Am. 2002, Act 287, Imd. Eff. May 9, 2002.

141.372 Local improvement revolving fund; establishment.

Sec. 2. Any city or village may advance the cost either in whole or in part of any local improvement, and in
order to provide working capital funds for such purpose, by resolution of its governing body, may establish a
fund to be designated “local improvement revolving fund.”

History: 1957, Act 57, Eff. Sept. 27, 1957.

141.373 Sources of funds.

Sec. 3. Any city or village may provide funds for the local improvement revolving fund by any or all of the
following means;

(8 The allocation to the fund of miscellaneous revenues, if the revenues are not otherwise pledged or
encumbered.

(b) The appropriation of funds raised by general taxation in accordance with authorization otherwise
granted by law or charter, as the governing body may determine to be necessary for the fund; but no city or
village shall exceed, for this purpose, any tax limitation imposed by other law or charter.

(c) Subject to a vote of its tax electors, bonds pledging the full faith and credit of the city or village for
those purposes. No bonds shall be issued under this authorization that at the time of their issuance would
cause the indebtedness of the city or village represented by outstanding special assessment bonds that pledge
the full faith and credit of the city or village for their payment, plus outstanding bonds issued pursuant to the
provisions of this act, to exceed 12% of the assessed valuation of the taxable property in the city or village.
The assessed valuation shall be that fixed by the last assessment roll of the city or village that has been
reviewed by the board of review. All bonds issued under this act are subject to the revised municipal finance
act, 2001 PA 34, MCL 141.2101 to 141.2821.

History: 1957, Act 57, Eff. Sept. 27, 1957;00 Am. 2002, Act 287, Imd. Eff. May 9, 2002.

141.374 Local improvement revolving fund; repayment of advances.

Sec. 4. A local improvement revolving fund established pursuant to the provisions of this act shall be a
separate depository account of the city or village. Any local improvement revolving fund shall be used only
for the purpose of advancing the costs, either in whole or in part, of any local improvement. Moneys advanced
from the fund shall be repaid from the sale of special assessment bonds as authorized by law or charter or
collections of special assessments on property specially benefited by any local improvement, the cost of
which was advanced in whole or in part from the fund.

History: 1957, Act 57, Eff. Sept. 27, 1957.

141.375 Authority given by act.
Sec. 5. The authority hereby given shall be in addition to and not in derogation of any power existing in
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any city or village under any statutory or charter provision.
History: 1957, Act 57, Eff. Sept. 27, 1957.

Rendered Friday, January 14, 2011 Page 44  Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



BONDSOR NOTESFOR CAPITAL IMPROVEMENTS
Act 121 of 1969

AN ACT to authorize counties, cities, townships and villages to issue bonds or notes, and pledge deferred
income from sale of capital assets, due and payable but which has not been received, for the payment of
principal and interest thereon; and to authorize the county, city, township or village to pledge its full faith and
credit for the payment of the bonds or notes.

History: 1969, Act 121, Imd. Eff. July 29, 1969.

The People of the State of Michigan enact:

141.381 Issuance of bonds and notes; resolution; purpose; pledges; use of proceeds; debt
limitation; general obligations.

Sec. 1. Any county, city, township or village, by resolution adopted by a majority vote of the members
elect of its legidative body may authorize the issuance of bonds or notes of the county, city, township or
village for the purpose of raising funds to be used for capital improvements and pledge as security for the
payment of the principal and interest on the bonds or notes part or al of the deferred income from the sale of
its capital assets. Moneys realized from issuance of bonds or notes secured by pledge of the deferred income
from sale of capital assets shall be used solely for capital improvements. The county, city, township or village
may also pledge its full faith and credit for the prompt payment of principal and interest on any bonds or notes
issued pursuant to this act. In no case may the county, city, township or village involved borrow in excess of
80% of the face value of the assets pledged. The bonds or notes shall be valid and binding general obligations
of the county, city, township or village notwithstanding any invalidity or illegality in the contract of sale of
capital assets pledged for payment thereof.

History: 1969, Act 121, Imd. Eff. July 29, 1969.

141.382 Form and execution of bonds or notes; principal and interest; maximum due in one
year; due dates; tax exemptions.

Sec. 2. The bonds or notes authorized to be issued under this act shall be issued in the name of the county,
city, township, or village and shall be executed in the manner provided by resolution of its legislative body.
Bonds or notes issued under this act shall be negotiable instruments with the last maturity due not later than
the year in which the final payment is due according to the contract of sale of capital assets. The maximum
principal and interest falling due in any year shall not exceed income to be received during that year from the
contract of sale of capital assets pledged for the payment of the bonds or notes plus any income due in prior
years that will not be required for payment of principal or interest, or both, in prior years. The due date of
principal and the first interest payment in each year shall be not less than 30 days subsequent to the estimated
time of receipt of the payments on the contract for sale of capital assets pledged. The bonds and coupons and
notes shall be exempt from taxation by this state or by any taxing authority within this state.

History: 1969, Act 121, Imd. Eff. July 29, 1969;00 Am. 2002, Act 195, Imd. Eff. Apr. 29, 2002.

141.383 Bonds or notes subject to MCL 141.2101 to 141.2821.
Sec. 3. The bonds or notes shall be subject to the revised municipa finance act, 2001 PA 34, MCL
141.2101 to 141.2821.

History: 1969, Act 121, Imd. Eff. July 29, 1969;00 Am. 1983, Act 52, Imd. Eff. May 16, 1983;00 Am. 2002, Act 195, Imd. Eff. Apr.
29, 2002.
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VALIDATION OF METROPOLITAN DISTRICT BONDS
Act 60 of 1959

AN ACT ratifying, validating and confirming all bonds issued by metropolitan districts and heretofore
assumed by cities and ratifying, validating and confirming the assumption thereof by cities and authorizing
cities to issue general obligation bonds to refund such bonds.

History: 1959, Act 60, Imd. Eff. June 5, 1959.

The People of the Sate of Michigan enact:

141.401 Metropolitan district bonds; assumption by cities; refunding bonds.

Sec. 1. All bonds heretofore issued by metropolitan districts of the state of Michigan and heretofore
assumed by cities in the state of Michigan are hereby ratified, validated and confirmed notwithstanding any
defects in the organization of any such metropolitan districts or in the proceedings authorizing the issuance
and sale of such bonds, and the assumption of such bonds by citiesis hereby ratified, validated and confirmed
and such bonds are hereby declared to be the valid and legally binding obligations of such cities
notwithstanding any defects in the proceedings pertaining to the assumption of such bonds by such cities, and
notwithstanding the failure by such cities to comply with any prescribed statutory conditions to the
assumption of such bonds; and all such cities are hereby authorized to issue general obligation bonds to
refund such bonds at their stated maturity or at any redemption date.

History: 1959, Act 60, Imd. Eff. June 5, 1959.

Rendered Friday, January 14, 2011 Page 46 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



BUDGET HEARINGS OF LOCAL GOVERNMENTS
Act 43 of 1963 (2nd Ex. Sess.)

AN ACT to provide for public hearings on budgets of local units of government.
History: 1963, 2nd Ex. Sess., Act 43, Imd. Eff. Dec. 27, 1963.

The People of the Sate of Michigan enact:

141.411 Local unit of government; definition.

Sec. 1. Asused in this act “local unit” means a county, township, city, village, authority or school district
empowered by the constitution or by law to prepare budgets of estimated expenditures and revenues.

History: 1963, 2nd Ex. Sess., Act 43, Imd. Eff. Dec. 27, 1963.

141.412 Local unit of government; public hearing on proposed budget; notice.

Sec. 2. A loca unit shall hold a public hearing on its proposed budget. The local unit shall give notice of
the hearing by publication in a newspaper of general circulation within the local unit at least 6 days before the
hearing. The notice shall include the time and place of the hearing and shall state the place where a copy of
the budget is available for public inspection. The notice shall also include the following statement printed in
11-point boldfaced type: “The property tax millage rate proposed to be levied to support the proposed budget
will be a subject of this hearing.”.

History: 1963, 2nd EX. Sess., Act 43, Imd. Eff. Dec. 27, 1963;00 Am. 1995, Act 40, Imd. Eff. May 22, 1995.

141.413 Local unit of government; final adoption of budget; hearing; exception.

Sec. 3. Each local unit shall hold such public hearing prior to final adoption of its budget. Except for a
local unit that has afiscal year that begins before the convening of the county tax allocation board, alocal unit
that submits its budget to a county tax allocation board shall hold such hearing after its tax rate allocation has
been fixed by such board.

History: 1963, 2nd Ex. Sess,, Act 43, Imd. Eff. Dec. 27, 1963;0 Am. 2006, Act 154, Eff. Mar. 30, 2007.

141.414 Local unit of government; changes in budget.

Sec. 4. Changes made in its budget by the governing body of alocal unit subsequent to such public hearing
shall not affect the validity of such budget.

History: 1963, 2nd Ex. Sess., Act 43, Imd. Eff. Dec. 27, 1963.

141.415 Local unit of government; public hearing on budget, charter, statute.

Sec. 5. Local units which provide for a public hearing before adoption of their budgets either in pursuance
of charter provision or law shall hold a public hearing in accordance with such provision of charter or law
which shall be deemed to be in amanner prescribed by law.

History: 1963, 2nd Ex. Sess., Act 43, Imd. Eff. Dec. 27, 1963.
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UNIFORM BUDGETING AND ACCOUNTING ACT
Act 2 of 1968

AN ACT to provide for the formulation and establishment of uniform charts of accounts and reports in
local units of government; to define local units of government; to provide for the examination of the books
and accounts of local units of government; to provide for annual financial reports from local units of
government; to provide for the administration of this act; to prescribe the powers and duties of the state
treasurer, the attorney general, the library of Michigan and depository libraries, and other officers and entities;
to provide penalties for violation of certain requirements of this act; to provide for meeting the expenses
authorized by this act; to provide a uniform budgeting system for local units; and to prohibit deficit spending
by alocal unit of government.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 1996, Act 401, Eff. Dec. 18, 1996.

The People of the State of Michigan enact:

141.421 Uniform charts of accounts for local units; design; conformity to uniform standards;
maintenance of local unit accounts; publication of standard operating procedures and
forms; assistance, advice, or instruction; inadequacy of local unit; report; services of
certified public accountant or state treasurer; expenses; payment; contract; monthly
billings.

Sec. 1. (1) The state treasurer shall prescribe uniform charts of accounts for all local units of similar size,
function, or service designed to fulfill the requirements of good accounting practices relating to genera
government. Such chart of accounts shall conform as nearly as practicable to the uniform standards as set
forth by the governmental accounting standards board or by a successor organization that establishes national
generally accepted accounting standards and is determined acceptable to the state treasurer. The official who
by law or charter is charged with the responsibility for the financial affairs of the local unit shall insure that
the local unit accounts are maintained and kept in accordance with the chart of accounts. The state treasurer
may also publish standard operating procedures and forms for the guidance of local units in establishing and
maintaining uniform accounting.

(2) A local unit may request the state treasurer to provide assistance, advice, or instruction in establishing
or maintaining the uniform chart of accounts required by subsection (1).

(3) The state treasurer may provide assistance, advice, or instruction to alocal unit to establish or maintain
the uniform chart of accounts required by subsection (1) based on information from 1 or more of the
following sources:

(a) Disclosure by the certified public accountant or the department of treasury in an audit report required
by section 5 or 6 that the local unit has failed to establish or maintain the uniform chart of accounts required
by subsection (1).

(b) Disclosure by the department of treasury in a special examination report that the local unit has failed to
establish or maintain the uniform chart of accounts required by subsection (1).

(c) Disclosure in an audit report issued under section 5 or 6 that the records of the local unit are not
auditable because the local unit has failed to establish or maintain the uniform chart of accounts required by
subsection (1).

(d) Disclosure from another state agency.

(e) Department of treasury records indicate that the audit required under section 5 has not been performed
or filed and is delinquent, and that the local unit is subject to the provisions of section 21 of the Glenn Stell
state revenue sharing act of 1971, 1971 PA 140, MCL 141.921.

(4) The state treasurer, in performing the services under subsection (2) or (3), may make a determination
that the local unit cannot adequately establish or maintain the uniform chart of accounts without additional
assistance, advice, or instruction from the state treasurer. The state treasurer shall submit a written report of
the findings and recommendations to the governing body of the local unit. The local unit shall retain, within
90 days after receipt of this report, the services of a certified public accountant or the state treasurer to
perform the needed additional services and shall notify, by resolution of the governing body, the state
treasurer of such action. Upon failure of the local unit to respond within the 90-day period, the state treasurer
shall perform the necessary services to adequately establish or maintain the uniform chart of accounts.

(5) The state treasurer shall charge reasonable and necessary expenses, including per diem and travel
expenses, to the local unit for services performed pursuant to subsections (2), (3), and (4), and the local unit
shall make payment to the state treasurer for these expenses. The state treasurer shall execute a contract with
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theloca unit or provide monthly billingsif a contract is not executed.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1982, Act 451, Imd. Eff. Dec. 30, 1982;00 Am. 2000, Act 493, Imd. Eff. Jan.
11, 2001.

141.421a Short title.
Sec. l1a. This act shall be known and may be cited as the “uniform budgeting and accounting act”.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980.

141.422 Meanings of words and phrases.
Sec. 2. For the purposes of this act, the words and phrases defined in sections 2a to 2d have the meanings
ascribed to them in those sections.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1978, Act 621, Eff. Apr. 1, 1980.

141.422a Definitions; A, B.

Sec. 2a. (1) “Administrative officer” means an individual employed or otherwise engaged by alocal unit to
supervise a budgetary center.

(2) “Allotment” means a portion of an appropriation which may be expended or encumbered during a
certain period of time.

(3) “Appropriation” means an authorization granted by a legidative body to incur obligations and to
expend public funds for a stated purpose.

(4) “Budget” means a plan of financial operation for a given period of time, including an estimate of all
proposed expenditures from the funds of alocal unit and the proposed means of financing the expenditures.
Budget does not include any of the following:

(a) A fund for which the local unit acts as atrustee or agent.

(b) Aninternal service fund.

(c) An enterprise fund.

(d) A capital project fund.

(e) A debt service fund.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;10 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.422b Definitions; B to D.

Sec. 2b. (1) “Budgetary center” means a genera operating department of a local unit or any other
department, institution, court, board, commission, agency, office, program, activity, or function to which
money is appropriated by the local unit.

(2) “Capital outlay” means a disbursement of money which results in the acquisition of, or addition to,
fixed assets.

(3) “Chief administrative officer” means any of the following:

(a) The manager of avillage or, if avillage does not employ a manager, the president of the village.

(b) The city manager of acity or, if acity does not employ a city manager, the mayor of the city.

(c) The superintendent of alocal school district or, if the school district does not have a superintendent, the
person having general administrative control of the school district.

(d) The superintendent of an intermediate school district or, if the school district does not have a
superintendent, the person having general administrative control of the school district.

(e) The manager of a township or, if the township does not employ a manager, the supervisor of the
township.

(f) The elected county executive or appointed county manager of a county; or if the county has not adopted
an optional unified form of county government, the controller of the county appointed pursuant to section 13b
of 1851 PA 156, MCL 46.13b; or if the county has not appointed a controller, an individual designated by the
county board of commissioners of the county.

(g) The official granted general administrative control of an authority or organization of government
established by law that may expend funds of the authority or organization.

(h) A person granted general administrative control of the public school academy by the board of directors
of a public school academy established under part 6a of the revised school code, 1976 PA 451, MCL 380.501
to 380.507, or other person designated by the board of directors of the public school academy.

(4) “Deficit” means an excess of liabilities and reserves of afund over its assets.

(5) “Derivative instrument or product” means either of the following:

(a) A contract or convertible security that changes in value in concert with arelated or underlying security,
future, or other instrument or index; or that obtains much of its value from price movements in a related or
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underlying security, future, or other instrument or index; or both.

(b) A contract or security, such as an option, forward, swap, warrant, or a debt instrument with 1 or more
options, forwards, swaps, or warrants embedded in it or attached to it, the value of which contract or security
is determined in whole or in part by the price of 1 or more underlying instruments or markets.

(6) “Derivative instrument or product” does not mean a fund created pursuant to the surplus funds
investment pool act, 1982 PA 367, MCL 129.111 to 129.118, or section 1223 of the revised school code, 1976
PA 451, MCL 380.1223.

(7) “Disbursement” means a payment in cash.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;01 Am. 1996, Act 402, Imd. Eff. Oct. 21, 1996;(1 Am. 1996, Act 439, Imd. Eff. Dec.
18, 1996;01 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.422c Definitions; E to G.
Sec. 2¢. (1) “Expenditure” means the cost of goods delivered or services rendered, whether paid or unpaid,
including expenses, debt retirement not reported as aliability of the fund from which retired, or capital outlay.
(2) “General appropriations act” means the budget as adopted by the legislative body or as otherwise given
legal effect pursuant to a charter provision in effect on the effective date of this section.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.422d Definitions; D to S.

Sec. 2d. (1) “Depository library” means a depository library designated under section 10 of the library of
Michigan act, 1982 PA 540, MCL 397.20.

(2) “Legidlative body” means any of the following:

(a) The council, commission, or other entity vested with the legisative power of avillage.

(b) The council or other entity vested with the legislative power of acity.

(c) The board of education of alocal school district.

(d) The board of education of an intermediate school district.

(e) The township board of atownship.

(f) The county board of commissioners of a county.

(9) The board of county road commissioners of a county.

(h) The board of directors of a public school academy established under part 6a of the revised school code,
1976 PA 451, MCL 380.501 to 380.507.

(i) The official body to which is granted general governing powers over an authority or organization of
government established by law that may expend funds of the authority or organization. As used in this act,
legislative body does not include an intermunicipality committee established under 1957 PA 200, MCL
123.631 to 123.637.

(3) “Library of Michigan” means the library of Michigan created under section 3 of the library of Michigan
act, 1982 PA 540, MCL 397.13.

(4) “Local unit” does not include an intermunicipality committee established under 1957 PA 200, MCL
123.631 to 123.637. Except as used in sections 14 to 20a, local unit means a village, city, or township or an
authority or commission established by a county, village, city, or township resolution, motion, ordinance, or
charter. Asused in sections 14 to 20a, local unit means any of the following:

(& A village.

(b) A city.

(c) A school district.

(d) Anintermediate school district.

(e) A public school academy established under part 6a of the revised school code, 1976 PA 451, MCL
380.501 to 380.507.

(f) A township.

(9) A county.

(h) A county road commission.

(i) An authority or organization of government established by law that may expend funds of the authority
or organization.

(5) “Revenue’” means an addition to the assets of afund that does not increase a liability, does not represent
the recovery of an expenditure, does not represent the cancellation of a liability without a corresponding
increase in any other liability or a decrease in assets, and does not represent a contribution of fund capital in
enterprise or in internal service funds.

(6) “Surplus’ means an excess of the assets of afund over itsliabilities and reserves.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 1981, Act 78, Imd. Eff. June 30, 1981;01 Am. 1996, Act 401, Eff. Dec. 18,
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1996;0 Am. 1999, Act 142, Imd. Eff. Oct. 22, 1999;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.423 Publication; hearings.

Sec. 3. The state treasurer, before the adoption of a uniform chart of accounts, shall provide for advance
publication and for hearings thereon with an advisory committee selected by the state treasurer from the local
units and from other interested or concerned groups. The uniform chart of accounts, when finally adopted,
shall be published and made readily available to al interested persons.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.424 Annual financial report; contents; filing; extension; unauthorized investments
prohibited; “pension” defined.

Sec. 4. (1) The chief administrative officer of each local unit shall make an annual financial report (local
unit fiscal report) which shall be uniform for al local units of the same class.

(2) The annual financia report shall contain for each fiscal year, al of the following:

(a) An accurate statement in summarized form, showing the amount of al revenues from all sources, the
amount of expenditures for each purpose, the amount of indebtedness, the fund balances at the close of each
fiscal year, and any other information as may be required by law.

(b) A statement indicating whether there are derivative instruments or products in the local unit's
nonpension investment portfolio at fiscal year end.

(c) If the statement under subdivision (b) is affirmative, an accurate schedule reporting the cost and fiscal
year end market value of derivative instruments or products in the local unit's nonpension investment
portfolio at fiscal year end. The information required under this subdivision shall be reported both on an
aggregate basis and itemized by issuer and type of derivative instrument or product.

(d) A statement indicating whether there are derivative instruments or products in the local unit's pension
investment portfolio at fiscal year end. Investments of defined contribution plans and deferred compensation
plans that are chosen by the employee participating in the plan shall be excluded from the information
reported under this subdivision.

(e) If the statement under subdivision (d) is affirmative, an accurate schedule reporting the cost and fiscal
year end market value of derivative instruments or products in the local unit's pension investment portfolio at
fiscal year end. The information required under this subdivision shall be reported both on an aggregate basis
and itemized by issuer and type of derivative instrument or product. Investments of defined contribution plans
and deferred compensation plans that are chosen by the employee participating in the plan shall be excluded
from the information reported under this subdivision.

(3) One copy of the annual financial report required by subsection (1) shall be filed with the state treasurer
within 6 months after the end of the fiscal year of the local unit. The state treasurer shall prescribe the forms
to be used by local units for preparation of the financial reports. The state treasurer may require that an annual
financial report by the pension system for any defined benefit plan of the local unit be submitted in electronic
format after timely notice by the state treasurer. The chief administrative officer of alocal unit may request an
extension of the filing date from the state treasurer, and the state treasurer may grant the request for
reasonable cause. If the local unit of government reguests an extension of the filing deadline, then the local
unit of government must provide to the department of treasury the unadjusted year end trial balance reports, in
aform and manner as prescribed by the department of treasury, to the department of treasury at the time the
local unit of government requests the extension. The department of treasury shall post these unadjusted year
end trial reports on the department'sinternet website if the extension is granted.

(4) This section does not authorize aloca unit to make investments not otherwise authorized by law.

(5) For purposes of this section, “pension” includes a public employee health care fund as defined in the
public employee health care investment fund act, 1999 PA 149, MCL 38.1211 to 38.1216.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;] Am. 1982, Act 451, Imd. Eff. Dec. 30, 1982;00 Am. 1983, Act 36, Imd. Eff. May 10,
1983;01 Am. 1996, Act 439, Imd. Eff. Dec. 18, 1996;01 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001;0] Am. 2002, Act 250, Imd. Eff. May
1, 2002;0 Am. 2002, Act 729, Imd. Eff. Dec. 30, 2002.

141.424a Failure of local unit to report investments in derivative instruments or products.

Sec. 4a. (1) If aloca unit fails to report investments in derivative instruments or products as required by
section 4, the state treasurer may determine that the local unit cannot report the investments without
assistance, advice, or instruction from the state treasurer. The state treasurer shall submit a written statement
of the findings and recommendations to the legidative body of the local unit. Within 90 days after receipt of
this statement, the local unit shall retain a certified public accountant or the state treasurer to report the
investments in the manner required in section 4 and shall notify, by resolution of the legisative body, the state
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treasurer of the action. Upon failure of the local unit to respond within the 90-day period, the state treasurer
shall report the investments.

(2) The state treasurer shall charge reasonable and necessary expenses, including per diem and travel
expenses, to the local unit for services performed pursuant to subsection (1) and the local unit shall pay the
state treasurer for these expenses. For payment of the expenses, the state treasurer shall either execute a
contract with the local unit or bill the local unit on a monthly basis.

History: Add. 1996, Act 400, Eff. Dec. 18, 1996.

141.424b Schedule of derivative instruments and products; filing copies; Library of Michigan
and depository libraries as depositories; retention of annual report by local unit.

Sec. 4b. (1) The state treasurer shall promptly file with the library of Michigan copies of a schedule of
derivative instruments and products described in section 4(2)(c) or (€) and obtained under section 4 or section
4a. The treasurer shall file a sufficient number of copies to deposit 1 copy in the library of Michigan and 1
copy in each depository library.

(2) The library of Michigan and depository libraries shall serve as depositories for schedules of derivative
instruments and products described in section 4(2)(c) or (€) in the manner required by sections 9 and 10 of the
library of Michigan act, Act No. 540 of the Public Acts of 1982, being sections 397.19 and 397.20 of the
Michigan Compiled Laws. The library of Michigan and each depository library shall promptly make a
schedule of derivative instruments and products described in section 4(2)(c) or (e) available to the public.

(3) A loca unit shall obtain and retain a copy of an annual financial report submitted under this act. A local
unit or the state treasurer shall make an annual financial report prepared, owned, used, in the possession of, or
retained by the local unit or state treasurer available for public inspection under the freedom of information
act, Act No. 442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled Laws.

History: Add. 1996, Act 401, Eff. Dec. 18, 1996.

Compiler's note: For transfer of powers and duties of library of Michigan and state librarian, except pertaining to services for blind

and physically handicapped and those related to census data functions, to department of education, see E.R.O. No. 2009-26, compiled at
MCL 399.752.

141.425 Local units; audits.

Sec. 5. (1) A local unit having a population of less than 4,000 shall obtain an audit of its financial records,
accounts, and procedures not less frequently than biennially. However, if any audit under this subsection
discloses a material deviation by the local unit from generally accepted accounting practices or from
applicable rules and regulations of a state department or agency or discloses any fiscal irregularity,
defal cation, misfeasance, nonfeasance, or malfeasance, the department of treasury may require an audit to be
conducted in the next year.

(2) A local unit having a population of 4,000 or more shall obtain an annual audit of its financial records,
accounts, and procedures.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1996, Act 146, Imd. Eff. Mar. 25, 1996.

141.426 Certified public accountants; cost.

Sec. 6. Loca units may retain certified public accountants to perform such audits. If any unit fails to
provide for an audit, the state treasurer shall either conduct the audit or appoint a certified public accountant
to perform it. The entire cost of any such audits will be borne by the local unit.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.427 Minimum auditing procedures and standards; form for report of auditing
procedures; filing audit report and report of auditing procedures; time for filing; extension.
Sec. 7. (1) The state treasurer shall prescribe minimum auditing procedures and standards and these shall

conform as nearly as practicable to generally accepted auditing standards established by the American

institute of certified public accountants.

(2) A report of the auditing procedures applied in each audit shall be prepared on aform provided for this
purpose by the state treasurer. The state treasurer may require that the audit report, or the report of auditing
procedures, or both, that are required by this subsection to be filed with the state treasurer be filed in an
electronic format prescribed by the state treasurer.

(3) One copy of every audit report and 1 copy of the report of auditing procedures applied shall be filed
with the state treasurer.

(4) The copy of the audit report and the copy of the report of auditing procedures applied required by
subsection (3) shall be filed with the state treasurer within 6 months after the end of the fiscal year of alocal
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unit for which an audit has been performed pursuant to section 5. The chief administrative officer of a loca
unit may request an extension of the filing date from the state treasurer, and the state treasurer may grant the
request for reasonable cause. A chief administrative officer who requests an extension under this subsection
shall, within 10 days of making the request, inform the governing body in writing of the requested extension.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;0 Am. 1982, Act 451, Imd. Eff. Dec. 30, 1982;00 Am. 2000, Act 493, Imd. Eff. Jan.
11, 2001.

141.428 Contents of audit report.

Sec. 8. Every audit report shall do al of the following:

(a) State that the audit has been conducted in accordance with generally accepted auditing standards and
with the standards prescribed by the state treasurer.

(b) State that financial statements in such reports have been prepared in accordance with generally
accepted accounting principles and with applicable rules and regulations of any state department or agency.
Any deviations from such principles, rules, or regulations shall be described.

(c) Disclose any material deviations by the local unit from generally accepted accounting practices or from
applicable rules and regulations of any state department or agency.

(d) Disclose any fiscal irregularities, including but not limited to any deviations from the requirements of
section 4; defal cations; misfeasance; nonfeasance; or malfeasance that came to the auditor's attention.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1996, Act 400, Eff. Dec. 18, 1996;0 Am. 2000, Act 493, Imd. Eff. Jan. 11,
2001.

141.429 Public inspection of audit reports.
Sec. 9. All audit reports submitted under this act shall be made available for public inspection.
History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.430 Orders and subpoenas.

Sec. 10. In connection with any audit and examination conducted under the provisions of this act, the state
treasurer, or adeputy state treasurer, may issue subpoenas, direct the service thereof by any police officer, and
compel the attendance and testimony of witnesses, may administer oaths and examine such persons as may be
necessary, and may compel the production of books and papers. The orders and subpoenas issued by the state
treasurer or by a deputy state treasurer, in pursuance of the authority in them vested by provisions of this
section, may be enforced upon their application to any circuit court by proceedings in contempt therein, as
provided by law.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.431 Violations of act.

Sec. 11. If any audit or investigation conducted under this act discloses statutory violations on the part of
any officer, employee or board of any local unit, a copy of such report shall be filed with the attorney genera
who shall review the report and cause to be instituted such proceeding against such officer, employee or board
as he deems necessary. The attorney general, within 60 days after receipt of the report, may institute criminal
proceedings as he deems necessary against such officer or employee, or direct that the criminal proceedings
be instituted by the prosecuting attorney of the county in which the offense was committed. The attorney
general or the prosecuting attorney shall institute civil action in any court of competent jurisdiction for the
recovery of any public moneys, disclosed by any examination to have been illegally expended or collected
and not accounted for; also for the recovery of any public property disclosed to have been converted and
misappropriated.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.432 Verification of transactions.

Sec. 12. (1) For purposes of verifying any transactions disclosed by an audit or investigation, any person or
firm authorized to conduct an audit under this act may ascertain the deposits, payments, withdrawals and
balances on deposit in any bank account or with any contractor or with any other person having dealings with
theloca unit.

(2) A bank, contractor or person shall not be held liable for making available any of the information
required under this act.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968.

141.433 Scope of examiner's authority; production of records; divulging confidential
information.
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Sec. 13. (1) Notwithstanding the confidentiality provisions of any tax laws, any authorized employee of the
state treasurer, certified public accountant or firm of certified public accountants conducting an audit under
this act shall have access to and authority to examine al books, accounts, reports, vouchers, correspondence
files and other records, bank accounts and moneys or other property of any local unit excepting any records
which were obtained from the United States internal revenue service under the federal state cooperative
exchange agreement.

(2) An officer of alocal unit upon demand of persons authorized under this act, shall produce al books,
accounts, reports, vouchers, correspondence files and other records, bank accounts and moneys or other
property of the local unit under audit or investigation and shall truthfully answer all questions related thereto.

(3) The liahilities and penalties provided by al specific confidentiality statutes for divulging confidential
information shall be applicableto al persons authorized to make an audit under this act.

History: 1968, Act 2, Imd. Eff. Feb. 20, 1968;00 Am. 1971, Act 91, Eff. Mar. 30, 1972.

141.434 Budget; preparation, presentation, and control of expenditures; information;
transmitting recommended budget to legislative body; suggested general appropriations
act; consideration of recommended budget; furnishing information to legislative body;
public hearing.

Sec. 14. (1) Unless otherwise provided by law, charter, resolution, or ordinance, the chief administrative
officer shall have final responsibility for budget preparation, presentation of the budget to the legislative body,
and the control of expenditures under the budget and the general appropriations act.

(2) Unless another person is designated by charter, the chief administrative officer in each local unit shall
prepare the recommended annual budget for the ensuing fiscal year in the manner provided in sections 15 to
20a. The budgetary centers of the local unit shall provide to the chief administrative officer information which
the chief administrative officer considers necessary and essential to the preparation of a budget for the
ensuing fiscal period for presentation to the local unit's legislative body. Each administrative officer or
employee of a budgetary center shall comply promptly with a request for information which the chief
administrative officer makes.

(3) The chief administrative officer shall transmit the recommended budget to the legidative body
according to an appropriate time schedule devel oped by the local unit. The schedule shall allow adequate time
for review and adoption by the legislative body before commencement of the budget year. The recommended
budget, when transmitted by the chief administrative officer, shall be accompanied by a suggested general
appropriations act to implement the budget. The suggested general appropriations act shal fulfill the
reguirements of section 16.

(4) The recommended budget transmitted by the chief administrative officer shall be considered by the
legislative body.

(5) The chief administrative officer shall furnish to the legidative body information the legislative body
requires for proper consideration of the recommended budget. Before final passage of a general
appropriations act by the legislative body, a public hearing shall be held as required by 1963 (2nd Ex Sess)
PA 43, MCL 141.411 to 141.415, and the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.435 Recommended budget; contents; limitation on total estimated expenditures.

Sec. 15. (1) The recommended budget shall include at |east the following:

(a) Expenditure data for the most recently completed fiscal year and estimated expenditures for the current
fiscal year.

(b) An estimate of the expenditure amounts required to conduct, in the ensuing fiscal year, the government
of the local unit, including its budgetary centers.

(c) Revenue data for the most recently completed fiscal year and estimated revenues for the current fiscal
year.
(d) An estimate of the revenues, by source of revenue, to be raised or received by the local unit in the
ensuing fiscal year.

(e) The amount of surplus or deficit that has accumulated from prior fiscal years, together with an estimate
of the amount of surplus or deficit expected in the current fiscal year. The inclusion of the amount of an
authorized debt obligation to fund a deficit shall be sufficient to satisfy the requirement of funding the amount
of adeficit estimated under this subdivision.

() An estimate of the amounts needed for deficiency, contingent, or emergency purposes.

(g) Other data relating to fiscal conditions that the chief administrative officer considers to be useful in

considering the financial needs of the local unit.
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(2) The total estimated expenditures, including an accrued deficit, in the budget shall not exceed the total
estimated revenues, including an available unappropriated surplus and the proceeds from bonds or other
obligations issued under the fiscal stabilization act or the balance of the principal of these bonds or other
obligations.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;,0 Am. 1981, Act 77, Imd. Eff. June 30, 1981;0 Am. 2000, Act 493, Imd. Eff. Jan.
11, 2001.

141.436 General appropriations act; requirements; line items not mandated; taxation;
limitation on estimated total expenditure.

Sec. 16. (1) Unless another method for adopting a budget is provided by a charter provision in effect on
April 1, 1980, the legislative body of each local unit shall pass a general appropriations act for all funds
except trust or agency, internal service, enterprise, debt service or capital project funds for which the
legislative body may pass a specia appropriation act.

(2) The general appropriations act shall set forth the total number of mills of ad valorem property taxes to
be levied and the purposes for which that millage is to be levied. The amendatory act that added this
subsection shall be known and may be cited as “the truth in budgeting act”.

(3) The general appropriations act shall set forth the amounts appropriated by the legisative body to defray
the expenditures and meet the liabilities of the local unit for the ensuing fiscal year, and shall set forth a
statement of estimated revenues, by source, in each fund for the ensuing fiscal year.

(4) The general appropriations act shall be consistent with uniform charts of accounts prescribed by the
state treasurer or, for local school districts and intermediate school districts, by the state board of education.

(5) This act shall not be interpreted to mandate the development or adoption by alocal unit of aline-item
budget or line-item general appropriations act.

(6) The legidlative body shall determine the amount of money to be raised by taxation necessary to defray
the expenditures and meet the liabilities of the local unit for the ensuing fiscal year, shall order that money to
be raised by taxation, within statutory and charter limitations, and shall cause the money raised by taxation to
be paid into the funds of the local unit.

(7) Except as otherwise permitted by section 102 of the state school aid act of 1979, 1979 PA 94, MCL
388.1702, or by other law, the legislative body shall not adopt a general appropriations act or an amendment
to that act which causes estimated total expenditures, including an accrued deficit, to exceed total estimated
revenues, including an available surplus and the proceeds from bonds or other obligations issued under the
fiscal stabilization act, 1981 PA 80, MCL 141.1001 to 141.1011, or the balance of the principal of these bonds
or other obligations.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 1981, Act 77, Imd. Eff. June 30, 1981;0 Am. 1981, Act 78, Imd. Eff. June 30,
1981;00 Am. 1995, Act 41, Imd. Eff. May 22, 1995;1] Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.437 General appropriations act; amendment; reports; recommendations.

Sec. 17. (1) Except as otherwise provided in section 19, a deviation from the origina genera
appropriations act shall not be made without amending the general appropriations act. Subject to section
16(2), the legidlative body of the local unit shall amend the general appropriations act as soon as it becomes
apparent that a deviation from the original general appropriations act is necessary and the amount of the
deviation can be determined. An amendment shall indicate each intended alteration in the purpose of each
appropriation item affected by the amendment. The legidative body may require that the chief administrative
officer or fiscal officer provide it with periodic reports on the financia condition of the local unit.

(2) If, during a fiscal year, it appears to the chief administrative officer or to the legislative body that the
actual and probable revenues from taxes and other sources in a fund are less than the estimated revenues,
including an available surplus upon which appropriations from the fund were based and the proceeds from
bonds or other obligations issued under the fiscal stabilization act, 1981 PA 80, MCL 141.1001 to 141.1011,
or the balance of the principa of these bonds or other obligations, the chief administrative officer or fiscal
officer shall present to the legidative body recommendations which, if adopted, would prevent expenditures
from exceeding available revenues for that current fiscal year. The recommendations shall include proposals
for reducing appropriations from the fund for budgetary centers in a manner that would cause the total of
appropriations to not be greater than the total of revised estimated revenues of the fund, or proposals for
measures necessary to provide revenues sufficient to meet expenditures of the fund, or both. The
recommendations shall recognize the requirements of state law and the provisions of collective bargaining
agreements.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;0 Am. 1981, Act 77, Imd. Eff. June 30, 1981;00 Am. 1995, Act 41, Imd. Eff. May 22,
1995;01 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.
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141.438 Incurring debts or obligations; dividing appropriations into allotments;
expenditures; application or division of money; restrictions on delegation of duties.

Sec. 18. (1) A member of the legidlative body, chief administrative officer, administrative officer, or
employee of the local unit shall not create a debt or incur a financia obligation on behalf of the local unit
unless the debt or obligation is permitted by law.

(2) The chief administrative officer may cause the appropriations made by the legidlative body for the local
unit and its budgetary centers to be divided into allotments if the allotments are based upon the periodic
requirements of the local unit and its budgetary centers.

(3) Except as otherwise provided in section 19, an administrative officer of the local unit shall not incur
expenditures against an appropriation account in excess of the amount appropriated by the legislative body.
The chief administrative officer, an administrative officer, or an employee of the local unit shall not apply or
divert money of the local unit for purposes inconsistent with those specified in the appropriations of the
legislative body.

(4) No duties shall be delegated to the chief administrative officer that diminish any charter or statutory
responsibilities of an elected or appointed official.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.439 Expenditure of funds; transfers within appropriations.

Sec. 19. (1) A member of the legislative body, the chief administrative officer, an administrative officer, or
an employee of alocal unit shall not authorize or participate in the expenditure of funds except as authorized
by a general appropriations act. An expenditure shall not be incurred except in pursuance of the authority and
appropriations of the legislative body of the local unit.

(2) The legidative body in a general appropriations act may permit the chief administrative officer to
execute transfers within limits stated in the act between appropriations without the prior approval of the
legislative body.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.440 Violation; filing; report; review and action by attorney general; civil action for
recovery of funds and public property.

Sec. 20. A violation of sections 17 to 19 by the chief administrative officer, an administrative officer,
employee, or member of the legislative body of the local unit disclosed in an audit of the financial records and
accounts of the local unit in the absence of reasonable procedures in use by the local unit to detect such
violations shall be filed with the state treasurer and reported by the state treasurer to the attorney general. For
local and intermediate school districts, the report of a violation shall be filed with the state superintendent of
public instruction instead of the state treasurer. The attorney general shall review the report and initiate
appropriate action against the chief administrative officer, fiscal officer, administrative officer, employee, or
member of the legislative body. For the use and benefit of the local unit, the attorney general or prosecuting
attorney may institute a civil action in a court of competent jurisdiction for the recovery of funds of a local
unit, disclosed by an examination to have been illegally expended or collected as a result of malfeasance and
not accounted for as provided in sections 17 to 19, and for the recovery of public property disclosed to have
been converted or misappropriated.

History: Add. 1978, Act 621, Eff. Apr. 1, 1980;00 Am. 2000, Act 493, Imd. Eff. Jan. 11, 2001.

141.440a Manuals, forms, and operating procedures; training and educational programs.

Sec. 20a. (1) The department of treasury shall publish suggested manuals, forms, and operating procedures
which may be used by local units in complying with this act. These manuals, forms, and procedures shall be
designed to account for the various kinds and sizes of local units, except that the suggested manuals, forms,
and operating procedures which may be used by intermediate school districts and local school districts shall
be developed by the superintendent of public instruction and shall be promulgated by the superintendent of
public instruction pursuant to Act No. 306 of the Public Acts of 1969, as amended, being sections 24.201 to
24.315 of the Michigan Compiled Laws.

(2) The suggested manuals, forms, and operating procedures described in subsection (1) shall be developed
by an advisory committee selected by the department of treasury composed of persons from the department of
education, other interested state agencies, local units, associations of local units, and other interested or
concerned groups.

(3) The department of treasury shall provide or cooperate in the provision of training and educational
programsto assist local unitsto comply with this act.
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History: Add. 1978, Act 621, Eff. Apr. 1, 1979.
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BUDGET STABILIZATION FUND
Act 30 of 1978

AN ACT to provide for the creation and use of budget stabilization funds by counties, cities, villages, and
townships.

History: 1978, Act 30, Imd. Eff. Feb. 24, 1978;00 Am. 1980, Act 192, Imd. Eff. July 8, 1980.

The People of the State of Michigan enact:

141.441 Definitions.
Sec. 1. Asused in this act:
(@) “Fund” means a budget stabilization fund.
(b) “Municipality” means a county, city, village, or township.
History: 1978, Act 30, Imd. Eff. Feb. 24, 1978;0 Am. 1980, Act 192, Imd. Eff. July 8, 1980.

141.442 Budget stabilization fund; creation.

Sec. 2. The governing body of a municipality by an ordinance adopted by a 2/3 vote of the members
elected and serving may create a budget stabilization fund.

History: 1978, Act 30, Imd. EFff. Feb. 24, 1978,

141.443 Budget stabilization fund; appropriation; additional taxes prohibited; limitation;
investments; disposition of excess money.

Sec. 3. (1) Each fiscal year following the fiscal year in which a fund is created, the governing body of the
municipality which created the fund may appropriate by an ordinance or resolution adopted by a 2/3 vote of
the members elected and serving, al or part of a surplus in the general fund resulting from an excess of
revenue in comparison to expenses, to the fund.

(2) A municipality shall not impose additional taxes producing revenue in excess of that needed for its
estimated budget in order to provide for money to be appropriated to the fund.

(3) The amount of money in the fund shall not exceed either 15% of the municipality's most recent genera
fund budget, as originally adopted, or 15% of the average of the municipality's 5 most recent general fund
budgets, as amended, whichever isless.

(4) The money in the fund may be invested as provided by law with the earnings of the fund to be returned
to the municipality's general fund.

(5) If the money in the fund exceeds that permitted in subsection (3), the excess money shall be
appropriated in the municipality's next general fund budget, but shall not be appropriated to the fund.

History: 1978, Act 30, Imd. Eff. Feb. 24, 1978.

141.444 Budget stabilization fund; purposes; sufficiency of municipality's revenue.

Sec. 4. (1) Money in the budget stabilization fund may be appropriated by an ordinance or resolution
adopted by a 2/3 vote of the members elected and serving of the governing body of the municipality which
created the fund for the following purposes:

(a) To cover ageneral fund deficit, when the municipality's annual audit reveals such a deficit.

(b) To prevent a reduction in the level of public services or in the number of employees at any time in a
fiscal year when the municipality's budgeted revenue is not being collected in an amount sufficient to cover
budgeted expenses.

(c) To prevent areduction in the level of public services or in the number of employees when in preparing
the budget for the next fiscal year the municipality's estimated revenue does not appear sufficient to cover
estimated expenses.

(d) To cover expenses arising because of a natural disaster, including a flood, fire, or tornado. However, if
federal or state funds are received to offset the appropriations from the fund, that money shall be returned to
the fund.

(2) In determining whether a municipality's revenue is not sufficient to cover its expenses, a reduction in
the amount of money received for the fiscal year from any source in comparison to the amount of money
received for the previous fiscal year, including a reduction in the allocation of state tax money, shall be
considered.

History: 1978, Act 30, Imd. Eff. Feb. 24, 1978.

141.445 Budget stabilization fund; prohibitions.
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Sec. 5. The money in the budget stabilization fund shall not be appropriated for the acquisition,
construction, or alteration of afacility as part of ageneral capital improvements program.

History: 1978, Act 30, Imd. Eff. Feb. 24, 1978;0 Am. 1980, Act 192, Imd. Eff. July 8, 1980.

Rendered Friday, January 14, 2011 Page 59 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



PURCHASE OF FIRE FIGHTING EQUIPMENT
Act 205 of 1964

AN ACT authorizing the purchase by municipalities of fire trucks, fire fighting apparatus and equipment
on executory title retaining contracts and under chattel mortgage financing.
History: 1964, Act 205, Eff. Aug. 28, 1964.

The People of the State of Michigan enact:

141.451 Fire trucks, fire fighting apparatus and equipment; purchase by municipalities; title
retaining contract; chattel mortgage.

Sec. 1. The legidative body of any county, city, village, township, or other local unit of government may
purchase on executory title retaining contracts, or finance purchases by chattel mortgages as security for the
purchase price, any fire trucks and fire fighting apparatus and equipment and pay for it out of the general fund
of the municipality. However, contracts or chattel mortgages shall not provide for payments for longer than
the estimated period of usefulness of the property being purchased and in no event for longer than 6 years.
Contracts and chattel mortgages, and the purchase of property under this section, are not subject to the revised
municipal finance act, 2001 PA 34, MCL 141.2101 to 141.2821, but are subject to 1933 PA 99, MCL 123.721
to 123.723.

History: 1964, Act 205, Eff. Aug. 28, 1964;00 Am. 2002, Act 288, Imd. Eff. May 9, 2002.
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HEALTH AND SAFETY FUND ACT
Act 264 of 1987

AN ACT to provide for the creation of the health and safety fund; to provide for the deposit of certain
money in that fund; to provide for the distribution of the money in that fund and to limit its use; to prescribe
the powers and duties of certain state officials; and to provide for an appropriation.

History: 1987, Act 264, Eff. Apr. 11, 1988.

The People of the Sate of Michigan enact:

141.471 Short title.
Sec. 1. Thisact shall be known and may be cited as the “health and safety fund act”.

History: 1987, Act 264, Eff. Apr. 11, 1988.

Compiler'snote: For transfer of authority, powers, duties, functions, and responsibilities of the State Budget Director under the State
Revenue Sharing Act of 1971 and the Health and Safety Fund Act from the State Budget Director, within the Department of Management
and Budget, to the State Treasurer, within the Department of Treasury, see E.R.O. No. 1993-6, compiled at MCL 141.991 of the
Michigan Compiled Laws.

141.472 Definitions.

Sec. 2. Asused in this act:

(a) “Distribution” means the amount of money a county receives under sections 4 and 5.

(b) “Fund” means the health and safety fund created in section 3.

(c) “Jail facility” means ajail, holding cell, holding center, or lockup as those terms are defined in section
62 of Act No. 232 of the Public Acts of 1953, being section 791.262 of the Michigan Compiled Laws.

(d) “Juvenile facility” means a county facility or an institution operated as an agency of the county or the
juvenile division of the probate court for the housing or detention of juveniles.

(e) “Loca health department” means that term as defined in section 1105 of the public health code, Act
No. 368 of the Public Acts of 1978, being section 333.1105 of the Michigan Compiled Laws.

History: 1987, Act 264, Eff. Apr. 11, 1988.

141.473 Health and safety fund; creation; deposits.

Sec. 3. (1) The hedlth and safety fund is created in the state treasury.

(2) The state treasurer shall credit the health and safety fund with deposits of proceeds from the excise tax
on cigarettes under section 12(3)(a) of the tobacco products tax act, 1993 PA 327, MCL 205.432.

History: 1987, Act 264, Eff. Apr. 11, 1988;0 Am. 1998, Act 529, Imd. Eff. Jan. 12, 1999.

141.474 Distribution from fund generally.

Sec. 4. The department of management and budget upon authorization by the state treasurer shall cause to
be distributed from the health and safety fund the total amount available in the 1987-88 fiscal year to each
county that had a patient care management system in the 1986-87 fiscal year. The distribution under this
section shall be used only for the following:

(i) To pay outstanding obligations of the county for services rendered before March 1, 1984 under the
resident county hospitalization program, the community mental health shared management and state
institutions programs, and the state ward charge-back program. Distributions under this subparagraph shall be
made as necessary to satisfy the obligation of the county.

(i) For the repayment of principal on any loans made to the county under the emergency municipal 1oan
act, Act No. 243 of the Public Acts of 1980, being sections 141.931 to 141.942 of the Michigan Compiled
Laws. The distribution shall be made as necessary to satisfy the obligations of the county.

History: 1987, Act 264, Eff. Apr. 11, 1988.

141.475 Distribution from fund; amounts.

Sec. 5. The state treasurer shall cause to be distributed from the health and safety fund the following
amounts in the 1988-89 fiscal year and in each following fiscal year:

(a) One-fourth of the collections deposited in the fund under section 3(2) shall be used for indigent volume
adjusters for hospitals within the medicaid program.

(b) After the distribution in subdivision (a), $16,000,000.00 of the amount deposited in the fund under
section 3(2) shall be distributed as follows:

(i) Except as provided in subparagraph (iii), to a county that received a loan authorized under section 3(2)
or (3) of the emergency municipal loan act, 1980 PA 243, MCL 141.933, to pay outstanding obligations of the
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county; for the repayment of principal and interest on any loans made to the county under the emergency
municipal loan act, 1980 PA 243, MCL 141.931 to 141.942; and for the payment of principal, premium, if
any, and interest due during a fiscal year on bonds issued by that county under the fiscal stabilization act,
1981 PA 80, MCL 141.1001 to 141.1011. The distributions under this subparagraph shall be made as
necessary and only to the extent necessary to satisfy the obligations of the county.

(ii) Except as provided in subparagraph (iii), to the extent that $16,000,000.00 is no longer necessary to
satisfy the obligations under subparagraph (i), a portion of the amount not required for satisfaction of
obligations shall be distributed to each county that receives or has received a loan authorized under section
3(2) or (3) of the emergency municipa loan act, 1980 PA 243, MCL 141.933, in an amount determined by
multiplying the amount available for distribution under this subparagraph by a fraction, the numerator of
which is the population of the county receiving the distribution and the denominator of which is the total
population of the state according to the most recent decennia census. The distribution under this
subparagraph shall be made at the same times and shall be used, subject to section 6, for the same purposes
described in subdivision (c). The remaining amount available for distribution under this subparagraph shall be
used on a per capita basis to offset the cost to the state of the assumption of the financing of the state court
system in the counties not receiving a distribution under this subparagraph.

(iii) In the 2008-2009 fiscal year through the 2014-2015 fiscal year, $16,000,000.00 of the amount
deposited in the fund under section 3(2) shall be transferred to and deposited in the convention facility
development fund created under the state convention facility development act, 1985 PA 106, MCL 207.621 to
207.640, for distribution and use only in the manner and for the purposes stated in that act and no amount
shall be distributed under subparagraph (i) or (ii). If the transfer or lease of a qualified convention facility to a
metropolitan authority takes place as provided in the regional convention facility authority act, 2008 PA 554,
MCL 141.1351 to 141.1379, then in the 2015-2016 fiscal year through the 2038-2039 fiscal year,
$15,000,000.00 of the amount deposited in the fund under section 3(2) shall be transferred to and deposited in
the convention facility development fund created under the state convention facility development act, 1985
PA 106, MCL 207.621 to 207.640, for distribution and use only in the manner and for the purposes stated in
that act and $1,000,000.00 shall be distributed under subparagraphs (i) and (ii). If the transfer and lease of a
qualified convention facility to an authority is disapproved and the authority is dissolved under section 19(1)
of the regiona convention facility authority act, 2008 PA 554, MCL 141.1369, then in the 2015-2016 fisca
year through the 2029-2030 fiscal year, $15,000,000.00 of the amount deposited in the fund under section
3(2) shall be transferred to and deposited in the convention facility development fund created under the state
convention facility development act, 1985 PA 106, MCL 207.621 to 207.640, for distribution and use only in
the manner and for the purposes stated in that act and $1,000,000.00 shall be distributed under subparagraphs
(i) and (ii).

(c) The remaining amount deposited in the fund under section 3(2) not distributed under subdivisions (a)
and (b) shall be distributed to each county that does not receive and has never received a loan authorized
under section 3(2) or (3) of the emergency municipal loan act, 1980 PA 243, MCL 141.933, on a per capita
basis according to the ratio that the population of the county receiving the distribution under this subdivision,
according to the most recent decennial census, bears to the total population of al counties receiving
distribution under this subdivision, according to the most recent decennial census. A distribution under this
subdivision shall be made each February, May, August, and November from the collections that were
deposited in the fund under section 3(2) in the immediately preceding calendar quarter. Subject to section 6,
12/17 of the distribution under this subdivision shall be distributed to each local health department as defined
in section 1105 of the public health code, 1978 PA 368, MCL 333.1105, in the county receiving the
distribution on a per capita basis, based on the most recent decennia census, to be used only for public health
prevention programs and services. This distribution isin addition to and is not intended as a replacement for
any other state or county payments to these health departments. This distribution satisfies the requirements of
former section 7a(3) of 1947 PA 265. The remaining 5/17 of the distribution shall be used only for 1 or more
of the following:

(i) The operation, maintenance, or expansion of an existing county jail facility or juvenile facility.

(i) The acquisition, construction, and equipping of anew jail facility or juvenile facility.

(iii) Court operations.

History: 1987, Act 264, Eff. Apr. 11, 1988;00 Am. 1998, Act 529, Imd. Eff. Jan. 12, 1999;(] Am. 2008, Act 586, Imd. Eff. Jan. 20,
2009;0 Am. 2009, Act 60, Imd. Eff. July 2, 2009.

141.476 Distribution under MCL 141.475(b)(ii) and 141.475(c).
Sec. 6. A distribution to a county under section 5(b)(ii) and 5(c) shall be included for purposes of
calculations required to be made by section 24e of the general property tax act, Act No. 206 of the Public Acts
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of 1893, being section 211.24e of the Michigan Compiled Laws. If the governing body of a county approves
the additional millage rate under section 24e of the general property tax act, Act No. 206 of the Public Acts of
1893, that is due to distributions under section 5(b)(ii) and 5(c), then the distributions under section 5(b)(ii)
and 5(c) shall be used for the purposes specified in that section.

History: 1987, Act 264, Eff. Apr. 11, 1988.

141.477 Withholding or assignment of distribution.

Sec. 7. The state treasurer may withhold from a county and a county may assign a distribution to offset
what that county owes for outstanding obligations for services rendered before March 1, 1984 under the
resident county hospitalization program, the community mental health shared management and state
institutions programs, or the state ward charge-back program or for the repayment of principal and interest, if
any, on aloan made to the county under the emergency municipal loan act, Act No. 243 of the Public Acts of
1980, being sections 141.931 to 141.942 of the Michigan Compiled Laws, or on a bond issue under the fiscal
stabilization act, Act No. 80 of the Public Acts of 1981, being sections 141.1001 to 141.1011 of the Michigan
Compiled Laws.

History: 1987, Act 264, Eff. Apr. 11, 1988.

141.478 Appropriations.

Sec. 8. (1) Thereis hereby appropriated from the health and safety fund an amount necessary to make the
distributions under section 4.

(2) Beginning in the 1988-89 fiscal year and for each fiscal year thereafter, the legidlative shall appropriate
an amount necessary to make the distributions under this act.

History: 1987, Act 264, Eff. Apr. 11, 1988.

141.479 Conditional effective date.

Sec. 9. This act shall not take effect unless all of the following bills of the 84th Legislature are enacted into
law:

(a) Senate Bill No. 624.

(b) Senate Bill No. 625.

(c) Senate Bill No. 571.

(d) House Bill No. 4452.

History: 1987, Act 264, Eff. Apr. 11, 1988.
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CITY INCOME TAX ACT
Act 284 of 1964

AN ACT to permit the imposition and collection by cities of an excise tax levied on or measured by
income; to permit the collection and administration of the tax by the state; to provide the procedure including
referendums for, and to require the adoption of a prescribed uniform city income tax ordinance by cities
desiring to impose and collect such atax; to limit the imposition and collection by cities and villages of excise
taxes levied on or measured by income; to prescribe the powers and duties of certain state and municipal
agencies, departments, and officials; to establish the city income tax trust fund; to provide for appeals; and to
prescribe penalties and provide remedies.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1996;0] Am. 1998, Act 156, Eff. Mar. 23, 1999.

The People of the Sate of Michigan enact:

CHAPTER 1
GENERAL PROVISIONS

141.501 City income tax act; short title.
Sec. 1. This act shall be known and may be cited asthe “city income tax act”.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.502 Income tax; prohibited to villages; uniform city income tax ordinance; prior
ordinance.

Sec. 2. No village shall impose and collect any excise tax levied on or measured by income after January 1,
1964. Except as otherwise provided in this section, no city shall impose an excise tax levied on or measured
by income until the lawful adoption by the city of the entire uniform city income tax ordinance as hereinafter
set forth. No city shall impose and collect such an excise tax prior to January 1, 1965, except that a city which
on January 1, 1964 had in effect a valid ordinance levying and imposing such an excise tax may continue to
levy and impose the tax under such ordinance until the uniform city income tax ordinance becomes effective
in such city, but in no case shall such ordinance or any other income tax ordinance, in effect in such city prior
to the effective date of the uniform city income tax ordinance, continue in effect later than December 31,
1964. The enforcement, collection and refund provisions with respect to liabilities incurred under such prior
income tax ordinance shall continue in effect for the period provided for in such prior ordinance.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.502a Imposition of excise tax; condition.

Sec. 2a. Beginning January 1, 1995, a city shall not impose an excise tax on income under this act unless at
least 1 of the following applies:

(a) The city had in effect on January 1, 1995 an excise tax on income under this act.

(b) The imposition of an excise tax on income under this act is approved by the qualified and registered
electors of the city.

History: Add. 1995, Act 234, Imd. Eff. Dec. 19, 1995.

141.503 Excise tax on income; levy, assessment, and collection; rates; certification of
conditions; adoption, rescission, or amendment of uniform city income tax ordinance;
petitions for referendum election; submitting question to city electors; election
procedures; effective date of ordinance; delay; applicability; end of tax year; annualization
of rates; definitions.

Sec. 3. (1) The governing body of a city, by a lawfully adopted ordinance that incorporates by reference
the uniform city income tax ordinance set forth in chapter 2, may levy, assess, and collect an excise tax on
income as provided in the ordinance. The ordinance shall state the rate of the tax which shall be the rate
authorized by 1 of the following:

(a) The uniform city income tax ordinance under section 11 of chapter 2.

(b) Subsection (2).

(c) Section 3a, 3b, or 3c of this chapter.

(2) Except as otherwise provided in subsections (3), (4), and (5), in a city with a population of more than
750,000, the governing body may levy and collect atax at arate to be determined from time to time, that rate
to be not more than 2% on corporations and the following maximum tax rates on resident individuals and
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nonresident individuals for the following years:

(a) Before July 1, 1999, 3.00% on resident individuals and 1.50% on nonresident individuals.

(b) Beginning July 1, 1999 and each July 1 after 1999, except for 2008 and 2009, the maximum tax rate
under this subsection on resident individuals shall be reduced by 0.1 until the rate on resident individuas is
2.0%. The tax rate imposed on nonresident individuas shall be 50% of the tax rate imposed on resident
individuals each year.

(c) Notwithstanding any other provision of this section, for the 2008 and 2009 calendar years, the city shall
impose the same tax rate on resident individuals and nonresident individuals as the city had imposed for the
2007 calendar year.

(3) If any 3 of the following conditions exist in a city with a population of 750,000 or more, the city may
apply to the state administrative board for certification that those conditions exist and the maximum tax rate
under subsection (2)(b) shall not be further reduced as provided in subsections (4) and (5):

(a) Funds have been withdrawn from the city's budget stabilization fund for 2 or more consecutive city
fiscal years or there is a balance of zero in the city's budget stabilization fund.

(b) The city'sincome tax revenue growth rate is 0.95 or less.

(c) Thelocal tax base growth rate is 80% or less of the statewide tax base growth rate.

(d) The city's unemployment rate is 10% or higher according to the most recent statistics available from the
Michigan jobs commission.

(4) If the state administrative board certifies within 60 days of application that any 3 of the conditions set
forth under subsection (3) are met, the maximum tax rate under subsection (2) shall not be further reduced
from the date of the state administrative board's certification until the July 1 following the expiration of 1 year
after the state administrative board's certification unless the city applies for certification that the conditions
continue to exist. Before the expiration of the certification, the city may apply to the state administrative
board to certify that the conditions continue to exist and if the state administrative board so certifies, the
certification may continue until the July 1 following the expiration of 1 year after the state administrative
board's certification that the conditions continue to exist. The city may continue to apply for certification until
the conditions under subsection (3) no longer exist.

(5) Notwithstanding any other provision of this section, if on July 1 the maximum tax rate on resident
individuals is reduced under subsection (2) after a year or years in which the maximum tax rate was not
reduced because of subsections (3) and (4), the maximum tax rate on resident individuals shall be the
maximum tax rate in effect on June 30 of that year reduced by 0.1 and the rate on nonresident individuals
shall be 50% of the rate imposed on resident individuals. On each subsequent July 1, subsection (2) appliesto
the maximum tax rates, subject to subsections (3) and (4).

(6) The governing body of a city may adopt the uniform city income tax ordinance with the alternative
sections as set forth in chapter 3 instead of the similarly numbered sections as set forth in chapter 2. The
uniform city income tax ordinance may be lawfully adopted or rescinded by the governing body at any time.
The adoption of an ordinance is effective on and after January 1 or July 1 following adoption of the
ordinance, as specified in the ordinance, but an ordinance shall not become effective earlier than 45 days after
adoption or until approved by the electors if a referendum petition is filed as authorized in this act or a
referendum is otherwise required. The rescission of an ordinance shall become effective on the following
December 31. The ordinance may be rescinded at any time by the governing body in the same manner in
which it was adopted and with appropriate enforcement, collection, and refund provisions with respect to
liahilities incurred prior to the effective date of the rescission of the ordinance. The ordinance shall not be
amended except as provided by the legislature. A city may amend the ordinance to change the tax rate to a
rate authorized by this act.

(7) Petitions for a referendum election on the question of adopting an ordinance adopted by the governing
body may be filed with the city clerk not later than the sixth Monday following the adoption of the ordinance.
The petitions shall be signed by a number of registered electors of the city equal to at least 10%, but not more
than 20%, of the registered electors of the city voting in the last general municipal election prior to the
adoption of the ordinance by the governing body. If proper petitions are filed, the question of adopting the
ordinance shall be submitted by the governing body to the city electors at the next primary or general election
or at a special election called for the purpose, in any case held not less than 45 days nor more than 90 days
after the clerk has reported the filing of the referendum petition to the city's governing body. The checking of
names on the petitions, the counting, canvassing, and return of the votes on the question, and other procedures
for the election shall be as provided by law or charter. Upon a favorable vote of the city electors, the
ordinance shall be effective as specified in the ordinance which may be amended by the governing body of
the city following the election to specify July 1 or January 1 as the effective date of the ordinance, if the

effective date originally specified in the ordinance is considered impractical or inconvenient for any reason.
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The provisionsin this section for a referendum election, and for delaying the effective date of the ordinance if
petitions for a referendum are filed, are not applicable to a city that on January 1, 1964 had in effect a valid
ordinance levying and imposing an excise tax levied on or measured by income. Notwithstanding any other
provision of this act, if an ordinance becomes effective on any date other than January 1, each tax year shall
end on December 31, and the provisions of the ordinance based on a full tax year are modified accordingly to
be applicable to the partial tax year.

(8) The city shall annualize the rates under this section as necessary.

(9) Asused in this section:

(@) "Consumer price index" means the Detroit consumer price index for all urban consumers as defined and
reported by the United States department of labor, bureau of labor statistics, and as certified by the state
treasurer.

(b) "Income tax revenue growth rate" means a number the numerator of which is the income tax
collections of the city for the city fiscal year immediately preceding the city's application under subsection (3)
and the denominator of which is the product of the income tax collections of the city for the city fiscal year
immediately preceding the city fiscal year used to determine the numerator multiplied by 1 plus the
corresponding percentage change in the average consumer price index for the calendar year ending in the city
fiscal year used to determine the numerator.

(c) "Local tax base growth rate" means the total taxable value of real property and persona property in the
city for the most recent year for which datais available divided by the total taxable value of real property and
personal property in the city for the second year immediately preceding the most recent year for which the
dataisavailable.

(d) "Statewide tax base growth rate" means the total taxable value of real property and personal property in
the state for the most recent year for which the data is available divided by the total taxable value of real
property and personal property in the state for the second year immediately preceding the most recent year for
which the datais available.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1967, Act 260, Eff. Nov. 2, 1967;0 Am. 1968, Act 307, Imd. Eff. July 1,
1968;01 Am. 1969, Act 42, Imd. Eff. July 17, 1969;00 Am. 1970, Act 149, Imd. Eff. Aug. 1, 1970;00 Am. 1981, Act 60, Imd. Eff. June 5,
1981;0 Am. 1987, Act 223, Imd. EFff. Dec. 28, 1987,0 Am. 1988, Act 520, Eff. Mar. 30, 1989;0 Am. 1998, Act 500, Eff. Jan. 12, 1999;
O Am. 2007, Act 209, Imd. Eff. Dec. 27, 2007.

141.503a Specific rates to be levied by city; establishment; limitations; increase in tax rate;
approval; resolution; financial management consultant; duties; monitoring and reporting;
termination of consultant services; recommendations of local emergency financial
assistance loan board.

Sec. 3a. (1) The specific rates to be levied by a city on corporations, resident individuals, and nonresident
individuals shall be established within the applicable limitations allowed under this section and section 3 of
this chapter in the ordinance which otherwise incorporates by reference the uniform city income tax ordinance
set forth in chapter 2.

(2) The governing body of a city with a population of less than 1,000,000 persons may levy, assess, and
collect an excise tax on income earned and received at a rate of not more than 2% on corporations, hot more
than 2% on resident individuals, and not more than 50% of the rate imposed on resident individuals on
nonresident individuas if approved by a mgjority of the qualified electors of the city voting thereon before
November 15, 1988, and if all of the following occurred in the calendar year immediately preceding the
calendar year in which the increased rates allowed by this subsection initially would apply:

(a) The city levied more than 22 mills for city purposes and for payment of judgments ordered by a court
of competent jurisdiction.

(b) More than 65 mills were levied in the city for all purposes.

(c) Thecity levied atax pursuant to this act.

(3) Any increase in the tax rate permitted by this section shall not become effective until the governing
body of the city, by resolution, provides for securing the services of a financial management consultant. The
financial management consultant shall be selected by the mayor with the approval of the local emergency
financial assistance loan board created under Act No. 243 of the Public Acts of 1980, as amended, being
sections 141.931 to 141.942 of the Michigan Compiled Laws. The resolution shall further provide that the
financial management consultant shall be paid from city funds. The duties of the financial management
consultant shall be to monitor the fiscal condition of the city, to report the findings of this monitoring to the
local governing body, the mayor, and the local emergency financial assistance loan board, and to provide
financial management technical assistance to the city. The local emergency financial assistance loan board
shall determine the form of monitoring and the frequency of reporting. The financial management consultant
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shall have full access to al fiscal and other records of the city. The services of a financial management
consultant may be terminated subject to the approval of the local emergency financial assistance loan board at
such time as improvement in the financial condition of the city warrants this action. The local emergency
financial assistance loan board may make recommendations to the legislature that will assist in the attainment
of further fiscal improvement for the city.

History: Add. 1982, Act 124, Imd. Eff. Apr. 19, 1982;00 Am. 1984, Act 137, Imd. Eff. June 1, 1984;0 Am. 1987, Act 223, Imd. Eff.
Dec. 28, 1987.

141.503b Amending ordinance to increase tax; duration of increase; approval of amendment;
applicability of section.

Sec. 3b. A city that levied the tax authorized by this act before the effective date of this section may amend
the ordinance to increase the rate to an annual tax of not more than 1.4% on corporations and resident
individuals and not more than 0.7% on nonresident individuals. The increase in the tax authorized by this
section shall be levied for not longer than 13 years as provided in the ballot proposal submitted to the electors.
An amendment to the city income tax ordinance under this section is not effective unless the amendment is
approved before July 1, 1988 by a majority vote of the registered and qualified electors of that city voting on
the proposition. This section applies only to acity that has a population of more than 50,000 and that, within 6
years before the approval of the amendment authorized by this section, annexes to the city an area containing
more than 20 square miles.

History: Add. 1987, Act 223, Imd. Eff. Dec. 28, 1987.

141.503c Amendment to city income tax ordinance.

Sec. 3c. A city that levied the tax authorized by this act before March 30, 1989 may amend the ordinance
to increase the rate to an annual tax of not more than 1-1/2% on corporations and resident individuals and not
more than 3/4% on nonresident individuals, but not more than 1/2 of the tax rate imposed on resident
individuals. An amendment to the city income tax ordinance under this section is not effective unless the
amendment is approved by a majority of the qualified electors voting on the question. Before November 10,
1989, an amendment under this section shall not be placed before the voters for approval more than once in
any 12-month period. This section applies only to a city with a population of more than 140,000 and less than
750,000 or a city with a population of more than 65,000 and less than 100,000 in a county with a population
less than 300,000.

History: Add. 1988, Act 520, Eff. Mar. 30, 1989;01 Am. 1998, Act 500, Eff. Jan. 12, 1999.

141.503d Violation of MCL 168.1 to 168.992 applicable to petitions; penalties.

Sec. 3d. A petition under section 3, including the circulation and signing of the petition, is subject to
section 488 of the Michigan election law, 1954 PA 116, MCL 168.488. A person who violates a provision of
the Michigan election law, 1954 PA 116, MCL 168.1 to 168.992, applicable to a petition described in this
section is subject to the penalties prescribed for that violation in the Michigan election law, 1954 PA 116,
MCL 168.1 to 168.992.

History: Add. 1998, Act 156, Eff. Mar. 23, 1999.

141.504 Rules governing form and manner of appeal from final determination; time for
appeal; hearing; evidence; notice of hearing; order; copy of order and opinion.

Sec. 4. The state commissioner of revenue shall promulgate uniform rules pursuant to Act No. 306 of the
Public Acts of 1969, as amended, being sections 24.201 to 24.315 of the Michigan Compiled Laws, governing
the form and manner of appeal from a final determination by a city affecting a taxpayer, employee, or other
person and purporting to be made under or in administration of the uniform city income tax ordinance. The
rules shall provide at least 30 days after notice of afinal assessment, denial of claim for refund, special ruling,
or rule of the city, in which the appeal may be filed. The rules shall provide to the taxpayer, employer, other
person, or an authorized representative of the person and to the city an opportunity to present evidence and to
examine witnesses relating to the matter under appeal. The hearing shall be held in compliance with Act No.
267 of the Public Acts of 1976, being sections 15.261 to 15.275 of the Michigan Compiled Laws. Public
notice of the time, date, and place of the hearing shall be given in the manner required by Act No. 267 of the
Public Acts of 1976. Promptly after completion of the hearing, the commissioner shall affirm, reverse, or
modify by written order the action of the city which is the subject matter of the appeal, and shall furnish a
copy of the order and opinion to the appellant and to the authorized officia of the city.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1977, Act 175, Imd. Eff. Nov. 17, 1977.
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141.505 Right of appeal from decision or order; establishment of city income tax trust fund;
payment of recoveries as result of appeal; compliance with final order.

Sec. 5. (1) A person liable for the tax imposed by the ordinance set forth in and adopted pursuant to this
act, a city that imposes a tax pursuant to the ordinance set forth in and adopted pursuant to this act or the
department has the right of appeal from a decision or order made under this act as set forth in chapter 2.

(2) The city income tax trust fund is established in the department of treasury and all of the following
apply to the fund:

(a) The state is prohibited from borrowing from the fund.

(b) The interest earned on the money in the fund shall remain in the fund.

(c) After an agreement entered into pursuant to section 9 is terminated, any liabilities that relate to that
agreement shall be paid from the fund and if there are insufficient funds to pay those liabilities, the city that
entered into the agreement shall be responsible for paying those liabilities.

(3) If ataxpayer or employer, as the result of an appeal under this act, is found entitled to recover any sum
paid, the taxpayer or employer shall be paid from the general fund of the city except that if the city has
entered into an agreement pursuant to section 9, the amount to be paid shall be paid by the state from the city
income tax trust fund established in subsection (2). Only recoveries based on taxes payable for a tax year for
which acity has entered into an agreement under section 9 shall be paid by the state from the city income tax
trust fund. The city or the department shall promptly and uniformly comply with afinal order upon appeal.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.505d Charge or collection of city income tax by department of treasury; limitation.
Sec. 5d. The department of treasury shall not charge to or collect from a taxpayer any amount not
otherwise authorized by law in conjunction with the collection of city income tax imposed under this act.

History: Add. 1996, Act 478, Eff. Jan. 1, 1997.

141.506 Uniform city income tax ordinance; application.
Sec. 6. The uniform city income tax ordinance does not apply to a person or corporation as to whom or
which it is beyond the power of the city to impose the tax therein provided for.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.507 Uniform city income tax ordinance; form.
Sec. 7. The uniform city income tax ordinanceis as set forth in chapter 2.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.508 Imposition of city income tax within renaissance zone; amendment of city income
tax ordinance.

Sec. 8. If acity or any part of a city that imposes a city income tax pursuant to this act is within the
boundaries of a renaissance zone designated pursuant to the Michigan renaissance zone act, Act No. 376 of
the Public Acts of 1996 , being sections 125.2681 to 125.2696 of the Michigan Compiled Laws, the city shall
amend its city income tax ordinance to include section 35 of chapter 2. As used in this section, “renaissance
zone” means that term as defined in Act No. 376 of the Public Acts of 1996.

History: Add. 1996, Act 442, Imd. Eff. Dec. 19, 1996.

Compiler'snote: Former MCL 141.508, which pertained to administering and collection of city income tax, was repealed by Act 149
of 1970, Imd. Eff. Aug. 1, 1970.

141.509 Administration, enforcement, and collection of city income tax by department of
treasury; agreement; disposition of amounts collected; provisions.

Sec. 9. (1) For the 1996 tax year and each year after 1996, a city that imposes a city income tax pursuant to
this act may enter into an agreement with the department of treasury under which the department of treasury
shall administer, enforce, and collect the city income tax on behalf of the city.

(2) City income taxes, interest, penalties, and collection fees collected under an agreement entered into
pursuant to subsection (1) shall be kept in the city income tax trust fund and shall be paid to the city, except
that an amount of the taxes collected as determined in the agreement may be retained by the department of
treasury to cover the cost of collection and administration and that amount shall be deposited into the state
general fund. The department of treasury shall not charge to or collect from a taxpayer any amount not
otherwise authorized by law in conjunction with the collection of city income tax pursuant to an agreement
entered into pursuant to this section.

(3) If the city enters into an agreement under subsection (1), the agreement shall include provisions that
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relate to all of the following:
(8) The development of and distribution of forms required by the agreement and the ordinance under
chapter 2.
(b) The processing of all payments.
(c) Enforcement procedures.
(d) Administrative and legal costs.
(e) Data exchange.
(f) Transfer and payment of funds.
(g) Termination of the agreement by either party.
(h) Any additional provisions as appropriate.
History: Add. 1996, Act 478, Eff. Jan. 1, 1996.

CHAPTER 2
UNIFORM CITY INCOME TAX ORDINANCE

141.601 Uniform city income tax ordinance; short title.
Sec. 1. This ordinance shall be known and may be cited as the “uniform city income tax ordinance”.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.602 Uniform city income tax ordinance; rules of construction, definitions.

Sec. 2. For the purposes of this ordinance, the words, terms and phrases set forth in sections 3 to 9 and
their derivations have the meaning given therein. When not inconsistent with the context, words used in the
present tense include the future, words in the plural number include the singular number, and in the singular
number include the plural. “Shall” is always mandatory and not merely directory. “May” is always directory.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.603 Definitions; A to D.

Sec. 3. (1) “Administrator” means the official designated by the city to administer this ordinance or the
duly authorized agent or representative of that official but does not mean the department of treasury.

(2) “Business’ means an enterprise, activity, profession, or undertaking of any nature conducted or
ordinarily conducted for profit or gain by any person, including the operation of an unrelated business by a
charitable, religious, or educational organization.

(3) “Capital gains’ and “capital losses” mean those terms as defined for federal income tax purposes.

(4) “Department” means the department of treasury for tax years after the 1996 tax year for which a city
has entered into an agreement with the department of treasury pursuant to section 9 of chapter 1. Department
includes a duly authorized agent or representative of the department.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.604 Definitions; C.

Sec. 4. (1) “City” meansthe city adopting the ordinance.

(2) “Compensation” means salary, pay or emolument given as compensation or wages for work done or
services rendered, in cash or in kind, and includes but is not limited to the following: salaries, wages, bonuses,
commissions, fees, tips, incentive payments, severance pay, vacation pay and sick pay.

(3) “Corporation” means a corporation or a joint stock association organized under the laws of the United
States, this state, or any other state, territory, or foreign country or dependency.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.605 Definitions; D.

Sec. 5. “Doing business” means the conduct of any activity with the object of gain or benefit, except that it
does not include:

(a) The solicitation of orders by a person or his representative in the city for sales of tangible personal
property, which orders are sent outside the city for approva or rejection and, if approved, are filled by
shipment or delivery from a point outside the city.

(b) The solicitation of orders by a person or his representative in the city in the name of or for the benefit
of a prospective customer of a person, if orders by the customer to such person to enable the customer to fill
orders resulting from the solicitation are orders described in paragraph (a).

(c) The mere storage of personal property in the city in a warehouse neither owned nor leased by the
taxpayer.

History: 1964, Act 284, Imd. Eff. June 12, 1964.
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141.606 Definitions; E, F.

Sec. 6. (1) “Employee” means a person from whom an employer is required to withhold for either federal
income or federal social security taxes.

(2) “Employer” means an individual, partnership, association, corporation, nonprofit organization,
governmental body or unit or agency including the state, or any other entity whether or not taxable under this
ordinance, that employs 1 or more persons on a salary, bonus, wage, commission or other basis, whether or
not the employer isin abusiness.

(3) “Federa internal revenue code” means the internal revenue code of the United States in effect on the
last day of the taxpayer'stax year.

(4) “Financial ingtitution” means a bank, industrial bank, trust company, building and loan or savings and
loan association, credit union, safety and collateral deposit company, regulated investment company as
defined in section 851 and the following sections of the federal interna revenue code, under whatever
authority organized, and any other association, joint stock company or corporation at least 90% of whose
assets consist of intangible personal property and at least 90% of whose gross income consists of dividends or
interest or other charges resulting from the use of money or credit.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971.

141.607 Definitions; F to N.

Sec. 7. (1) “Fiscal year” means an accounting period of 12 months ending on any day other than December
31. Only fiscal years accepted by the internal revenue service for federal income tax purposes may be used for
City tax purposes.

(2) “Net profits’ means the net gain from the operation of a business, profession or enterprise, after
provision for all costs and expenses incurred in the conduct thereof, determined on either a cash or accrual
method, on the same basis as provided for in the federal internal revenue code for federal income tax
purposes, excluding items exempted under this ordinance, but without deduction of federal and city taxes
based on income and without deduction of net operating loss carry-over or capital loss carry-over sustained
prior to the effective date of this tax, except that net operating losses and capital losses sustained after the
effective date of this tax may be carried over to the same extent and on the same basis as under the federa
internal revenue code but shall not be carried back to prior years.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971.

141.608 Definitions; N to P.

Sec. 8. (1) “Nonresident” means an individual domiciled outside the city.

(2) “Person” means a natural person, partnership, fiduciary, association, corporation or other entity. When
used in any provision imposing a criminal penalty, “person” as applied to an association means the parties or
members thereof, and as applied to a corporation, the officers thereof.

(3) “Predominant place of employment” means that city imposing a tax under a uniform city income tax
ordinance other than the city of residence, in which the employee estimates he will earn the greatest
percentage of his compensation from the employer, which percentage is 25% or more.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.609 Definitions; Rto T.

Sec. 9. (1) “Resident” means an individual domiciled in the city. “Domicil€” means a place where a person
has his true, fixed and permanent home and principal establishment, to which, whenever absent therefrom, he
intends to return, and domicile continues until another permanent establishment is established. If an
individual, during the taxable year, being a resident becomes a nonresident or vice versa, taxable income shall
be determined separately for income in each status.

(2) “Taxable year” means the calendar year, or the fiscal year, used as the basis on which net profits and
other income subject to tax under this ordinance are to be computed, and in case of areturn for a fractiona
part of ayear, the period for which the return is required to be made.

(3) “Taxpayer” means a person required under this ordinance to file areturn or to pay atax.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.611 Excise tax on incomes; rates.

Sec. 11. Subject to the exclusions, adjustments, exemptions, and deductions herein provided, an annual tax
of 1% on corporations and resident individuals and of 1/2% on nonresident individuals for general revenue
purposes and the purposes provided for in sections 11a and 11b is hereby imposed as an excise on income

earned and received on and after the effective date of this ordinance. However, if the governing body of the
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city adopts aresolution to impose the tax at alower rate, the tax is hereby imposed at that lower rate. If the tax
isimposed at alower rate, the rate on nonresident individuals shall not exceed 1/2 of the rate on corporations
and resident individuals.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1992, Act 276, Imd. Eff. Dec. 18, 1992;00 Am. 1993, Act 125, Eff. Jan. 1,
1994;01 Am. 1995, Act 233, Imd. Eff. Dec. 19, 1995.

141.611a Ordinance, resolution, or agreement to dedicate and transfer funds; purposes;
commencement; amount; definitions.

Sec. 11a. (1) For the 1993 tax year and each tax year after 1993, a city that is a qualified local unit of
government, as defined by the federal facility development act, may adopt an ordinance or resolution, or may
enter into an agreement with a qualified local unit of government other than the city, to dedicate and transfer
funds in an amount determined pursuant to subsection (3) solely and to the extent necessary for the purposes
authorized for use of the federal facility development fund created by the federal facility development act.

(2) When a city adopts an ordinance or resolution or enters into an agreement pursuant to subsection (1),
the use or transfer of any funds dedicated or to be transferred shall commence and continue until any bonds,
obligations, or other evidences of indebtedness for which the funds are pledged are fully paid.

(3) The amount dedicated or to be transferred by a city each year pursuant to subsection (1) shall equal the
amount of withheld tax remitted by a qualified employer pursuant to section 60, as reconciled pursuant to
section 61, for all qualified employees.

(4) Asused in this section:

(a) “Qualified employee” means a person who meets both of the following criteria

(i) Is employed by a qualified employer.

(i) His or her principal workplace isaqualified facility.

(b) “Qualified employer” means the federal government.

(c) “Quadlified facility” and “qualified local unit of government” mean those terms as defined in the federal
facility development act.

History: Add. 1992, Act 276, Imd. Eff. Dec. 18, 1992.

141.611b City as qualified local unit of government; dedication and transfer of funds;
purposes; use of federal data facility fund; amount; definitions.

Sec. 11b. (1) A city that isa qualified local unit of government, as defined by the federal data facility act,
may adopt an ordinance or resolution, or may enter into an agreement with a qualified loca unit of
government other than the city, to dedicate and transfer funds in the 1994 through 2003 tax years in an
amount determined pursuant to subsection (3) solely and to the extent necessary for the purposes authorized
for the use of the federal datafacility fund created by the federal datafacility act.

(2) If acity adopts an ordinance or resolution or enters into an agreement pursuant to subsection (1), the
use or transfer of any funds dedicated or to be transferred shall commence and continue until any bonds,
obligations, or other evidences of indebtedness for which the funds are pledged are fully paid or the
authorized purpose is otherwise completed but not after the 2003 tax year.

(3) The amount dedicated or to be transferred by a city each year pursuant to subsection (1) shall equal the
amount of withheld tax remitted by a qualified employer pursuant to section 60, as reconciled pursuant to
section 61, for all quaified employees.

(4) Asused in this section:

(a) “Qualified employee” means a person who meets both of the following criteria:

(i) Isemployed by a qualified employer.

(ii) His or her principal workplace isaqudified facility.

(b) “Qualified employer” means the federal government.

(c) “Quadlified facility” and “qualified local unit of government” mean those terms as defined in the federal
datafacility act.

History: Add. 1993, Act 125, Eff. Jan. 1, 1994.

141.612 Excise tax on incomes; application to resident individuals.

Sec. 12. The tax shall apply on the following types of income of a resident individual to the same extent
and on the same basis that the income is subject to taxation under the federal internal revenue code:

(a) On asalary, bonus, wage, commission and other compensation.

(b) On adistributive share of the net profits of a resident owner of an unincorporated business, profession,
enterprise, undertaking or other activity, as a result of work done, services rendered and other business
activities wherever conducted.
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(c) On dividends, interest, capital gains less capital losses, income from estates and trusts and net profits
from rentals of real and tangible personal property.

(d) On other income of aresident individual.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.613 Types of nonresident income to which tax applicable; extent and basis of tax.

Sec. 13. The tax shall apply on the following types of income of a nonresident individual to the same
extent and on the same basis that the income is subject to taxation under the federal internal revenue code:

(a) On a salary, bonus, wage, commission, and other compensation for services rendered as an employee
for work done or services performed in the city. Income that the nonresident taxpayer receives as the result of
disability and after exhausting all vacation pay, holiday pay, and sick pay is not compensation for services
rendered as an employee for work done or services performed in the city. Vacation pay, holiday pay, sick pay
and a bonus paid by the employer are considered to have the same tax situs as the work assignment or work
location and are taxable on the same ratio as the normal earnings of the employee for work actually done or
services actually performed.

(b) On a digtributive share of the net profits of a nonresident owner of an unincorporated business,
profession, enterprise, undertaking, or other activity, as a result of work done, services rendered, and other
business activities conducted in the city.

(c) On capital gains less capital losses from sales of, and on the net profits from rentals of, real and tangible
personal property, if the capital gains arise from property located in the city.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0] Am. 1988, Act 216, Imd. Eff. July 1, 1988.

141.614 Excise tax on incomes; taxable net profits of a corporation, definition.

Sec. 14. The tax shall apply on the taxable net profits of a corporation doing business in the city, being
levied on such part of the taxable net profits asis earned by the corporation as a result of work done, services
rendered and other business activities conducted in the city, as determined in accordance with this ordinance.
“Taxable net profits of a corporation” means federal taxable income as defined in section 63 of the federa
internal revenue code but taking into consideration all exclusions and adjustments provided in this ordinance.
No deduction shall be allowed for:

(a) Net operating losses and net capital 1osses sustained prior to the effective date of the tax.

(b) The city income tax imposed by this ordinance.

A corporation may deduct income, war profits and excess profits taxes, imposed by a foreign country or
possession of the United States, alocable to income included in taxable net income, any part of which would
be allowable as a deduction in determining federal taxable income under the applicable provisions of the
federal internal revenue code.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.615 Excise tax on incomes; unincorporated business, profession; sole proprietorship,
partnership.

Sec. 15. An unincorporated business, profession or other activity conducted by 1 or more persons subject
to the tax as either a sole proprietorship or partnership shall not be taxable as such. The persons carrying on
the unincorporated business, profession or other activity are liable for income tax only in their separate and
individual capacities and on the following bases:

(a) A resident proprietor or partner is taxable upon his entire distributive share of the net profits of the
activity regardless of where the activity is conducted.

(b) A nonresident proprietor or partner is taxable only upon his distributive share of the portion of the net
profits of the activity which is attributable to the city under the allocation methods provided in this ordinance.

(c) In the hands of a proprietor or partner of an unincorporated activity, the character of any item of income
taxable under this ordinance is determined as if such item were realized by the individual proprietor or partner
directly from the source from which it is realized by the unincorporated activity. In computing his taxable
income for ataxable year, a person who isrequired to file areturn shall include therein his taxable distributive
share of the net profits for any partnership year ending within or with his taxable year.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.616 Unincorporated business, profession, or activity; return.

Sec. 16. An unincorporated business, profession or other activity owned by 2 or more persons shall file an
annual information return setting forth:

(&) The entire net profit for the period covered by the return and the taxable portion of the net profit
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attributable to the city.

(b) The names and addresses of the owners of the unincorporated activity and each owner's taxable
distributive share of the total net profit and each nonresident owner's share of the taxable net profit
attributable to the city.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.617 Unincorporated business, profession, or activity; election to pay tax.

Sec. 17. At the election of an unincorporated business, profession or other activity, the entity, on behalf of
the owners, may compute and pay the tax due with respect to each owner's share of the net profit of the
activity after giving effect to exemptions to which each owner is entitled. This election is available to all
unincorporated business entities having 2 or more owners regardless of the residence of the owners. The tax
thus paid by the entity shall constitute all tax due with respect to each owner's distributive share of the net
profits of the unincorporated business, profession or other activity.

If the unincorporated business, profession or other activity elects under this section to file a return and pay
the tax on behalf of its owners, the election and filing are deemed to meet the requirements of this ordinance
for the filing of a return for each owner who has no other income subject to the tax. However, a return is
required from any such owner having taxable income other than his distributive share of the net profits of the
entity. In such case the entire income subject to the tax shall be included in the return and credit taken thereon
for the tax paid in his behalf by the unincorporated activity.

If the unincorporated business, profession or other activity elects to pay the tax on behaf of the owners,
then the unincorporated business, profession or other activity assumes the status of ataxpayer and is liable to
interest and penalty if payment is not made by the due date, in accordance with the calendar or fiscal year
used by the unincorporated business, profession or other activity.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.618 Partial business activity in city; apportionment of net profit.

Sec. 18. When the entire net profit of a business subject to the tax is not derived from business activities
exclusively within the city, the portion of the entire net profit, earned as a result of work done, services
rendered or other business activity conducted in the city, shall be determined under either section 19, sections
20 to 24, or section 25.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1969, Act 42, Imd. Eff. July 17, 19609.

141.619 Partial business activity in city; separate accounting method.

Sec. 19. The taxpayer may petition for and the administrator may grant approval of, or the administrator
may require, the separate accounting method. If such method is petitioned for the administrator may require a
statement, explaining the manner in which the apportionment will be made, in sufficient detail to determine
whether the net profits attributable to the city will be apportioned with reasonable accuracy.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1969, Act 42, Imd. Eff. July 17, 1969.

141.620 Partial business activity in city; business allocation percentage method.

Sec. 20. The business allocation percentage method shall be used if such taxpayer is not granted approval
to use the separate accounting method of allocation. The entire net profits of such taxpayer earned as a result
of work done, services rendered or other business activity conducted in the city shal be ascertained by
determining the total “in-city” percentages of property, payroll and sales. “In-city” percentages of property,
payrolls and sales, separately computed, shall be determined in accordance with sections 21 to 24.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1969, Act 42, Imd. Eff. July 17, 1969.

141.621 Partial business activity in city; percentage of average net book value; gross rental
value of real property.

Sec. 21. Firdt, the taxpayer shall ascertain the percentage which the average net book value, of the tangible
personal property owned and the real property, including leasehold improvements, owned or used by it in the
business and situated within the city during the taxable period, is of the average net book value of all of such
property, including leasehold improvements, owned or used by the taxpayer in the business during the same
period wherever situated. Real property shall include real property rented or leased by the taxpayer and the
value of such property shall be deemed to be 8 times the annual gross rental thereon. “ Gross rental of real
property” means the actual sum of money or other consideration payable, directly or indirectly, by the
taxpayer for the use or possession of real property and includes but is not limited to:

(a) An amount payable for the use or possession of real property or any part thereof, whether designated as
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afixed sum of money or as a percentage of sales, profits or otherwise.

(b) An amount payable as additional rent or in lieu of rent such asinterest, taxes, insurance, repairs or other
amount required to be paid by the terms of alease or other arrangement.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.622 Partial business activity in city; percentage of compensation paid employees.

Sec. 22. Second, the taxpayer shall ascertain the percentage which the total compensation paid to
employees for work done or for services performed within the city is of the total compensation paid to al the
taxpayer's employees within and without the city during the period covered by the return. For allocation
purposes, compensation shall be computed on the cash or accrual basis in accordance with the method used in
computing the entire net income of the taxpayer.

If an employee performs services within and without the city, the following examples are not al inclusive
but may serve as a guide for determining the amount to be treated as compensation for services performed
within the city:

(a) In the case of an employee compensated on atime basis, the proportion of the total amount received by
him which his working time within the city is of his total working time.

(b) In the case of an employee compensated directly on the volume of business secured by him, such as a
salesman on a commission basis, the amount received by him for business attributable to his efforts in the
city.

(c) In the case of an employee compensated on other results achieved, the proportion of the total
compensation received which the value of his services within the city bears to the value of al his services.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.623 Partial business activity in city; percentage of gross revenue.

Sec. 23. Third, the taxpayer shall ascertain the percentage which the gross revenue of the taxpayer derived
from sales made and services rendered in the city is of the total gross revenue from sales and services
wherever made or rendered during the period covered by the return.

(1) For the purposes of this section, “sales made in the city” means al sales where the goods, merchandise
or property is received in the city by the purchaser, or a person or firm designated by him. In the case of
delivery of goods in the city to a common or private carrier or by other means of transportation, the place at
which the delivery has been completed is considered as the place at which the goods are received by the
purchaser.

The following examples are not al inclusive but may serve as a guide for determining sales made in the
city:

(a) Salesto a customer in the city with shipments to a destination within the city from alocation in the city
or an out-of-city location are considered sales made in the city.

(b) Sales to a customer in the city with shipments to a destination within the city directly from the
taxpayer'sin-city supplier or out-of-city supplier are considered sales made in the city.

(c) Salesto a customer in the city with shipments directly to the customer at his regularly maintained and
established out-of-city location are considered out-of-city sales.

(d) Sales to an out-of-city customer with shipments or deliveries to the customer's location within the city
are considered sales made in the city.

(e) Salesto an out-of-city customer with shipments to an out-of-city destination are considered out-of-city
sales.

(2) In the case of public utilities, or businesses furnishing transportation services, “gross revenue” for the
purposes of this section may be measured by such means as operating revenues, vehicle miles, revenue miles,
passenger miles, ton miles, tonnage, or such other method as shall reasonably measure the proportion of gross
revenue obtained in the city by such business.

(3) In case the business of the taxpayer involves substantial business activities other than sales of goods
and services such other method or methods of allocation shall be employed as shall reasonably measure the
proportion of gross revenue obtained in the city by such business.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.624 Partial business activity in city; business allocation percentage.

Sec. 24. Fourth, the taxpayer shall add the percentages determined in accordance with sections 21, 22 and
23 and divide the total by 3 and the result so obtained is the business alocation percentage. In determining
this percentage, a factor shall be excluded from the computation only when the factor does not exist anywhere
insofar as the taxpayer's business operation is concerned and, in such case, the total of the percentages shall be
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divided by the number of factors actually used. The business allocation percentage shall be applied to the
entire net profits, wherever derived, of the taxpayer subject to the tax to determine the net profits allocable to
the city.

History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1969, Act 42, Imd. Eff. July 17, 1969.

141.625 Partial business activity in city; substitute methods.

Sec. 25. An adternative method of accounting shall be used if the taxpayer or the administrator
demonstrates that the net profits of the taxpayer allocable to the city cannot be justly and equitably determined
under the separate accounting method or the business allocation percentage method, or if undue expense to
the taxpayer would result from complying therewith because of the taxpayer's manner of operations and
methods of accounting. In such case the administrator, upon application of the taxpayer or upon his own
initiative, may approve or specify factors or methods of determination as will effect a just, nondiscriminatory
and reasonable result. Application to the administrator to substitute other factors in the formula or to use a
different method to allocate net profits shall be made in writing and state the specific grounds on which the
substitution of factors or use of adifferent method is requested and the relief sought. No specific form need be
followed in making the application. Once a taxpayer has filed under a substitute method, he shall continue so
to file until given permission by the administrator to change.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.626 Capital gains and losses; determination.

Sec. 26. (1) Capital gains and capital losses, other than gains and losses on securities issued by the
government of the United States, shall be included in income only to the extent of that portion of the gains or
losses which occur after the effective date of this ordinance. In determining the amount of gain or loss, the
taxpayer may use net proceeds from the sale or exchange less fair market value as of the effective date of this
ordinance. The fair market value of property shall be determined by an appraisal or similar reliable evidence.
The fair market value of a security shall be the last quoted price on the last business day prior to the effective
date. For a security traded over the counter the last quoted price shall be the last bid price on the last business
day prior to the effective date. The taxpayer may determine the gain or loss on a transaction in the same
manner as for federal income tax purposes taking into account only that portion thereof which occurs after the
effective date. The portion of that gain or loss includible in computing taxable income will be the same
proportion of the total gain or loss as the period of time the property was held after the effective date of the
ordinance bears to the total time the property was held. In any city adopting this ordinance which had a valid
local income tax ordinance in effect on January 1, 1964, capital gains and losses shall be included to the
extent of that portion of such gains or losses which occur after the effective date of the original city income
tax ordinance.

(2) If capital losses exceed capital gains in a taxable year, the unused portion may be utilized to the same
extent and on the same basis as under the federal internal revenue code.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.627 Estates or trusts, deemed nonresidents; definitions.

Sec. 27. An estate or trust is not subject to tax under this ordinance, except that it shall be treated as a
nonresident individual for purposes of section 11 of this ordinance to the extent income of the estate or trust
described in section 13 is not includible in the return of a resident individua as “income from estates and
trusts’. A resident individual shall include “income from estates and trusts’ in his income subject to tax under
this ordinance without regard to the situs of the estate or trust. For this purpose, an “estate” means the estate
of a deceased person during the period of administration or settlement and a “trust” means an inter vivos or
testamentary trust created by an individual for the benefit of 1 or more persons.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1965, Act 10, Imd. Eff. Apr. 18, 1965.

141.628 Income from estates and trusts.

Sec. 28. (1) “Income from estates’ means “income” as defined in section 643 (b) of the federal internal
revenue code, properly paid, credited or distributed but not in excess of the resident individual's share of the
distributable net income of the estate decreased by the amount of depreciation or depletion alowed the
resident individual as a deduction under section 642 of the federa internal revenue code. The exceptions
hereinafter set forth with respect to trusts are aso applicable to income from estates. “Income from trusts’
means the amount of “income” as defined in section 643 (b) of the federal internal revenue code, distributed
or required to be distributed under sections 652 (a) or 662 (a) (1) of the federa interna revenue code,
decreased by the amount of depreciation or depletion allowed the resident individual as a deduction by section

Rendered Friday, January 14, 2011 Page 75 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



642 of the federal internal revenue code, with the following exceptions:

(a) Dividends on stock of state and national banks and trust companies.

(b) Interest from obligations of the United States, the states or subordinate units of government of the
states.

(2) Income received by aresident individual from afiduciary shall retain the character it held in the hands
of the fiduciary. With respect to trusts where the income is taxed to the grantor or some other person under
subpart E of subchapter J of the federal internal revenue code, the grantor or other person shall include in his
return all items of income and deductions allowed by this ordinance.

(3) Anindividual shall include “income from estates and trusts’ in his return in the same year as provided
in the federal interna revenue code with respect to distributions of income from estates and trusts. The
amount of income included in the return for the first tax year of aresident individual, with respect to estates
and trusts, shall be computed as though the tax year of the estate or trust for federal income tax purposes
began on the effective date of this ordinance and ended with the end of the tax year of the estate or trust for
federal income tax purposes which ends next following the effective date.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.631 Exemptions.

Sec. 31. (1) Anindividua taxpayer in computing his or her taxable income is allowed deductions for the
full personal and dependency exemptions authorized by the federal internal revenue code or, on the passage of
afurther ordinance, a deduction of a minimum of $600.00 for each personal and dependency exemption under
the rules for determining exemptions and dependents as provided in the federa interna revenue code. The
taxpayer may claim his or her spouse and dependents as exemptions, but if the taxpayer and the spouse are
both subject to the tax imposed by this ordinance, the number of exemptions claimed by each of them when
added together shall not exceed the total number of exemptions allowed under this ordinance.

(2) For tax years beginning after 1986, an additional exemption is alowed under subsection (1), upon
passage of a further ordinance, for a taxpayer who is 65 years of age or older, or who is blind as defined in
section 504 of the income tax act of 1967, Act No. 281 of the Public Acts of 1967, being section 206.504 of
the Michigan Compiled Laws, or if the taxpayer is both 65 years of age or older and blind, 2 additional
exemptions are allowed under subsection (1). For tax years beginning after 1987, upon passage of a further
ordinance, an additional exemption is alowed under subsection (1) for a taxpayer who is a paraplegic,
quadriplegic, hemiplegic, or totally and permanently disabled person as defined in section 216 of title |1 of the
social security act, 42 U.S.C. 416, or a taxpayer who is a deaf person as defined in section 2 of the deaf
persons' interpreters act, Act No. 204 of the Public Acts of 1982, being section 393.502 of the Michigan
Compiled Laws. If the taxpayer qualifies for an additional exemption under more than 1 of the following, an
additional exemption is alowed for each of the following for which the taxpayer qualifies:

(8) A taxpayer who is a paraplegic, quadriplegic, or hemiplegic, or who is atotally or permanently disabled
person as defined in section 216 of title 11 of the social security act, 42 U.S.C. 416.

(b) A taxpayer who is blind as defined in section 504 of the income tax act of 1967, Act No. 281 of the
Public Acts of 1967, being section 206.504 of the Michigan Compiled Laws.

(c) A taxpayer who is a deaf person as defined in section 2 of the deaf persons' interpreters act, Act No.
204 of the Public Acts of 1982, being section 393.502 of the Michigan Compiled Laws.

(d) A taxpayer who is 65 years of age or older.

(3) For tax years beginning after 1986 and upon passage of a further ordinance, a city, as determined by its
governing body, may provide for either an exemption from the tax levied under this act if that person's
adjusted gross income for that tax year is less than a certain amount to be as specified by the ordinance, or an
exemption in an amount to be specified by the ordinance, for a person with respect to whom a deduction
under section 151 of the internal revenue code is allowable to another federal taxpayer during the tax year and
is therefore not considered to have afederal personal exemption under subsection (1).

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1970, Act 149, Imd. Eff. Aug. 1, 1970;00 Am. 1988, Act 120, Imd. Eff. May
6, 1988.

141.632 Payments and benefits not subject to tax.

Sec. 32. The following payments and benefits received by any person are not subject to the tax:

(a) Gifts and bequests.

(b) Proceeds of insurance, annuities, pensions and retirement benefits. Amounts received for personal
injuries, sickness or disability are excluded from taxable income only to the extent provided by the federal
internal revenue code.

(c) Welfare relief, unemployment benefits including supplemental unemployment benefits, and workmen's
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compensation or similar payments from whatever source derived.

(d) Amounts received by charitable, religious, educational and other similar nonprofit organizations which
are exempt from taxation under the federal internal revenue code.

(e) Amounts received by supplemental unemployment benefit trusts or pension, profit sharing and stock
bonus trusts qualified and exempt under the federal internal revenue code.

(f) Interest from obligations of the United States, the states or subordinate units of government of the states
and gains or losses on the sales of obligations of the United States.

(g) Net profits of financial institutions and insurance companies.

(h) Amounts paid to an employee as reimbursement for expenses necessarily and actually incurred by him
in the actual performance of his services and deductible as such by the employer.

(i) Compensation received for service in the armed forces of the United States.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971.

141.633 Deductible expenses generally.

Sec. 33. Ordinary, necessary, reasonable and unreimbursed expenses paid or incurred by an individual in
connection with the performance by him of services as an employee may be deducted from gross income in
determining income subject to the tax to the extent the expenses are applicable to income taxable under this
ordinance. The expenses are limited to the following:

(a) Expenses of travel, meals and lodging while away from home.

(b) Expenses as an outside salesman, away from his employer's place of business.

(c) Expenses of transportation.

(d) Expenses under a reimbursement or other expense allowance arrangement with his employer, where the
reimbursement or allowance has been included in total compensation reported.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971.

141.634 Deductible expenses; alimony, separate maintenance payments and principal sums
payable in installments, moving expenses, and payments to retirement plan or account.
Sec. 34. The following expenses paid or incurred by an individual may be deducted from gross income in

determining income subject to tax to the extent the expenses are applicable to income taxable under this

ordinance:

(8 An individual may deduct alimony, separate maintenance payments and principal sums payable in
installments, to the extent includable in the spouse's adjusted gross income under the federal internal revenue
code but only to the extent deductible by the individual under the federal internal revenue code. A nonresident
individual may deduct only that proportion of his alimony, separate maintenance or principal sums payablein
installments that his income taxable under this ordinance bearsto histotal federal adjusted grossincome.

(b) An employee or self-employed individual may deduct moving expenses to the extent provided in
section 217 of the federal internal revenue code.

(c) A self-employed individual may deduct payments to a qualified retirement plan to the extent provided
in section 404 of the federal internal revenue code.

(d) An individual may deduct payments to an individual retirement account established pursuant to the
employee retirement income security act of 1974, 29 U.S.C. 1001 to 1381, to the extent provided in section
219 of the internal revenue code.

History: Add. 1971, Act 169, Imd. Eff. Dec. 2, 1971;0 Am. 1978, Act 197, Imd. Eff. June 4, 1978.

141.635 Qualified taxpayer within renaissance zone; determination of deductions claimed.

Sec. 35. (1) Notwithstanding any other provision of this ordinance and to the extent and for the duration
provided in the Michigan renaissance zone act, Act No. 376 of the Public Acts of 1996, being sections
125.2681 to 125.2696 of the Michigan Compiled Laws, for the 1997 tax year and each tax year after 1997, a
qualified taxpayer may deduct from gross income in determining income subject to tax under this ordinance,
to the extent a deduction is applicable to income subject to the tax under this ordinance, an amount equal to 1
of the following for the specified types of taxpayers:

(a) For aqualified taxpayer as defined in subsection (12)(c)(i):

(i) Except as provided in subparagraphs (ii) and (iii), income subject to the tax that is earned or received in
the tax year during the period of time that the taxpayer was a qualified taxpayer.

(ii) Capital gains subject to the tax that are received during the tax year during the period of time that the
taxpayer was a qualified taxpayer. The deduction allowed under this subdivision shall be prorated based on
the percentage of time that the asset was held by the taxpayer while the taxpayer was a qualified taxpayer.

(iif) Income received by the qualified taxpayer from winning an on-line lottery game sponsored by this
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state but only if the date on which the drawing for that game was held is after the taxpayer became a qualified
taxpayer of a renaissance zone and income received by the taxpayer from winning an instant lottery game
sponsored by this state but only if the taxpayer was a qualified taxpayer of a renaissance zone on the
validation date of the lottery ticket for that game.

(b) For a qualified taxpayer as defined in subsection (12)(c)(ii), the amount determined pursuant to section
14, 19, 20 to 24, or 25 of this ordinance multiplied by a fraction the numerator of which is the percentage that
the average net book value of the tangible personal property owned and the real property, including leasehold
improvements, owned or used by the qualified taxpayer in the business and situated within the renaissance
zone during the taxable period, is of the average net book value of al such property, including leasehold
improvements, owned or used by the taxpayer in the business during the same period situated in the city plus
the percentage that the total compensation paid to employees for work done or for services performed within
the renaissance zone is of the total compensation paid to al the taxpayer's employees within the city during
the period covered by the return and the denominator of which is 2. For allocation purposes, compensation
shall be computed on the cash or accrual basis in accordance with the method used in computing the entire net
income of the taxpayer. Real property includes real property rented or leased by the qualified taxpayer and the
value of that property is considered to be 8 times the annual gross rental on the property. “ Gross rental on the
property” means gross rental of real property as that term is defined in section 21 of this ordinance.

(c) For aqualified taxpayer as defined in subsection (12)(c)(iii), the amount determined pursuant to section
15 of this ordinance multiplied by a fraction the numerator of which is the percentage that the average net
book value of the tangible personal property owned and the real property, including leasehold improvements,
owned or used by the qualified taxpayer in the business and situated within the renaissance zone during the
taxable period, is of the average net book value of all such property, including leasehold improvements,
owned or used by the taxpayer in the business during the same period situated in the city plus the percentage
that the total compensation paid to employees for work done or for services performed within the renaissance
zone is of the total compensation paid to al the taxpayer's employees within the city during the period
covered by the return and the denominator of which is 2. For allocation purposes, compensation shall be
computed on the cash or accrual basis in accordance with the method used in computing the entire net income
of the taxpayer. Real property includes real property rented or leased by the qualified taxpayer and the value
of that property is considered to be 8 times the annual gross rental on the property. “Gross rental on the
property” means gross rental of real property as that term is defined in section 21 of this ordinance.

(2) For a qualified taxpayer as defined in subsections (12)(c)(ii) and (iii), any portion of income subject to
tax under this ordinance derived from illegal activity conducted in a renaissance zone shall not be used to
calculate a deduction alowed under this section. For a qualified taxpayer who is an individual, any portion of
income subject to tax under this ordinance derived from illegal activity conducted anywhere shall not be used
to calculate the deduction allowed under this section. For a qualified taxpayer as defined in subsection
(12)(c)(ii) and (iii), any portion of the taxpayer's tax liability that is attributable to business activity related to
the operation of a casino, and business activity that is associated or affiliated with the operation of a casino
including, but not limited to, the operation of a parking lot, hotel, motel, or retail store, shall not be used to
calculate a credit under this section. As used in this subsection, “casino” means a casino regulated by this
state pursuant to the Michigan gaming control and revenue act, Initiated Law of 1996, being sections 432.201
to 432.216 of the Michigan Compiled Laws.

(3) Income used to calculate a deduction under any other section of this ordinance shall not be used to
calculate adeduction under this section.

(4) If aqualified taxpayer completes the residency requirements under subsection (12)(c) before the end of
the tax year in which the qualified taxpayer first resided in the renaissance zone, the qualified taxpayer may
claim the deduction allowed under this section for that tax year. If the qualified taxpayer completes the
residency requirements under subsection (12)(c) in atax year subsequent to the tax year in which the qualified
taxpayer first resided in the renaissance zone, the following apply:

(a) If the qualified taxpayer completes the residency requirement in atax year subsequent to the tax year in
which the taxpayer first resided in the renaissance zone and before the date for filing the annual return under
this ordinance for the tax year in which the taxpayer first resided in the renaissance zone, the taxpayer may
claim the deduction allowed under this section for the tax year in which the taxpayer first resided in the
renaissance zone.

(b) If the qualified taxpayer completes the residency requirement in atax year subsequent to the tax year in
which the taxpayer first resided in the renaissance zone and after the date for filing the annual return under
this ordinance for the tax year in which the taxpayer first resided in the renaissance zone, the qualified
taxpayer may claim the deduction alowed under this section for the tax year in which the residency

requirement is completed on the annual return for the tax year in which the residency requirement is
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completed and may claim the deduction for the tax year in which the qualified taxpayer first resided in the
renaissance zone by filing an amended return for that tax year in which the qualified taxpayer first resided in
the renaissance zone.

(5) To be digible for the deduction under this section, a taxpayer shall file an annua return under this
ordinance.

(6) A qualified taxpayer shall file a withholding form prescribed by the city with his or her employer after
the date the qualified taxpayer completes the requirements under subsection (12)(c) or, at the option of the
city, for taxpayers who claim to be qualified taxpayers under subsection (12)(c)(i), the taxpayer shall file a
form prescribed by the city with the city after the date the taxpayer completes the requirements under
subsection (12)(c)(i). If the city verifies the information on the form, the city shall issue a certificate of
qualification to the taxpayer which the taxpayer shall file with his or her employer. When a taxpayer who
filed a form under this subsection is no longer a qualified taxpayer under subsection (12)(c)(i), the taxpayer
shall send a written notice of that change in status to the city not more than 10 days after the change in status
oCCurs.

(7) If the administrator finds that a taxpayer has claimed a deduction under this section to which he or she
isnot entitled, the taxpayer is subject to the interest and penalty provisions under this ordinance.

(8) The deduction allowed under this section continues through the tax year in which the renaissance zone
designation expires.

(9) A net operating loss deduction allowed under this ordinance shall be calculated without regard to any
deduction allowed under this section.

(10) If ataxpayer who was a qualified taxpayer during the tax year changes status and is not a qualified
taxpayer or vice versa, income subject to tax under this ordinance shall be determined separately for income
in each status.

(11) A qualified taxpayer as defined in subsection (12)(c)(i) is aresident of a renaissance zone for purposes
of Act No. 376 of the Public Acts of 1996. A qualified taxpayer as defined in subsection (12)(c)(ii) or (iii) is
located and conducts business in a renaissance zone for purposes of Act No. 376 of the Public Acts of 1996.

(12) Asused in this section:

(8) “Conducts business activity” means doing business as defined in this ordinance.

(b) “Domicile” means a place where a person has his or her true, fixed, and permanent home and principal
establishment to which, whenever absent, he or she intends to return, and domicile continues until another
permanent establishment is established.

(c) “Qualified taxpayer” means 1 of the following:

(i) A taxpayer who is an individual, a resident of the city as determined under this ordinance, and is
domiciled in an area of the city that is designated a renaissance zone for a period of 183 consecutive days. A
taxpayer may begin calculating the 183-day period during the 183 days immediately preceding the
designation of the area as a renaissance zone. Qualified taxpayer under this subparagraph includes the estate
of an individual who was a qualified taxpayer at the time of death. After a taxpayer has completed the
183-day requirement under this subparagraph, the taxpayer is considered to have been a qualified taxpayer of
that renai ssance zone beginning from the first day used to determine if the 183-day requirement has been met.

(i) A taxpayer that is a corporation and that is located and conducts business activity in a renaissance zone
in the city.

(iii) A person who is located in and conducts business activity as an unincorporated business, profession,
or other activity in arenaissance zone and is not a qualified taxpayer under subparagraph (i) or (ii).

(d) “Renaissance zone” means that term as defined in Act No. 376 of the Public Acts of 1996.

History: Add. 1996, Act 442, Imd. Eff. Dec. 19, 1996.

141.641 Annual return; joint return.

Sec. 41. (1) Every corporation doing business in the city and every other person having income taxable
under this ordinance in any year before the 1997 tax year or in any tax year after the 1996 tax year for which
the city has not entered into an agreement with the department of treasury pursuant to section 9 of chapter 1,
shall make and file with the city an annual return for that year, on aform furnished or approved by the city, on
or before the last day of the fourth month for the same calendar year, fiscal year, or other accounting period,
that has been accepted by the internal revenue service for federal income tax purposes for the taxpayer. For
tax years after the 1996 tax year and for which a city has entered into an agreement pursuant to section 9 of
chapter 1, the annua return required by this subsection shall be filed with the city or the department as
provided by the agreement on or before the fifteenth day of the fourth month for the same calendar year, fisca
year, or other accounting period that has been accepted by the internal revenue service for federal income tax
purposes for the taxpayer.
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(2) A husbhand and wife may file ajoint return and, in such case, the tax liability isjoint and several.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971;00 Am. 1996, Act 478, Eff. Jan. 1,
1997.

141.642 Returns; contents.

Sec. 42. The annual return shall set forth:

(a) The number of exemptions, place of residence, place of employment and other pertinent information as
shall reasonably be required.

(b) The aggregate amount of compensation, dividends, interest, net profit from rentals, capital gains less
capital losses, net profits from business and other income, subject to the tax.

(c) Thetotal amount of the tax imposed by this ordinance.

(d) The amount of the tax previously withheld or paid.

(e) Credits provided in this ordinance.

(f) The balance of the tax due or to be refunded.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.643 Payment of tax; refund; interest; allocation of payment; notice; nonobligated
spouse; form; filing; release of liability; definitions.

Sec. 43. (1) A balance of the tax that is due the city at the time of filing an annual return shall be paid with
the return unless the balance is less than $1.00, in which case payment is not required.

(2) If the annual return reflects an overpayment of the tax, the declaration of the overpayment on the return
constitutes a claim for refund. Subject to subsection (6), if the city or the department agrees that a claim is
valid, the city or the department shall apply the overpayment first to a delinquent tax liability under this
ordinance of the taxpayer to the city. The city shall apply any remaining overpayment against a subsequent
liability under this ordinance or, at the election of the taxpayer and if indicated on the return, shall refund the
overpayment. However, the city shall not pay arefund of less than $1.00.

(3) If avalid claim for arefund of taxes, except arefund under section 61, due for the taxable year 1992 or
ataxable year after 1992 is filed, interest at the rate established in section 30(3) of Act No. 122 of the Public
Acts of 1941, being section 205.30 of the Michigan Compiled Laws, shall be added to the refund beginning
45 days after the claim is filed or 45 days after the date established under this ordinance for the filing of the
return, whichever is later. For tax years after the 1996 tax year and for which a city has entered into an
agreement pursuant to section 9 of chapter 1, a claim for refund shall be paid from money in the city income
tax trust fund.

(4) For tax years after the 1995 tax year and for which a city has entered into an agreement pursuant to
section 9 of chapter 1, if ataxpayer pays, when filing his or her annual return, an amount less than the sum of
the declared tax liability under this act, and the declared tax liability under the income tax act of 1967, Act
No. 281 of the Public Acts of 1967, being sections 206.1 to 206.532 of the Michigan Compiled Laws, and
there is no indication of the allocation of payment between the tax liabilities against which the payment
should be applied, the amount paid shall first be applied against the taxpayer's tax liability under this act and
any remaining amount of payment shall be applied to the taxpayer's tax liability under Act No. 281 of the
Public Acts of 1967. The taxpayer's designation of a payee on a payment is not a dispositive determination of
the allocation of that payment under this subsection.

(5) If the claim for refund is reflected on a joint tax return, the administrator shall alocate to each joint
taxpayer his or her share of the refund. The amount allocated to each taxpayer shall be applied to his or her
respective liabilities under this ordinance.

(6) If the administrator or the department determines that all or a portion of arefund claimed on ajoint tax
return is subject to application to a liability of an obligated spouse, the administrator or the department shall
notify the joint taxpayers by first class mail sent to the address shown on the joint return. The notice shall be
accompanied by a nonobligated spouse allocation form. The notice shall state all of the following:

(a) That all or a portion of the refund claimed by the joint taxpayers is subject to interception to satisfy a
liability or liabilities of 1 or both spouses.

(b) The nature of the liability and the name of the obligated spouse or spouses.

(c) That a nonobligated spouse may claim his or her share of the refund by filing a nonobligated spouse
allocation form with the city or the department not more than 30 days after the date the notice was mailed.

(d) A statement of the penalties under subsection (9).

(7) A nonobligated spouse who wishes to claim his or her share of a tax refund shall file with the city or
the department a nonobligated spouse allocation form. The nonobligated spouse allocation form shall bein a
form specified by the administrator or the department and shall require the spouses to state the amount of
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income or other tax base and all adjustments to the income or other tax base, including al subtractions,
additions, deductions, credits, and exemptions, stated on the joint tax return that is the basis for the claimed
refund, and an alocation of those amounts between the obligated and nonobligated spouse. In allocating these
amounts, all of the following apply:

(@) Individual income shall be alocated to the spouse who earned the income. Joint income shall be
allocated equally between the spouses.

(b) Each spouse shall be allocated the personal exemptions he or she would be entitled to claim if separate
federal returns had been filed, except that dependency exemptions shall be prorated according to the relative
income of the spouses.

(c) Adjustments resulting from a business shall be allocated to the spouse who claimed income from the
business.

(d) Ownership of other assets relevant to the allocation shall be disclosed upon request of the administrator
or the department.

(8) A nonobligated spouse allocation form shall be signed by both joint taxpayers. However, the form may
be submitted without the signature of the obligated spouse if his or her signature cannot be obtained. The
nonobligated spouse shall certify that he or she has made a good faith effort to obtain the signature of the
obligated spouse and shall state the reason that the signature was not obtained.

(9) A person who knowingly makes a false statement on a nonobligated spouse allocation form is subject
to a penalty of $25.00 or 25% of the excessive claim for his or her share of the refund, whichever is greater,
and other penalties as provided in this ordinance.

(10) A nonobligated spouse to whom the administrator or the department has sent a notice under
subsection (6), who fails to file a nonobligated spouse allocation form within 30 days after the date the notice
was mailed, shall be barred from commencing any action against the city or the department to recover an
amount withheld to satisfy a liability of the obligated spouse to which ajoint tax refund is applied under this
section. The payment by the city or the department of any amount applied to a liability of a taxpayer under
this section shall release the department or the city and the administrator from all liability to the obligated
spouse, the nonobligated spouse, and any other person having or claiming any interest in the amount paid. A
payment by the department of treasury under this subsection shall be made from the city income tax trust fund
created in section 5 of chapter 1.

(11) Asused in this section:

(a) “Nonobligated spouse” means a person who has filed a joint city income tax return and who is not
liable for an obligation of his or her spouse described in this ordinance.

(b) “Obligated spouse” means a person who has filed ajoint city income tax return and who is liable for an
obligation described in this ordinance for which his or her spouse is not liable.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971;00 Am. 1991, Act 198, Eff. Mar. 30,
1992;0 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.644 Federal income tax return; eliminations.

Sec. 44. Where total income, total deductions, net profits, or other figures are derived from the taxpayer's
federal income tax return, any item of income not subject to the city income tax and unallowable deductions
shall be eliminated in determining net income subject to the city tax. The fact that a taxpayer is not required to
file afederal income tax return does not relieve him from filing a city tax return.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.645 Net profits; consolidated returns.

Sec. 45. For the purpose of determining net profit allocable to the city under this ordinance, a corporate
taxpayer may elect to file a consolidated return including subsidiaries whose voting stock is more than 50%
owned by the taxpayer, if such return will more properly reflect the net profits and activities of the taxpayer in
the city. The city may require a consolidated return if necessary to properly determine net profits of the
taxpayer alocableto the city.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.646 Amended return; change of method of accounting.

Sec. 46. An amended return shall be filed with the city or the department, on a form obtainable from the
city or the department, if necessary to report additional income and pay an additional tax due, or to claim a
refund of tax overpaid. Within 90 days after fina determination of a federal tax liability that also affects the
computation of a taxpayer's city income tax liability, the taxpayer shall prepare and file with the city or the
department an amended city income tax return showing income subject to the city tax based upon the fina
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determination of federal income tax liability, and pay any additional tax shown due on the return or make a
claim for refund of an overpayment. A taxpayer shall not change the method of accounting or apportionment
of net profits after the due date for filing the original return or any extensions for the filing of the origina
return.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.651 Withholding of tax by employer; employer as trustee; failure or refusal to deduct and
withhold tax; liability; discharge.

Sec. 51. (1) An employer doing business or maintaining an establishment within the city shall withhold
from each payment to the employer's employees on and after the effective date of this ordinance the tax on
their compensation subject to the tax, after giving effect to exemptions, as follows:

(a) Residents.

(i) At arate equal to the rate set by ordinance to be levied against resident individuals under this ordinance,
but not to exceed 3%, of al compensation paid to the employee who is aresident of the city, if the employee
is not subject to withholding in any other city levying the tax.

(i) At arate equal to the difference in the percentage rate of tax on resident individuals as set by ordinance
to be levied under this ordinance less the percentage rate of tax levied by any other city in which the
employee works, on al compensation earned by the resident in another city.

(b) Nonresidents. At a rate equal to the rate set by ordinance to be levied under this ordinance on
nonresidents but not to exceed 50% of the percentage rate imposed on resident individuas of the
compensation paid to the employee for work done or services performed in the city designated by the
employee as the employee's predominant place of employment. The withholding rate shall be applied to the
percentage of the employee's total compensation equal to the employee's estimated percentage of work to be
done or services to be performed in the city for that employer, but no withholding shall be required if the
estimated percentage of work isless than 25%.

(2) An employer withholding the tax is deemed to hold the tax as a trustee for the city.

(3) An employer who is required to withhold and who fails or refuses to deduct and withhold is liable for
the payment of the amount required to be withheld. The liability shall be discharged upon payment of the tax
by the employee but the employer is not relieved of penalties and interest provided in this ordinance for this
failure or refusal.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1981, Act 60, Imd. Eff. June 5, 1981;00 Am. 1982, Act 124, Imd. Eff. Apr.
19, 1982.

141.652 Tax withheld; payments or persons excepted.

Sec. 52. Employers shall not withhold any tax from the following payments or persons:

(a) Compensation paid to domestic help.

(b) Compensation paid to a person who is not an employee, including an independent contractor.

(c) An amount allowed and paid to an employee as reimbursement for expenses necessarily and actually
incurred by the employee in the actual performance of his or her services, and that is deductible by the
employer.

(d) A qualified taxpayer. “ Qualified taxpayer” means that term as defined in section 35(12)(c)(i).

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 442, Imd. Eff. Dec. 19, 1996.

141.653 Tax withheld; payment by employee or employer.

Sec. 53. If the tax is not withheld, an employee is not excused from filing a return and paying the tax on his
compensation. If the tax is withheld but an employer fails to pay the tax to the city, the employee is not liable
for the tax so withheld.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.654 Tax withheld; exemptions claimed; percentage of work done at predominant place of
employment; qualified taxpayer within renaissance zone.

Sec. 54. An employee with compensation subject to tax shall file with his or her employer aform on which
the employee states the number of exemptions claimed, the city of residence, the predominant place of
employment, whether or not the employee claims status as a qualified taxpayer of a renaissance zone, and the
percentage of work done or services performed in the predominant place of employment. The percentage shall
be expressed as “less than 25%", “40%", “60%", “80%", or “100%". The employer shall retain the form, rely
on the information on the form for withholding purposes unless directed by the city to withhold on another
basis, and, if the employee claims status as a qualified taxpayer based on residency in a renaissance zone, the
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employer shall forward a copy of the form to the city. If information submitted by the employee is not
believed to be true, correct, and complete, the city shall be advised. As used in this section, “Renaissance
zone” means that term as defined in section 35.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 442, Imd. Eff. Dec. 19, 1996.

141.655 Tax withheld; revised form; time for filing; qualified taxpayer within renaissance
zone.

Sec. 55. (1) Except as provided in subsection (2), an employee shall file with his or her employer arevised
form within 10 days after the number of exemptions decreases when a change in residence from or to ataxing
city occurs. The employee may file a revised form when the number of exemptions increases. An employee
shall file arevised form by December 1 of each year, if his or her predominant place of employment, estimate
of the percentage of work done or services to be rendered in the city, or status as a qualified taxpayer of a
renaissance zone will change for the ensuing year. Revised withholding certificates shall not be given
retroactive effect.

(2) an employee shall file a revised form with his or her employer within 10 days after the employee
completes the residency requirements under section 35(12), and when a change of status occurs from resident
of a renaissance zone to nonresident of a renaissance zone. The employer shall forward a copy of a revised
form filed under this subsection to the city.

(3) Asused in this section, “renaissance zone” means that term as defined in section 35.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 442, Imd. Eff. Dec. 19, 1996.

141.656 Refusal by employee to furnish withholding certificate; withholding by employer;
report.

Sec. 56. If an employee refuses to furnish a withholding certificate upon the request of his or her employer,
the employer shall withhold a percentage of the employee's total compensation equal to the percentage rate of
tax on resident individuals as set by ordinance to be levied under this ordinance, and report and pay the
withholding on the basis of the best information in the possession of the employer.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1981, Act 60, Imd. Eff. June 5, 1981;0 Am. 1982, Act 124, Imd. Eff. Apr.
19, 1982.

141.657 Tax withheld; withholding tables; first compensation taxable.

Sec. 57. (1) The city shall provide withholding tables establishing the amounts to be withheld for various
tax rates, wage brackets, numbers of exemptions and pay periods. An employer who uses the tables fully
discharges his duty to withhold. An employer may elect not to use the tables, in which case to discharge fully
his duty to withhold he shall withhold the applicable per cent of taxable compensation after provision for
exemptions.

(2) The first compensation paid an employee on or after the effective date of the tax levy is subject to
withholding on either of the following bases at the option of the employer:

(a) On the full amount of compensation paid.

(b) On the proportion of compensation paid for work done or services performed on or after the effective
date of the levy.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.658 Tax withheld; overwithheld tax, refund.

Sec. 58. If an employer withholds more than the apparent tax liability of an employee due to an increase in
the number of exemptions claimed during the year, or due to the actual percentage of work performed in the
city by a nonresident being less than the estimated percentage, or due to a change of residence during the year
to or from ataxing city, or due to any reason other than the employer's error, the employer shall neither refund
the excess to the employee nor offset the excess by under-withholding in a subsequent period. The employee
shall claim his refund from the city on his annual return.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.659 Tax withheld; correction of error, refund.

Sec. 59. Correction of an over or an under-withholding as a result of an employer's error shall be made as
follows:

(a) If the error is discovered in the same quarter in which it is made, the employer shall make the necessary
adjustment on a subsequent pay and include only the corrected amount on the quarterly return.

(b) If the error is discovered in a subsequent quarter of the same calendar year, the employer shall make the
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necessary adjustment on a subsequent pay and report it as an adjustment on the quarterly return.

(c) If the error is discovered in the following calendar year, or if the employer-employee relationship has
terminated, the procedure shall be as follows:

(i) The employee or former employee shall apply to the city for a refund in case of an over-withholding.
Upon proper verification the city shall refund to him the amount of the over-withholding.

(i) If adeficiency is discovered, the employer shall notify the city and the employee or former employee,
who shall pay the city the additional tax due in his annual return.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.660 Tax withheld; payment by employer; return; electronic funds transfer.

Sec. 60. (1) Except as provided in subsection (2), an employer shall file areturn, furnished by or obtainable
on reguest from the city, and pay to the city the full amount of the tax withheld on or before the last day of the
month following the close of each calendar quarter.

(2) For tax years after the 1996 tax year and for which a city has entered into an agreement pursuant to
section 9 of chapter 1, an employer shall file areturn and pay the tax withheld for each calendar month on or
before the fifteenth day of the month following the close of each calendar month to the department by means
of an electronic funds transfer method approved by the state commissioner of revenue.

History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.661 Tax withheld; employer's reconciliation of quarterly returns; deficiency; refund;
information return; cessation of business.

Sec. 61. (1) An employer shall file with the city or the department a reconciliation of quarterly returns on
or before the last day of February following each calendar year in which the employer has withheld from an
employee's compensation. A deficiency is due when the reconciliation isfiled. If the employer made quarterly
payments in excess of the amount withheld from an employee's compensation, the city or the department
upon proper verification shall refund the excess to the employer.

(2) In addition to the reconciliation, the employer shall file with the city or the department an information
return for each employee from whom the city income tax has been withheld and each employee subject to
withholding under this ordinance, setting forth his or her name, address, and social security number, the total
amount of compensation paid him or her during the year, and the amount of city income tax withheld. The
information return shall be on a copy of the federal W-2 form or on a form furnished or approved by the city
or the department. A copy of the information return shall be furnished to the employee.

(3) Except as provided in subsection (4), if an employer goes out of business or otherwise ceases to be an
employer, reconciliation forms and the information return forms shall be filed with the city by the date the
final withholding return and payment are due.

(4) For tax years after the 1996 tax year and for which a city has entered into an agreement pursuant to
section 9 of chapter 1, if an employer goes out of business or otherwise ceases to be an employer,
reconciliation forms and the information return forms shall be filed with the department within 30 days after
the employer goes out of business or ceases to be an employer.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.662 Declaration of estimated tax; filing; form; time; exceptions.

Sec. 62. (1) A person who anticipates taxable income from which the city income tax will not be withheld
with the city or the department shall file a declaration of estimated tax on a form furnished by or obtainable
on request from the city or from the department if the city has entered into an agreement pursuant to section 9
of chapter 1. A calendar year taxpayer shall file a declaration on or before each April 30 or for tax years after
the 1996 tax year and for which a city has entered into an agreement with the department of treasury pursuant
to section 9 of chapter 1, on or before each April 15. A taxpayer on afiscal year basis or other accounting
period shall file with the department a declaration within 4 months after the beginning of each fiscal year or
other accounting period.

(2) If ataxpayer has not previously been required to file, the declaration shall be filed on or before the first
date for making a quarterly payment that occurs after the taxpayer becomes subject to the requirement to file a
declaration. A taxpayer shall file a declaration for the same calendar year, fiscal year, or other accounting
period that has been accepted by the federa interna revenue service for federal income tax purposes. A
declaration by an individual or unincorporated entity is not required if the total estimated tax, less any credits
applicable to the tax, does not exceed $100.00. A declaration by a corporation is not required if the tota
estimated tax, less any credits applicable to the tax, does not exceed $250.00. A declaration by or on behalf of
an estate or trust is not required.
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History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1990, Act 249, Imd. Eff. Oct. 12, 1990;01 Am. 1996, Act 478, Eff. Jan. 1,
1997.

141.663 Declaration of estimated tax not withheld; computation; payment; installments.

Sec. 63. (1) A taxpayer's annual return for the preceding year may be used as the basis for computing a
declaration of estimated tax for the current year, or the taxpayer may use the same figures used for estimating
federal income tax adjusted to exclude any income or deductions not taxable or permissible under this
ordinance.

(2) Except as otherwise provided, the estimated tax may be paid in full with the declaration or in 4 equa
installments on or before the last day of the fourth, sixth, ninth, and thirteenth months after the beginning of
the taxpayer's taxable year. For tax years after the 1996 tax year and for which a city has entered into an
agreement pursuant to section 9 of chapter 1, the estimated tax shall be paid in 4 equal installments on or
before the fifteenth day of the fourth, sixth, ninth, and thirteenth months after the beginning of the taxpayer's
taxable year.

(3) An amended declaration may be filed when making a quarterly payment, and the unpaid balance shown
due shall be paid in equal installments over the remaining payment dates.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.664 Annual return; filing; extension of time; failure to file; penalty.

Sec. 64. (1) Thefiling of a declaration of estimated tax does not excuse the taxpayer from filing an annual
return even though there is no change in the declared tax liability. An annual return shall be filed with the city
by the end of the fourth month or for tax years after the 1996 tax year and for which a city has entered into an
agreement pursuant to section 9 of chapter 1, filed with the department on or before the fifteenth day of the
fourth month of the year following that for which the declaration was filed. Upon written request of a
taxpayer the administrator or the department may extend the time for filing the annual return for not to exceed
6 months. The administrator or the department may require a tentative return and payment of the estimated
tax.

(2) A penalty or interest shall not be assessed if the return isfiled and the final tax paid within the extended
time and all other filing and payment requirements of this ordinance are satisfied, and the estimated tax paid
equals 70% or more of the tax shown due on the final return or 70% or more of the tax shown due on the
taxpayer's return for the immediately preceding taxable year.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.664a Sale of business or stock of goods or quitting business; liability for tax; escrow by
purchaser; release to purchaser of known tax liability; failure to comply with escrow
requirements; liability of corporation officers.

Sec. 64a. (1) If a person liable for the tax imposed under this ordinance sells a business or the stock of
goods of a business or quits a business, the person shall make a final return to the city or the department
within 15 days after the date the business or stock of goods is sold or the person quits the business. The
purchaser or succeeding purchasers, if any, who purchase a going or closed business or stock of goods of a
going or closed business shall escrow sufficient money to cover the amount of taxes, interest, and penalties
that may be due and unpaid until the former owner produces a receipt from the administrator that shows that
the taxes due have been paid, or a certificate that states that taxes are not due. If the owner provides a written
waiver of confidentiality, the administrator may release to a purchaser a business's known tax liability for the
purposes of establishing an escrow account for the payment of taxes. If the purchaser or succeeding
purchasers of a business or stock of goods of a business fail to comply with the escrow requirements of this
subsection, the purchaser is personally liable for the payment of the taxes, interest, and penalties accrued and
unpaid by the business of the former owner. The purchaser's or succeeding purchaser's personal liability is
limited to the fair market value of the business less the amount of any proceeds applied to balances due on
secured interests that are superior to any lien provided for in this ordinance.

(2) If a corporation that is liable for the tax imposed under this ordinance fails for any reason to file the
required returns or to pay the tax due, any officers of the corporation that have control or supervision of, or
who are charged with the responsibility for, making the returns or payments are personaly liable for the
failure to file or pay. The signature of any corporate officer on areturn or negotiable instrument submitted in
payment of atax is prima facie evidence of the officer's responsibility for making the returns and payments.
The dissolution of a corporation does not discharge an officer's liability for a prior failure of the corporation to
make a return or remit a tax due. The sum due for a liability may be assessed and collected under this
ordinance.
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History: Add. 1996, Act 478, Eff. Jan. 1, 1997.

141.665 Credit for city income tax paid another city.

Sec. 65. An individual who is aresident of the city and received net profits from a business, profession or
rental of real or tangible personal property, gains from the sale or exchange of rea or tangible personal
property, or salaries, wages, commissions or other compensation for work done or services performed or
rendered, in each case outside the city, and is subject to and has paid an income tax on this income to another
municipality, shall be allowed a credit against the city income tax for the amount paid to the other
municipality. The credit shall not exceed the amount of taxes which would be assessed under this ordinance
on the same amount of income of a nonresident.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.666 Fractional part of a cent or dollar.

Sec. 66. In withholding the tax due under this ordinance, a fractional part of a cent shall be disregarded
unless it amountsto 1/2 cent or more, in which caseit shall be increased to 1 cent. For tax years after the 1996
tax year in paying the tax due under this ordinance if any amount other than a whole dollar amount is used,
the administrator, or the department shall disregard the fractional part of the dollar unless the fractional part
amountsto 1/2 dollar or more, in which case the amount shall be increased by $1.00.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.671 Rules and regulations; adoption; enforcement; forms; collection of tax.

Sec. 71. (1) The administrator may adopt, amend, and repeal rules and regulations relating to the
administration and enforcement of this ordinance subject to the approval of the city governing body. The rules
and regulations, amendments, and repeals, after approval by the city governing body, shall become effective
when published in the official newspaper of the city.

(2) The administrator shall enforce this ordinance and the rules and regulations approved as provided in
subsection (1). The administrator or the department shall prepare, adopt, and make available to taxpayers,
employers, and other persons all forms necessary for compliance with this ordinance.

(3) For tax years before the 1997 tax year and for tax years after the 1996 tax year and for which a city has
not entered into an agreement pursuant to section 9 of chapter 1, the city treasurer shall collect all taxes and
payments due under this ordinance and deposit them in a designated city depository. For tax years after the
1996 tax year and for which a city has entered into an agreement pursuant to section 9 of chapter 1, the
department shall collect taxes and payments due under this ordinance and deposit them in the city income tax
trust fund established in section 5 of chapter 1.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.672 Special ruling; appeal to income tax board of review.

Sec. 72. A taxpayer or employer desiring a special ruling on a matter pertaining to this ordinance or rules
and regulations shall submit in writing to the administrator all the facts involved and the ruling sought. A
taxpayer or employer aggrieved by a special ruling may appeal the special ruling in writing to the income tax
board of review within 30 days.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.673 Examination of books and records; witnesses; additional provisions relating to
dispute resolution; protest to notice of intent to assess tax.

Sec. 73. (1) If ataxpayer or employer fails or refuses to make a return or payment as required, in whole or
in part, or if the administrator or the department has reason to believe that a return made does not supply
sufficient information for an accurate determination of the amount of tax due, the administrator or the
department may obtain information on which to base an assessment of the tax. The administrator or the
department may examine the books, papers, and records of any person, employer, taxpayer, or agent or
representative of any person, employer, or taxpayer or audit the accounts of any person, employer, or taxpayer
or any other records pertaining to the tax, to verify the accuracy and completeness of areturn filed, or, if no
return was filed, to ascertain the tax, withholding, penalties, or interest due under this ordinance.

(2) The administrator or the department may examine any person, under oath, concerning income which
was or should have been reported for taxation under this ordinance, and for this purpose may compel the
production of books, papers, and records and the attendance of all parties before him or her, whether as parties
or witnesses, if he or she believes those persons have knowledge of the income. In addition, for tax years after
the 1996 tax year and for which a city has entered into an agreement with the department of treasury pursuant

to section 9 of chapter 1, all of the following apply to implement this section:

Rendered Friday, January 14, 2011 Page 86 Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



() The department of treasury shall send to the taxpayer or employer a letter of inquiry stating, in a
courteous and unintimidating manner, the department's opinion that the taxpayer or employer needs to furnish
further information or owes taxes to the city, and the reason for that opinion. A letter of inquiry shall also
explain the procedure by which the taxpayer or employer may initiate communication with the department to
resolve any dispute. A letter of inquiry may be served on the taxpayer in any manner determined appropriate
by the department of treasury. This subdivision does not apply in any of the following circumstances:

(i) The taxpayer or employer files areturn that shows atax due and fails to pay that tax.

(if) The deficiency resulted from an audit of the taxpayer's or employer's books and records by the city or
the department.

(i) The taxpayer or employer otherwise affirmatively admits that atax is due and owing.

(b) If the dispute is not resolved within 30 days after the department of treasury sends the taxpayer or
employer aletter of inquiry or if aletter of inquiry is not required under subdivision (@), the department, after
determining the amount of tax due from ataxpayer or employer, shall give notice to the taxpayer or employer
of the department of treasury's notice of intent to assess the tax. The notice shall include al of the following:

(i) The amount of the tax the department of treasury claims the taxpayer or employer owes.

(i) The reason for the deficiency.

(iii) A statement advising the taxpayer or employer of his or her right to file a protest and to a hearing with
the department of treasury.

(3) A taxpayer or employer has 30 days after receipt of a notice of intent to assess within which to file a
written protest with the department of treasury. If a written protest is received, the department of treasury
shall give the taxpayer or employer or duly authorized representative of the taxpayer or employer an
opportunity to be heard and present evidence and argumentsin his or her behalf.

(4) If aprotest to the notice of intent to assess the tax under subsection (2) is determined by the department
of treasury to be a frivolous protest or a desire by the taxpayer or employer to delay or impede the
administration of the tax under this ordinance, a penalty of $25.00 or 25% of the amount of tax under protest,
whichever is greater, shall be added to the tax.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.674 Information confidential; divulgence, penalty, discharge from employment.

Sec. 74. (1) Information gained by the administrator, city treasurer or any other city official, agent or
employee as aresult of areturn, investigation, hearing or verification required or authorized by this ordinance
is confidential, except for official purposes in connection with the administration of the ordinance and except
in accordance with a proper judicial order.

(2) Any person who divulges this confidential information, except for official purposes, is guilty of a
misdemeanor and subject to a fine not exceeding $500.00 or imprisonment for a period not exceeding 90
days, or both, for each offense. In addition, an employee of the city who divulges this confidential information
is subject to discharge for misconduct.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.681 Repealed. 1996, Act 478, Eff. Jan. 1, 1996.
Compiler'snote: The repealed section pertained to examination and investigation.

141.682 Payment of tax; interest; “adjusted prime rate” defined; penalty for delay; waiver of
penalty for reasonable cause.

Sec. 82. (1) All taxes imposed in a taxable year before the 1992 taxable year on a taxpayer and money
withheld by an employer under this ordinance and remaining unpaid after the taxes or money withheld are due
bear interest from the due date at the rate of 1/2 of 1% per month until paid. For the 1992 taxable year and
each subsequent taxable year before the 1997 taxable year, all taxes imposed on a taxpayer and money
withheld by an employer under this ordinance and remaining unpaid after the taxes or money withheld are due
bear interest from the due date at the current monthly rate of 1 percentage point above the adjusted prime rate
per annum per month until the tax or money is paid. For taxable years after the 1996 taxable year, if the
amount of atax paid is less than the amount that should have been paid or an excessive claim for credit has
been made, the deficiency and interest on the deficiency at the current monthly interest rate of 1 percentage
point above the adjusted prime rate per annum from the time the tax was due, and until paid, are due and
payable after afinal assessment as provided in section 85. A deficiency in an estimated payment required by
this ordinance shall be treated in the same manner as a tax due and is subject to the same current monthly
interest rate of 1 percentage point above the adjusted prime rate per annum from the time the payment was
due, until paid. The term “adjusted prime rate” means the average predominant prime rate quoted by not less
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than 3 commercia banks to large businesses, as determined by the department of treasury. For tax years
before the 1997 tax year, the adjusted prime rate is to be based on the average prime rate charged by not less
than 3 commercia banks during the 12-month period ending on September 30. One percentage point shall be
added to the adjusted prime rate, and the resulting sum shall be divided by 12 to establish the current monthly
interest rate. The resulting current monthly interest rate based on the 12-month period ending September 30
becomes effective on January 1 of the following year. For tax years after the 1996 tax year, “adjusted prime
rate” means that term as defined in and determined under section 23(2) of Act No. 122 of the Public Acts of
1941, being section 205.23 of the Michigan Compiled Laws.

(2) A person who fails to file areturn, pay the tax, or remit withholding, when due, isliable, in addition to
the interest, to a penalty of 1% of the amount of the unpaid tax for each month or fraction of a month, not to
exceed a total penalty of 25% of the unpaid tax. If a return is filed or remittance is paid after the time
specified and it is shown to the satisfaction of the city or the department that the failure was due to reasonable
cause and not to willful neglect, the penalty shall be waived by the administrator or the department. If the total
interest or interest and penalty to be assessed is less than $2.00, the administrator or the department shall
instead assess $2.00.

(3) Except as provided in subsection (4), if any part of the deficiency or an excessive claim for credit is due
to negligence, but without intent to defraud, a penalty of $10.00 or 10% of the total amount of the deficiency
in the tax, whichever is greater, plus interest as provided in subsection (1), shall be added. The penalty
becomes due and payabl e after afinal assessment isissued as provided in section 85. If ataxpayer subject to a
penalty under this subsection demonstrates to the satisfaction of the administrator or the department that the
deficiency or excess claim for credit was due to reasonable cause, the administrator or the department shall
waive the penalty.

(4) If any part of the deficiency or an excessive claim for credit is due to intentional disregard of this
ordinance, but without intent to defraud, a penalty of $25.00 or 25% of the total amount of the deficiency in
the tax, whichever is greater, plus interest as provided in subsection (1), shall be added. The penalty becomes
due and payable after afinal assessment isissued as provided in section 85. If a penalty isimposed under this
subsection and the taxpayer subject to the penalty successfully disputes the penalty, the administrator or the
department shall not impose a penalty prescribed by subsection (3) to the tax otherwise due.

(5) If any part of the deficiency or an excessive claim for credit is due to fraudulent intent to evade the tax
imposed under this ordinance, or to obtain a refund for a fraudulent claim, a penalty of 100% of the
deficiency, plus interest as provided in subsection (1), shall be added. The penalty becomes due and payable
after afinal assessment isissued as provided in section 85 .

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1991, Act 198, Eff. Mar. 30, 1992;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.683 Additional tax assessment; when interest and penalty not imposed.

Sec. 83. (1) Interest or a penalty shall not be imposed on an additional tax assessment if, within 90 days
from final determination of a federal tax liability which also affects the computation of the taxpayer's city
income tax liability, the taxpayer prepares and files an amended city income tax return showing income
subject to the city tax based upon the final determination of federal income tax liability, and pays the
additional tax shown due thereon or makes claim for refund of an overpayment. Interest shall not be allowed
on arefund of the city income tax resulting from afinal determination of federal tax liability.

(2) Interest and a penalty shall not be imposed for underestimating the tax if the total amount of tax
withheld and paid by declaration, equals at least 70% or more of the tax shown due on the final return or 70%
or more of the tax shown on the taxpayer's return for the preceding taxable year.

(3) An employee shall not be penalized because of the failure of his employer to report or pay tax withheld
from the employee when the employer hasin fact withheld the proper amount of tax.

History: 1964, Act 284, Imd. Eff. June 12, 1964.

141.684 Due and unpaid assessment; determination; procedure.

Sec. 84. (1) For tax years before the 1997 tax year and for tax years after the 1996 tax year and for which a
city has not entered into an agreement pursuant to section 9 of chapter 1, if the administrator determines that a
taxpayer or an employer subject to the provisions of this ordinance has failed to pay the full amount of the tax
due or tax withheld, he or she shall issue a proposed assessment showing the amount due and unpaid, together
with interest and penalties that may have accrued thereon. The proposed assessment shall be served upon the
taxpayer or employer in person or by registered or certified mail to the last known address of the taxpayer or
employer. Proof of mailing the proposed assessment is prima facie evidence of a receipt of the proposed
assessment by the addressee.

(2) A taxpayer or employer has 30 days after receipt of a proposed assessment within which to file a
Rendered Friday, January 14, 2011 Page 88 Michigan Compiled Laws Complete Through PA 324, 327, 332,

336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



written protest with the administrator or 30 days after receipt of a notice of intent to assess from the
department of treasury to file a written protest with the department of treasury, who shall then give the
taxpayer or employer or his or her duly authorized representative an opportunity to be heard and present
evidence and argumentsin his or her behalf.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.685 Final assessment; protest.

Sec. 85. (1) After the hearing as provided in section 84, the administrator or the department shall issue a
final assessment setting forth the total amount found due in the proposed assessment or notice of intent to
assess and any adjustment he or she may have made as a result of the protest. The final assessment shall be
served in the same manner as a proposed assessment or notice of intent to assess. Proof of mailing of the final
assessment is prima facie evidence of receipt of the final assessment by the addressee.

(2) If a protest under section 73(3) or 84(2) is not filed in respect to a proposed assessment or notice of
intent to assess, a taxpayer or employer is considered to have received a final assessment 30 days after receipt
of the proposed assessment.

History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.686 Failure to pay tax; demand; recovery; prosecution.

Sec. 86. If an employer or taxpayer files a return showing the amount of tax or withholding due the city or
the department, but fails to pay the amount to the city or the department, the administrator or the department
is not required to issue a proposed assessment, notice of intent to assess, or a fina assessment. The
administrator or the department shall issue a 10-day demand for payment and if no payment or satisfactory
evidence of payment is made in the 10 days the administrator or the department may recover the tax with
interest and penalties in the name of the city in any court of competent jurisdiction as other debts are
recoverable, or prosecute for violation of this ordinance under section 99, or both.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1971, Act 169, Imd. Eff. Dec. 2, 1971;00 Am. 1996, Act 478, Eff. Jan. 1,
1997.

141.687 Jeopardy assessment; procedure.

Sec. 87. (1) If the administrator or the department believes that collection of the tax withheld from an
employee's compensation as imposed under this ordinance will be jeopardized by delay, the administrator or
the department, whether or not the time otherwise prescribed by the ordinance for making the return and
paying the tax has expired, shall immediately assess the tax and interest and additions provided by the
ordinance. The tax, interest, and additions shall become immediately due and payable, and the administrator
or the department shall make an immediate notice and demand for payment, notwithstanding when the
withheld tax is otherwise due and payable.

(2) If the administrator or the department finds that a person liable for the tax administered under this
ordinance intends quickly to depart from the city or to remove property from this city, to conceal the person
or the person's property in the city, or to do any other act tending to render wholly or partly ineffectual
proceedings to collect the tax unless proceedings are brought without delay, the administrator or the
department of treasury shall give notice of the findings to the person, together with a demand for an
immediate return and immediate payment of the tax. A warrant or warrant-notice of levy may issue
immediately upon issuance of a jeopardy assessment. When the warrant or warrant-notice is issued, the tax
shall become immediately due and payable. If the person is not in default in making a return or paying a tax
prescribed by this ordinance, and furnishes evidence satisfactory to the administrator or the department that
the return will be filed and the tax to which the finding relates will be paid, then the tax shall not be payable
before the time otherwise fixed for payment.

History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.688 Statute of limitations; waiver; payment of tax.

Sec. 88. (1) Except in case of fraud, failure to file a return, failure to comply with the withholding
provisions of this ordinance, or omission of substantial portions of income subject to the tax, an additional
assessment shall not be made after 4 years from the date the return was due, including extensions, or from the
date the return was filed, or the tax was paid, whichever is later. An omission of more than 25% of gross
income is considered a substantial omission of income. Under this section a declaration of estimated tax is not
considered areturn.

(2) If the federal internal revenue service and a taxpayer execute a waiver of the federa statute of
limitations, as to a taxable year, the expiration of the period within which an additional assessment may be
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made by the administrator or the department or a claim for refund filed by the taxpayer for such taxable year
for city income tax purposes shall be 6 months from the date of expiration of the waiver.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.689 Statute of limitations; refund.

Sec. 89. (1) Except as otherwise provided in this ordinance, a tax erroneously paid shall not be refunded
unless a claim for refund is made within 4 years from the date the payment was made or the original final
return was due, including extensions, whichever is later, unless the administrator or the department and the
taxpayer mutually agree to extend the time for assessment or refund. Under this section a declaration of
estimated tax is not considered a return. Upon denia of a refund a taxpayer may follow the same procedure
for appeal as provided in the case of a deficiency assessment.

(2) A tax deficiency as finaly determined and interest or penalties thereon shall be paid within 30 days
after receipt of afinal assessment if no appeal is made.

History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.691 Income tax board of review; appointment of city residents; selection of officers;
adoption, filing, inspection, and copies of rules of procedure; quorum; conflict of
interests; record of transactions and proceedings; availability of record and other writings
to public; conducting business at public hearing; notice of hearing.

Sec. 91. (1) The governing body of the city shall appoint an income tax board of review consisting of 3
residents of the city who are not city officials or city employees.

(2) The board shall select a chairperson, secretary, and other officers as the board considers necessary and
shall adopt rules governing the procedure for hearings and other procedures. The rules shall be filed in the
office of the city clerk and shall be available for inspection by an interested person. A copy of the rules shall
be furnished on request to an interested person.

(3) A majority of the board members shall constitute a quorum for an action by or hearing before the
board, or for any other purpose. A member of the board shall not act on a matter in which the member has a
financial interest other than the common public interest. A record shall be kept of the board's transactions and
proceedings. The record and any other writing prepared, owned, used, in the possession of, or retained by the
board of review in the performance of an officia function shall be made available to the public in compliance
with Act No. 442 of the Public Acts of 1976.

(4) The business which the board may perform shall be conducted at a public hearing of the commission
held in compliance with Act No. 267 of the Public Acts of 1976, being sections 15.261 to 15.275 of the
Michigan Compiled Laws. Public notice of the time, date, and place of the hearing shall be given in the
manner required by Act No. 267 of the Public Acts of 1976.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1977, Act 175, Imd. Eff. Nov. 17, 1977.

141.692 Income tax board of review; notice of appeal; transcript; hearing; confidential tax
data; payment of deficiency or refund.

Sec. 92. (1) A taxpayer or employer may file awritten notice of appeal with the secretary of the income tax
board of review not more than 30 days after receipt by the taxpayer or employer of afinal assessment, denial
in whole or part of aclaim for refund, decision, order, or special ruling of the administrator or the department.
Upon receipt of the notice of appeal, the income tax board of review shall notify the administrator or the
department, who shall forward within 15 days to the income tax board of review a certified transcript of all
actions and findings taken by the administrator or the department that relate to the matter under appeal. The
appellant or his or her duly authorized representative may inspect the transcript.

(2) The income tax board of review shall grant the appellant a hearing at which the appellant or his or her
duly authorized representative and the administrator or the department have an opportunity to present
evidence that relates to the matter under appeal. After conclusion of the hearing, the income tax board of
review by a mgority vote of its 3 members shall affirm, reverse, or modify the final assessment, denial,
decision, or order under appeal and furnish a copy of the decision to the appellant and to the administrator or
the department.

(3) The provisions of this ordinance as to the confidential character of tax data are applicable to
proceedings pending before or submitted to the income tax board of review.

(4) A tax deficiency or refund and any interest or penalties on a deficiency or refund shall be paid not more
than 30 days after receipt by the taxpayer or employer or by the city or the department of notice of
determination by the income tax board of review if no further appeal is made.
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History: 1964, Act 284, Imd. Eff. June 12, 1964;01 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.693 Appeal to state tax commissioner or tax tribunal; procedure.

Sec. 93. (1) A taxpayer, employer, or other person aggrieved by a rule adopted by the administrator may
file a timely appea to the state commissioner of revenue in the form and manner prescribed by the
commissioner.

(2) A taxpayer or employer aggrieved by a final assessment, denial, decision, or order of the income tax
board of review other than a decision under subsection (1), may appeal the assessment, denial, decision, or
order to the tax tribunal not more than 35 days after the final assessment, denial, decision, or order was issued.
The uncontested portion of a final assessment, order, or decision shall be paid as a prerequisite to appeal. An
appeal under this subsection shall be perfected as provided under the tax tribunal act, Act No. 186 of the
Public Acts of 1973, being sections 205.701 to 205.779 of the Michigan Compiled Laws, and rules
promulgated under that act for the tax tribunal.

(3) Not more than 35 days after a final order of the tax tribunal, the taxpayer, employer, or other person
shall pay the city the taxes, interest, and penalty found due to the city or the department, and the city or the
department shall refund to the taxpayer, employer, or other person any amount found to have been overpaid
by the taxpayer, employer, or other person.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1969, Act 42, Imd. Eff. July 17, 1969;00 Am. 1996, Act 478, Eff. Jan. 1,
1997.

141.694 Appeal to court of appeals or supreme court; procedure.

Sec. 94. (1) If ataxpayer, employer, other person, or the city or the department is aggrieved by a decision
of the tax tribunal, the aggrieved party may take an appeal by right from a decision of the tax tribunal to the
court of appeals. The appeal shall be taken on the record made before the tax tribunal. The taxpayer,
employer, other person, city, or department may take further appeal to the supreme court in accordance with
the court rules provided for appeal s to the supreme court.

(2) An assessment is final, conclusive, and not subject to further challenge after 90 days after the issuance
of the final assessment, decision, or order of the administrator or the department, and a person is not entitled
to a refund of any tax, interest, or penalty paid pursuant to an assessment unless the aggrieved person has
appeal ed the assessment in the manner provided by this ordinance.

History: 1964, Act 284, Imd. Eff. June 12, 1964;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.695 Payment to taxpayer from city general fund or city income tax trust fund.

Sec. 95. For tax years before the 1997 tax year and for tax years after the 1996 tax year and for which a
city has not entered into an agreement pursuant to section 9 of chapter 1, if ataxpayer is found by a decision
on an appeal entitled to recover any sum paid and further appeal has not been taken within the time permitted,
the sum shall be paid from the general fund of the city. For tax years after the 1996 tax year and for which a
city has entered into an agreement pursuant to section 9 of chapter 1, if ataxpayer is found by a decision on
an appeal to be entitled to recover any sum paid and further appeal has not been taken within the time
permitted, the sum shall be paid from the the city income tax trust fund established in section 5 of chapter 1.

History: 1964, Act 284, Imd. Eff. June 12, 1964;1 Am. 1996, Act 478, Eff. Jan. 1, 1997.

Compiler's note: At the end of the second sentence of this section, the phrase “paid from the the city income tax” evidently should
read “paid from the city income tax.”

141.699 Violations; misdemeanor; penalties.

Sec. 99. Each of the following violations of this ordinance is a misdemeanor and is punishable, in addition
to the interest and penalties provided under the ordinance, by a fine not exceeding $500.00, or imprisonment
for a period not exceeding 90 days, or both:

(a) Wilful failure, neglect or refusal to file areturn required by the ordinance.

(b) Wilful failure, neglect or refusal to pay the tax, penalty or interest imposed by the ordinance.

(c) Wilful failure of an employer or person to withhold or pay to the city atax as required by the ordinance.

(d) Refusal to permit the city or an agent or employee appointed by the administrator in writing to examine
the books, records and papers of a person subject to the ordinance.

(e) Knowingly filing an incomplete, false, or fraudulent return.

(f) Attempting to do or doing anything whatever in order to avoid full disclosure of the amount of income
or to avoid the payment of any or all of the tax.

History: 1964, Act 284, Imd. Eff. June 12, 1964;0 Am. 1978, Act 93, Imd. Eff. Apr. 4, 1978.

CHAPTER 3
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ALTERNATIVE PROVISIONS

141.701 Alternative provisions; adoption.

Sec. 1. The governing body of a city may adopt sections 60, 61 and 87 of this chapter in lieu of sections 60,
61 and 87 of chapter 2.

History: Add. 1969, Act 42, Imd. EFff. July 17, 1969.

141.760 Tax withheld; return; payment; electronic funds transfer.

Sec. 60. (1) Except as provided in subsection (2), an employer shall file areturn, furnished by or obtainable
on request from the city, and pay to the city the full amount of the tax withheld on or before the last day of the
month following the close of each calendar quarter, except that if during any calendar month other than the
last month of a calendar quarter the amount withheld exceeds $100.00, the employer shall deposit the amount
withheld with the city treasurer before the end of the next calendar month.

(2) For tax years after the 1996 tax year and for which a city has entered into an agreement pursuant to
section 9 of chapter 1, an employer shall file areturn and pay the tax withheld for each calendar month on or
before the fifteenth day of the month to the department following the close of each calendar month by means
of an electronic funds transfer method approved by the state commissioner of revenue.

History: Add. 1969, Act 42, Imd. Eff. July 17, 1969;0 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.761 Tax withheld; reconciliation of quarterly returns; deficiencies; refunds; information
returns; cessation of business.

Sec. 61. (1) An employer shall file with the city or the department a reconciliation of quarterly returns on
or before the last day of February following each calendar year in which the employer has withheld from an
employee's compensation. A deficiency is due when the reconciliation is filed. If the employer made monthly
or quarterly or both, paymentsin excess of the amount withheld from an employee's compensation, the city or
the department upon proper verification shall refund the excess to the employer.

(2) In addition to the reconciliation the employer shall file with the city or the department an information
return for each employee from whom the city income tax has been withheld and each employee subject to
withholding under this ordinance, setting forth his or her name, address and socia security number, the total
amount of compensation paid him or her during the year, and the amount of city income tax withheld from
him or her. The information return shall be on a copy of the federal W-2 form or on a form furnished or
approved by the city or the department. A copy of the information return shall be furnished to the employee.

(3) Except as provided in subsection (4), if an employer goes out of business or otherwise ceases to be an
employer, reconciliation forms and the information return forms shall be filed with the city by the date the
final withholding return and payment are due.

(4) For tax years after the 1996 tax year and for which a city has entered into an agreement pursuant to
section 9 of chapter 1, if an employer goes out of business or otherwise ceases to be an employer,
reconciliation forms and the information return forms shall be filed with the department within 30 days after
the employer goes out of business or ceases to be an employer.

History: Add. 1969, Act 42, Imd. Eff. July 17, 1969;0 Am. 1996, Act 478, Eff. Jan. 1, 1997.

141.787 Jeopardy assessment; procedure.

Sec. 87. (1) If the administrator or the department believes that collection of the tax withheld from an
employee's compensation as imposed under this ordinance will be jeopardized by delay, the administrator or
the department of treasury, whether or not the time otherwise prescribed by the ordinance for making the
return and paying or depositing the tax has expired, shall immediately assess the tax and interest and additions
provided by the ordinance. The tax, interest, and additions shall become immediately due and payable and the
administrator or the department of treasury shall make an immediate notice and demand for payment,
notwithstanding when the withheld tax is otherwise due and payable.

(2) If the administrator or the department finds that a person liable for the tax administered under this
ordinance intends quickly to depart from the city or to remove property from this city, to conceal the person
or the person's property in the city, or to do any other act tending to render wholly or partly ineffectua
proceedings to collect the tax unless proceedings are brought without delay, the administrator or the
department of treasury shall give notice of the findings to the person, together with a demand for an
immediate return and immediate payment of the tax. A warrant or warrant-notice of levy may issue
immediately upon issuance of a jeopardy assessment. When the warrant or warrant-notice is issued, the tax
shall become immediately due and payable. If the person is not in default in making a return or paying a tax
prescribed by this ordinance, and furnishes evidence satisfactory to the administrator or the department of
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treasury that the return will be filed and the tax to which the finding relates will be paid, then the tax shall not
be payable before the time otherwise fixed for payment.

History: Add. 1969, Act 42, Imd. Eff. July 17, 1969;00 Am. 1996, Act 478, Eff. Jan. 1, 1997.

CITY UTILITY USERSTAX ACT
Act 198 of 1970

141.801-141.837 Expired. 1984, Act 349, Eff. June 30, 1988.

COUNTY TAX ON BUSINESSES OF PROVIDING ROOMSFOR TRANSIENT GUESTS
Act 232 of 1971

141.851-141.855 Repealed. 1991, Act 180, Imd. Eff. Dec. 26, 1991.
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EXCISE TAX ON BUSINESS OF PROVIDING ACCOMMODATIONS
Act 263 of 1974

AN ACT to permit counties to impose and collect an excise tax on persons engaged in the business of
providing rooms for dwelling, lodging, or sleeping purposes to transient guests; to provide for the disposition
of the revenues thereof; and to prescribe penalties.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.

Popular name: Accommodations Tax Act

The People of the Sate of Michigan enact:

141.861 Definitions.

Sec. 1. Asused in this act:

() “Accommodations’ means the room or other space provided for sleeping, including furnishings and
other accessories therein. Accommodations do not include food and beverages.

(b) “Administrator” means the official designated by the county to collect the tax and to administer and
enforce the ordinance.

(c) “Convention and entertainment facilities” means all or any part, or any combination of convention
halls, auditoriums, stadiums, music halls, arenas, meeting rooms, exhibit areas, and related public areas.

(d) “Person” means a natural person, partnership, fiduciary, association, corporation, or other entity.

(e) “Revenues’ means the income derived from the tax, plus interest and penalties imposed by this act,
levied and assessed under an ordinance adopted pursuant to this act.

(f) “Transient guest” means a natural person staying less than 30 consecutive days.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.

Popular name: Accommodations Tax Act

141.862 Excise tax on persons engaged in business of providing rooms for dwelling,
lodging, or sleeping purposes to transient guests; exempt accommodations; amendment
or repeal of ordinance; tax rate; compliance with subsection (1).

Sec. 2. (1) The county board of commissioners of a county having a population of less than 600,000
persons, and having a city of at least 40,000 population may enact an ordinance to levy, assess, and collect an
excise tax from al persons engaged in the business of providing rooms for dwelling, lodging, or sleeping
purposes, except in hospitals or nursing homes, to transient guests, whether or not membership is required for
the use of the accommodeations.

(2) If a county meets the requirements of subsection (1) on the date it enacts an ordinance under this act
and, after the 1990 decennia census, the county has a population of less than 120,000 persons and has a city
with a population of 35,000 or more persons, that county may continue to levy, assess, and collect the excise
tax under this act until October 1, 1991.

(3) If acounty described in subsection (2) has any accommodations located within the county that are also
located within the boundaries of a city in which the majority of the population of that city reside in an
adjoining county, then the accommodation is exempt from the tax under this act.

(4) If acounty described in subsection (2) has any accommodations located within the county that are also
located within the boundaries of a city with a population of less than 5,000 persons, then the accommodation
is exempt from tax under this act.

(5) The ordinance provided by this act may be amended or repealed in the same manner as it was adopted.

(6) The tax imposed pursuant to this act shall be at a rate of not more than 5% of the total charge for
accommaodations subject to this act.

(7) If a county meets the requirements of subsection (1) on the date it enacts an ordinance under this act,
the county may continue to levy, assess, and collect the excise tax under this act.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974;0 Am. 1991, Act 91, Imd. Eff. July 31, 1991;00 Am. 2004, Act 118, Imd. Eff. May
27, 2004

Popular name: Accommodations Tax Act

141.863 Mandatory provisions of ordinance.

Sec. 3. A county levying a tax pursuant to an ordinance adopted under this act shall provide in the
ordinance for:

(a) The effective date of the ordinance which shall be in accordance with section 5.

(b) The rate of the tax to be imposed.
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(c) The rate and manner of the imposition of interest and penalties for delinquency in payment of taxes or
other violations of the ordinance. The interest imposed on delinquency in payment of the tax shall not be more
than 1% per month or fraction thereof of the unpaid tax after the due date thereof until paid. The penalty for
delinquency in payment of the tax when due or other violations of the ordinance may be in addition to the
interest but shall not be more than 5% of the amount of the unpaid tax per month or fraction thereof after the
due date thereof until paid. However, the penalty shall not exceed 25% of the unpaid tax.

(d) The determination and allowance of abatements and refunds.

(e) The designation of the administrator of the tax and methods of collection.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.

Popular name: Accommodations Tax Act

141.864 Discretionary provisions of ordinance.

Sec. 4. A county levying atax under this act may provide in the ordinance for:

(a) The adoption and enforcement of rules to apply, interpret, effectuate, and administer the ordinance and
the purposes of the tax.

(b) The prescribing and furnishing to taxpayers of forms, instructions, manuals, and other materials
necessary for indorsement of the tax and the auditing of tax returns.

(c) The examination by the administrator or his agent of the books and records of a taxpayer for purposes
of determining the correctness of a tax return or information filed, or the determination of any tax liability
thereunder.

(d) The imposition of afine of not more than $500.00, or imprisonment of not more than 90 days, or both
for violation of the ordinance.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.

Popular name: Accommodations Tax Act

141.865 Effective date of ordinance.

Sec. 5. An ordinance adopted pursuant to this act shall not become effective before the first day of the
month following the expiration of 60 days after the ordinance is adopted.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.

Popular name: Accommodations Tax Act

141.866 Taxes cumulative.
Sec. 6. The taxes levied under this act shall be in addition to any other taxes, charges, or fees.
History: 1974, Act 263, Imd. Eff. Aug. 7, 1974.
Popular name: Accommodations Tax Act

141.867 Deposit and use of revenues.

Sec. 7. The revenues derived from the taxes imposed pursuant to this act shall be deposited in a specia
fund to be used by the county or by an authority that is organized pursuant to state law, together with other
available funds only to pay:

(8) The cost of administration and enforcement of the ordinance.

(b) The financing of the acquisition, construction, improvement, enlargement, repair, or maintenance of
convention and entertainment facilities, including, except as provided in subdivision (€), the payment of
principal and interest, when due, on bonds or other evidence of indebtedness issued by the county for
convention and entertainment facilities.

(c) Except as provided in subdivision (€), current or future annual rental payable by the county to an
authority organized pursuant to state law for the purpose of acquiring, constructing, improving, enlarging,
repairing, or maintaining the convention and entertainment facilities and leasing them to the county.

(d) The promotion and encouragement of tourist and convention business in the county.

(e) The principal and interest, when due, on bonds or other evidence of indebtedness issued by or on behal f
of the county for the purpose of financing the construction of a museum, or the current or future renta
payable by the county to an authority organized pursuant to state law for the purpose of constructing a
museum and leasing it to the county, only if the museum is located in a city with a population of 180,000 or
more.

History: 1974, Act 263, Imd. Eff. Aug. 7, 1974;00 Am. 1989, Act 13, Imd. Eff. May 10, 1989.
Popular name: Accommodations Tax Act
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COMMUNITY CONVENTION OR TOURISM MARKETING ACT
Act 395 of 1980

AN ACT relating to the promotion of convention business or tourism in municipalities in this state; to
provide for tourism or convention marketing programs in municipalities through nonprofit convention and
tourist bureaus; to provide for the imposition and collection of assessments on the owners of transient
facilities to support tourism or convention marketing programs; to provide for the disbursement of the
assessments; to establish the functions and duties of the department of commerce; and to prescribe remedies
and penalties.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984.

The People of the State of Michigan enact:

141.871 Short title.
Sec. 1. This act shall be known and may be cited as the “community convention or tourism marketing act”.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;0 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984.

141.872 Definitions.

Sec. 2. Asused in this act:

(a) "Assessment” means the amount levied against an owner of a transient facility within an assessment
district, computed by application of the applicable percentage against aggregate room charges with respect to
that transient facility during the applicable assessment period.

(b) "Assessment district" means a municipality or combination of municipalities as described in a
marketing program. A combination of municipalitiesis not required to be contiguous.

(c) "Assessment revenues' means the money derived from the assessment, including any interest and
penalties on the assessment, imposed by this act.

(d) "Board" means the board of directors elected by the members of a bureau. A majority of the members
of aboard shall be owners of transient facilities.

(e) "Bureau" means a nonprofit corporation existing to promote convention business or tourism within this
state or a portion of this state.

(f) "Director" means the president of the Michigan strategic fund.

(g) "Marketing program™ means a program established by a bureau to develop, encourage, solicit, and
promote convention business or tourism within this state or a portion of this state within which the bureau
operates. The encouragement and promotion of convention business or tourism includes any service, function,
or activity, whether or not performed, sponsored, or advertised by a bureau, that intends to attract transient
guests to the assessment district. For a bureau described in section 3(8), a marketing program includes a
contract with a nonprofit organization formed to promote convention business or tourism that receives
funding from a tax levied under 1974 PA 263, MCL 141.861 to 141.867, in a contiguous county to provide
for the promotion of convention business or tourism.

(h) "Marketing program notice" means the notice described in section 3.

(i) "Municipality" means a county with a population of less than 650,000 or a city, village, or township
within a county with a population of less than 650,000.

()) "Owner" means the owner of atransient facility to be served by the bureau or, if the transient facility is
operated or managed by a person other than the owner, then the operator or manager of that transient facility.

(k) "Room" means aroom or other space provided for sleeping that can be rented independently, including
the furnishings and other accessories in the room. Room includes, but is not limited to, a condominium or
time-sharing unit that, pursuant to a management agreement, may be used to provide dwelling, lodging, or
sleeping quarters for atransient guest.

(1) "Room charge" means the charge imposed for the use or occupancy of a room, excluding charges for
food, beverages, state use tax, telephone service, or like services paid in connection with the charge, and
excluding reimbursement of the assessment imposed by this act.

(m) "Transient facility" means a building or combination of buildings under common ownership,
operation, or management that contains 10 or more rooms used in the business of providing dwelling, lodging,
or sleeping to transient guests, whether or not membership is required for the use of the rooms. Transient
facility does not include a college or school dormitory, a hospital, a nursing home, or a facility owned and
operated by an organization qualified for an exemption from federal taxation under section 501(c) of the
internal revenue code.

(n) "Transient guest" means a person who occupies a room in a transient facility for less than 30
Rendered Friday, January 14, 2011 Page 96 Michigan Compiled Laws Complete Through PA 324, 327, 332,

336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



consecutive days.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984;0 Am. 1993, Act 224, Imd. Eff. Nov. 1,
1993;00 Am. 2010, Act 82, Imd. Eff. May 21, 2010.

141.873 Marketing program and assessment district; establishment; marketing program
notice; filing; contents; exclusion; excise or other tax; copies of notice; list of owners.

Sec. 3. (1) A bureau that intends to establish a marketing program and assessment district shall file a
marketing program notice with the director. The marketing program notice shall state that the bureau proposes
to create a marketing program under this act and cause an assessment to be collected from owners of transient
facilities within the assessment district to pay the costs of the marketing program.

(2) The marketing program notice shall describe the structure, membership, and activities of the bureau.

(3) The marketing program notice shall describe the marketing program to be implemented by the bureau
with the assessment revenues, specify the amount of the assessment proposed to be levied, which, except as
provided in this subsection, shall not exceed 5% of the room charges in the applicable payment period, and
describe the municipalities comprising the assessment district.

(4) Except as provided in section 10, an area shall not be included in the marketing program notice filed
under this act and the assessment district specified in the notice if the area is part of an existing assessment
district under this act for which a marketing program isin effect.

(5) If on the date of the mailing of the marketing program notice under this act an excise tax or other tax
based on aroom charge is not being collected, a municipality included in the marketing program notice shall
not be subject to the collection of an excise tax imposed under 1974 PA 263, MCL 141.861 to 141.867, or
another tax based on aroom charge.

(6) If apart of amunicipality is subject to an assessment under the convention and tourism marketing act,
1980 PA 383, MCL 141.881 to 141.889, that part of the municipality shall not be included in a marketing
program notice or assessment district under this act.

(7) Simultaneously with the filing of the marketing program notice with the director, the bureau shall mail
a copy of the notice, by registered or certified mail, to each owner of a transient facility located in the
assessment district specified in the notice, in care of the respective transient facility. In assembling the list of
owners to whom the notices shall be mailed, the bureau shall use any data that is reasonably available to the
bureau.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984;0 Am. 1989, Act 245, Imd. Eff. Dec.
21, 1989;10 Am. 1991, Act 92, Imd. Eff. July 31, 1991;00 Am. 1993, Act 224, Imd. Eff. Nov. 1, 1993;00 Am. 1996, Act 589, Imd. Eff.
Jan. 21, 1997;00 Am. 2010, Act 283, Imd. Eff. Dec. 16, 2010.

141.873a Marketing program; approval or disapproval; referendum; effective date of
marketing program and assessment; filing and serving another marketing program notice.

Sec. 3a. (1) Within 30 days after a marketing program notice is filed, the director shall approve or
disapprove the marketing program. The director shall not disapprove a marketing program unless the program
violates this act.

(2) Within 40 days after approval of a marketing program, the director shall require a written referendum
to be held by mail or in person, as determined by the director, among all owners of transient facilities in each
municipality in the proposed assessment district. For the purpose of the referendum, each owner shall have 1
vote for each room in an owner's transient facility.

(3) The marketing program and assessment set forth in the notice shall become effective on the first day of
the month that is more than 30 days after certification by the director that the program was approved by a
majority of the votes actually cast in each municipality in the assessment district. If a majority of the votes
actually cast in any municipality counted separately is not in favor of the program and assessment, the
program and assessment shall not go into effect in the assessment district. However, for purposes of
tabulating the votes in the referendum for a marketing program proposed on or after April 12, 1984, each
municipality in the proposed assessment district requiring a majority of votes cast in favor of the proposed
assessment district shall be defined in the marketing program notice required under section 3. A bureau may
file and serve another marketing program notice not less than 60 days after certification of the results of a
referendum.

History: Add. 1984, Act 59, Imd. Eff. Apr. 12, 1984;0 Am. 1993, Act 224, Imd. Eff. Nov. 1, 1993.

141.874 Marketing program; contents.
Sec. 4. A marketing program may include all or any of the following:
(a) Provisions for establishing and paying the costs of advertising, marketing, and promotional programsto
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encourage convention business or tourism in the assessment district.

(b) Provisions for assisting transient facilities within the assessment district in promoting convention
business or tourism.

(c) Provisions for the acquisition of personal property considered appropriate by the bureau in furtherance
of the purposes of the marketing program.

(d) Provisions for the hiring of and payment for personnel employed by the bureau to implement the
marketing program.

(e) Provisions for contracting with organizations, agencies, or persons for carrying out activities in
furtherance of the purposes of the marketing program.

(f) Programs for establishing and paying the costs of research designed to encourage convention business
or tourism in the assessment district.

(g) Provisions for incurring any other expense or cost which the board, in the exercise of its reasonable
business judgment, considers reasonably related to promotion of the convention business or tourism within
the assessment district.

(h) Procedures for election of the board.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984.

141.875 Assessment; computation; payment; reimbursement; agreement to accept payment
of assessments; forwarding money; withholding portion of assessment for administrative
costs; verification and audit of owner's assessment payments; state use tax returns;
unpaid assessments; interest and delinquency charges; suit to collect; notice.

Sec. 5. (1) Upon the effective date of an assessment under section 3a, each owner of atransient facility in
the assessment district shall be liable for payment of the assessment, computed by multiplying the percentage
set forth in the marketing program notice by the aggregate room charges imposed by the transient facility
during a calender month. The assessment shall be paid by the owner of each such transient facility to the
bureau or the person designated by the bureau within 30 days after the end of each calendar month, and shall
be accompanied by a statement of room charges imposed by the transient facility for that calendar month.
This act does not prohibit an owner from reimbursing the transient facility by adding the assessment imposed
under this act to room charges payable by transient guests. However, the owner shall disclose that the
transient facility has been reimbursed for the assessment imposed under this act on the bill presented to the
transient guest.

(2) A bureau or person designated by the bureau may enter into an agreement with a regional tourism
marketing organization established under the regional tourism marketing act to accept from owners subject to
an assessment under this act the payment of assessments that are levied by a regional marketing organization
under section 6 of the regional tourism marketing act. A bureau or the person designated by the bureau shall
forward the money received in payment of an assessment levied by a regional marketing organization under
the regional tourism marketing act to the person designated by the regional marketing organization to receive
the payment of assessments under section 6 of the regional tourism marketing act. The bureau may withhold
the portion of an assessment received on behalf of a regional marketing organization under this subsection
and section 6 of the regional tourism marketing act as agreed upon between the bureau and the regiona
marketing organization to reimburse the bureau or person designated by the bureau for reasonable
administrative costs to receive and forward assessments due a regional marketing organization.

(3) Within 30 days after the close of each calendar quarter, each owner within an assessment district shall
forward to the independent certified public accountants who audit the financial statements of the bureau,
copies of the state use tax returns of the transient facility for the preceding quarter. The copies of the state use
tax returns shall be used solely by the certified public accountants to verify and audit the payment by the
owner of the assessments under this act, and shall not be disclosed to the bureau except as the director
determines necessary to enforce this act.

(4) Interest shall be paid by an owner to the bureau on any assessments not paid within the time required
under this act. The interest shall accrue at the rate of 1.5% per month. Owners delinquent for more than 90
days in paying assessments, in addition to the 1.5% interest, shall pay a delinquency charge of 1.5% per
month or fraction of a month on the amount of the delinquent assessments. The bureau may sue in its own
name to collect the assessments, interest, and delinquency charges.

(5) The owner of a transient facility shall not be liable for payment of an assessment until a marketing
program notice has been mailed to the transient facility of the owner pursuant to section 3.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984;0 Am. 1989, Act 245, Imd. Eff. Dec.
21, 1989.
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141.876 Assessment revenues not state funds; deposit and disbursement; financial
statements; audit; report; copies; failure of bureau to provide copies; penalty.

Sec. 6. (1) The assessment revenues collected pursuant to this act shall not be state funds. The money shall
be deposited in abank or other depository in this state, in the name of the bureau, and shall be disbursed only
for the expenses properly incurred by the bureau with respect to the marketing programs developed by the
bureau under this act.

(2) The financial statements of the bureau shall be audited at least annualy by a certified public
accountant. A copy of the audited financial statements shall be mailed to each owner not more than 150 days
after the close of the bureau's fiscal year. The financia statements shall include a statement of all assessment
revenues received by the bureau during the fiscal year in question and include the amount of compensation for
the chief executive director of the bureau and shall be accompanied by a detailed report, certified as correct by
the chief operating officer of the bureau, describing the marketing programs implemented or, to the extent
then known, to be implemented by the bureau.

(3) Copies of the audited financial statements and the certified report shall simultaneously be mailed to the
director, who shall make it available to the public on the internet. If the bureau fails to submit copies of the
audited financial statements and the certified report to the director as provided in this subsection, the director
or his or her designee shall mail a demand letter to the bureau requesting copies of the audited financial
statements and the certified report with a copy of that demand letter forwarded to the attorney general. If the
director or his or her designee does not receive copies of the audited financial statement and the certified
report described in this subsection within 90 days of the demand letter, upon notice by the director or the
attorney general, for the period of noncompliance with this subsection, the bureau shall not expend any
portion of the assessment collected during the period of noncompliance with this subsection. The attorney
general may assist the director in enforcing the provisions of this act.

(4) If the bureau fails to provide the copies of the audited financial statement and the certified report within
90 days of the demand letter as provided in subsection (3), the bureau is responsible for a state civil infraction
and may be ordered to pay acivil fine of not more than $10,000.00 and, in addition, the attorney general may
bring action to dissolve the bureau as provided by law.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;10 Am. 2010, Act 283, Imd. Eff. Dec. 16, 2010.

141.877 Repealed. 1984, Act 59, Imd. Eff. Apr. 12, 1984.
Compiler'snote: The repealed section pertained to an advisory committee.

141.878 Discontinuance of assessment; referendum; proposing new marketing program
notice; failure to adopt resolution discontinuing assessment; further referendum.

Sec. 8. (1) At any time 2 years or more after the effective date of an assessment, and upon the written
request of owners of transient facilities located within an assessment district representing not less than 40% of
the total number of owners or not less than 40% of the total number of roomsin all of the transient facilitiesin
the assessment district, the bureau shall conduct a referendum on whether the assessment shall be
discontinued. The bureau shall cause a written referendum to be held by mail or in person, as the bureau
chooses, among all owners of transient facilities in the petitioning assessment district within 60 days of the
receipt of the requests. For the purposes of the referendum, each owner shall have 1 vote for each room in
each of the owner's transient facilities within the petitioning assessment district. If a majority of the votes
actually cast at the referendum for the assessment district supports discontinuance of the assessment, the
assessment shall be discontinued for that area or county on the first day of the month following expiration of
60 days after the certification of the results of the referendum by the bureau.

(2) Passage of aresolution discontinuing the assessment shall not prevent a bureau from proposing a new
marketing program notice during or after the 60-day period, in which case the procedures set forth in section 3
shall be followed.

(3) If areferendum is conducted under subsection (1) and if a resolution to discontinue the assessment is
not adopted, a further referendum on the discontinuation of that assessment for the assessment district for
which the referendum was held shall not be held for aperiod of 2 years.

History: 1980, Act 395, Imd. Eff. Jan. 7, 1981;00 Am. 1984, Act 59, Imd. Eff. Apr. 12, 1984.

141.879 Building or combination of buildings with less than 10 rooms; agreement to be
subject to assessment; participation in marketing program; duration of assessment.

Sec. 9. (1) The owner of a building or combination of buildings, which iswithin an assessment district, has
less than 10 rooms, and otherwise meets the definition of transient facility, may agree in writing to be subject
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to the assessment. If an owner agrees to be subject to the assessment, the building or combination of buildings
shall be considered a transient facility for the purposes of this act. The owner and transient facility shall
participate in the marketing program for that assessment district.

(2) A building or combination of buildings which becomes a transient facility under this section shall
remain subject to the assessment unless the assessment is discontinued as provided in section 8.

History: Add. 1984, Act 59, Imd. Eff. Apr. 12, 1984.

141.880 Existing assessment district and marketing program.

Sec. 10. An assessment district and marketing program under this act which isin effect before the effective
date of this section shall remain in effect for 365 days after the effective date of this section or until a new
marketing program and assessment district, which includes any portion of an existing assessment district and
which is established under this act, becomes effective, whichever is sooner.

History: Add. 1984, Act 59, Imd. Eff. Apr. 12, 1984.
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CONVENTION AND TOURISM MARKETING ACT
Act 383 of 1980

AN ACT relating to the promotion of convention business and tourism in this state and the major
metropolitan areas of this state; to provide for tourism and convention marketing programs in major
metropolitan areas through nonprofit convention and tourist bureaus; to provide for imposition and collection
of assessments on the owners of transient facilities to support tourism and convention marketing programs; to
provide for the disbursement of the assessments; to establish the functions and duties of the department of
commerce; and to prescribe remedies and penalties.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

The People of the State of Michigan enact:

141.881 Short title.
Sec. 1. This act shall be known and may be cited as the “ convention and tourism marketing act”.
History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.882 Definitions.

Sec. 2. Asused in this act:

(a) “Assessment district” means a county having a population of more than 1,500,000 and, if so designated
by the bureau in the marketing program notice, any county or counties contiguous with it.

(b) “Assessment revenues’ means the money derived from the assessment, including any interest and
penalties on the assessment, imposed by this act.

(c) “Board” means the board of directors of abureau.

(d) “Bureau” means a nonprofit corporation incorporated under the laws of this state existing solely to
promote convention business and tourism within this state or a portion of this state, and which complies with
all of the following:

(i) Has not less than 400 dues paying members, of which not less than 50 are owners of transient facilities.

(i) Has been actively engaged in promoting convention business and tourism for not less than 10 years.

(iii) Has a board of directors elected by its members.

(iv) Has afull-time chief operating officer and not less than 10 full-time employees.

(v) Isamember of 1 or more nationally recognized associations of travel and convention bureaus.

(e) “Director” means the director of the department of commerce.

(f) “Marketing program” means a program established by a bureau to develop, encourage, solicit, and
promote convention business and tourism within this state or a portion of this state within which the bureau
operates. The encouragement and promotion of convention business and tourism shall include any service,
function, or activity, whether or not performed, sponsored, or advertised by a bureau which intends to attract
transient guests to the assessment district.

(g) “Marketing program notice” means the notice described in section 3.

(h) “Owner” means the owner of a transient facility located within the assessment district or, if the
transient facility is operated or managed by a person other than the owner, then the operator or manager of
that transient facility.

(i) “Room” means a room or other space provided for sleeping, including the furnishings and other
accessoriesin the room.

() “Assessment” means the amount levied against an owner of a transient facility within an assessment
district computed by application of the applicable percentage against aggregate room charges with respect to
that transient facility during the applicable assessment period.

(k) “Room charge” means the charge imposed for the use or occupancy of a room, excluding charges for
food, beverages, state use tax, telephone service or like services paid in connection with the charge, and
reimbursement of the assessment imposed by this act.

() “Transient facility” means a building which contains 35 or more rooms used in the business of
providing dwelling, lodging, or sleeping to transient guests, whether or not membership is required for the use
of the rooms. A transient facility shall not include a hospital or nursing home.

(m) “Transient guest” means a person who occupies a room in a transient facility for less than 30
consecutive days.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.883 Marketing program notice; contents; assessment; mailing copy of notice to owner of
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transient facility; referendum.

Sec. 3. (1) A bureau which hasits principal place of businessin a county having a population of more than
1,500,000 may file a marketing program notice with the director. The notice shall state that the bureau
proposes to create a marketing program under this act and cause an assessment to be collected from owners of
transient facilities within the assessment district to pay the costs of the program.

(2) The marketing program notice shall describe the structure, history, membership, and activities of the
bureau in sufficient detail to enable the director to determine if the bureau satisfies all of the requirements of
section 2(d).

(3) The marketing program notice shall describe the marketing program to be implemented by the bureau
with the assessment revenues, specify the amount of the assessment proposed to be levied which shall not
exceed 2% of the room charges in the applicable payment period, and the county or counties comprising the
assessment district. A county shall not be included in the marketing program notice and the assessment
district specified in the notice if on the date the notice is mailed the county is collecting a tax pursuant to Act
No. 263 of the Public Acts of 1974, being sections 141.861 to 141.867 of the Michigan Compiled Laws.

(4) Simultaneoudly with the filing of the marketing program notice with the director, the bureau shall cause
acopy of the notice to be mailed by registered or certified mail to each owner of atransient facility located in
the assessment district specified in the notice in care of the respective transient facility. In assembling the list
of owners to whom the notices shall be mailed, the bureau shall use any data which is reasonably available to
the bureau.

(5) The form of the marketing program notice, in addition to the information required by subsections (1),
(2), and (3), shall set forth the right of referendum prescribed in subsection (6).

(6) The assessment set forth in the notice shall become effective on the first day of the month following the
expiration of 40 days after the date the notice is mailed, unless the director, within the 40-day period, receives
written requests for a referendum by owners of transient facilities located within the assessment district
representing not less than 40% of the total number of owners or not less than 40% of the total number of
roomsin all the transient facilities.

(7) If the director receives referendum requests in the time and number set forth in subsection (6), the
director shall cause a written referendum to be held by mail or in person, as the director chooses, among all
owners of transient facilities in the assessment district within 20 days after the expiration of the 40-day
period. For the purposes of the referendum, each owner of atransient facility shall have 1 vote for each room
in each of the owner's transient facilities within the assessment district. If a majority of votes actually cast at
the referendum approve the assessment, as proposed by the bureau in its marketing program notice, the
assessment shall become effective as to al owners of transient facilities located in the assessment district on
the first day of the month following expiration of 30 days after certification of the results of the referendum
by the director. If a majority of votes actualy cast at the referendum are opposed to the assessment, the
assessment shall not become effective. If the assessment is defeated by the referendum, the bureau may file
and serve anew notice of intention if at least 60 days have elapsed from the date of certification of the results
of the earlier referendum. Not more than 2 referenda or notices may be held pursuant to this subsection or
filed pursuant to this section in any 1 calendar year. Only 1 assessment may be in existence in an assessment
district, or any part of an assessment district, at any 1 time.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.884 Marketing program; contents.

Sec. 4. A marketing program may include al or any of the following:

(a) Provisions for establishing and paying the costs of advertising, marketing, and promotional programsto
encourage convention business and tourism in the assessment district.

(b) Provisions for assisting transient facilities within the assessment district in promoting convention
business and tourism.

(c) Provisions for the acquisition of personal property considered appropriate by the bureau in furtherance
of the purposes of the marketing program.

(d) Provisions for the hiring of and payment for personnel employed by the bureau to implement the
marketing program.

(e) Provisions for contracting with organizations, agencies, or persons for carrying out activities in
furtherance of the purposes of the marketing program.

(f) Programs for establishing and paying the costs of research designed to encourage convention business
and tourism in the assessment district.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.
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141.885 Assessment; payment; statement of room charges; reimbursement from room
charges; verification and audit of owner's assessment payments; state use tax returns;
unpaid assessments; interest and delinquency charges; suit to collect; notice.

Sec. 5. (1) Upon the effective date of an assessment, each owner of a transient facility in the assessment
district shall be liable for payment of the assessment, computed using the percentage set forth in the
marketing program notice. The assessment shall be paid by the owner of each such transient facility to the
bureau within 30 days after the end of each calendar month, and shall be accompanied by a statement of room
charges imposed with respect to the transient facility for that month. This act shall not prohibit a transient
facility from reimbursing itself by adding the assessment imposed pursuant to this act to room charges
payable by transient guests, provided the transient facility discloses that it has done so on any hill presented to
atransient guest.

(2) Within 30 days after the close of each calendar quarter, each owner within an assessment district shall
forward to the independent certified public accountants who audit the financial statements of the bureau,
copies of its state use tax returns for the preceding quarter. These copies of the state use tax returns shall be
used solely by the certified public accountants to verify and audit the owner's payment of the assessments, and
shall not be disclosed to the bureau except as necessary to enforce this act.

(3) Interest shall be paid by an owner to the bureau on any assessments not paid within the time called for
under this act. The interest shall accrue at the rate of 1.5% per month. Owners delinquent for more than 90
days in paying assessments, in addition to the 1.5% interest, shall pay a delinquency charge of 10% per month
or fraction of a month on the amount of the delinquent assessments. The bureau may sue in its own name to
collect the assessments, interest, and delinquency charges.

(4) The owner of atransient facility shall not be liable for payment of an assessment until a notice has been
mailed to the transient facility of the owner pursuant to section 3(4).

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.886 Assessment revenues not state funds; deposit and disbursement; financial
statements; audit; report; copies.

Sec. 6. (1) The assessment revenues collected pursuant to this act shall not be state funds. The money shall
be deposited in a bank or other depository in this state, in the name of the bureau, and disbursed only for the
expenses properly incurred by the bureau with respect to the marketing programs developed by the bureau
under this act.

(2) The financial statements of the bureau shall be audited at least annualy by a certified public
accountant. A copy of the audited financial statements shall be mailed to each owner not more than 150 days
after the close of the bureau's fiscal year. The financia statements shall include a statement of all assessment
revenues received by the bureau during the fiscal year in question and shall be accompanied by a detailed
report, certified as correct by the chief operating officer of the bureau, describing the marketing programs
implemented or, to the extent then known, to be implemented by the bureau.

(3) Copies of the audited financial statements and the certified report shall simultaneously be mailed to the
director.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.887 Advisory committee; election and terms of members; formal meetings; review of
proposed marketing program; approval or rejection; recommendations; board of directors.
Sec. 7. (1) Upon the effective date of the establishment of an assessment under this act, the bureau shall

cause an advisory committee to be elected consisting of representatives of the owners of transient facilities

located within the assessment district, together with the director or the director's designated representative.

(2) The advisory committee shall consist of not less than 9 nor more than 15 persons, at least 1 of whom
shall not be affiliated with a bureau member. The advisory committee shall include at least 3 persons from
each county within the assessment district, at least 1 of whom, from each county, is affiliated with a transient
facility of 75 rooms or less. Procedures for the election and terms of the office of the members of the advisory
committee shall be established by the bureau.

(3) The bureau at regular intervals, but not less than quarterly, shall cause aformal meeting of the advisory
committee to be held at which the bureau shall present its current and proposed marketing programs. At these
formal meetings the advisory committee shall review and either approve or reject any proposed marketing
programs. An approved marketing program shall be instituted by the bureau. A rejected marketing program
shall not be instituted by the bureau.

(4) The advisory committee may make recommendations to the bureau and the board from time to time
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with respect to current or proposed marketing programs.
(5) The bureau shall cause to be elected to its board of directors, from the members of the advisory
committee, 1 person from each of the counties within the assessment district.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.888 Discontinuance of assessment; referendum; proposing new marketing program
notice; failure to adopt resolution discontinuing assessment; further referendum.

Sec. 8. (1) At any time 2 years or more after the effective date of an assessment, and upon the written
request of owners of transient facilities located within the assessment district representing not less than 40%
of the total number of owners or not less than 40% of the total number of roomsin all the transient facilities,
the bureau shall conduct a referendum on whether the assessment shall be discontinued. The bureau shall
cause a written referendum to be held by mail or in person, as the bureau chooses, among all owners of
transient facilities in the assessment district within 60 days of the receipt of the requests. For the purposes of
the referendum, each owner shall have 1 vote for each room in each of the owner's transient facilities within
the assessment district. If a mgjority of the total votes eligible to be cast at the referendum supports
discontinuance of the assessment, the assessment shall be discontinued on the first day of the month following
expiration of 90 days after the certification of the results of the referendum by the bureau.

(2) Passage of aresolution discontinuing the assessment shall not prevent a bureau from proposing a new
marketing program notice during or after the 90-day period, in which case the procedures set forth in section 3
shall be followed.

(3) If areferendum is conducted under subsection (1), and if a resolution to discontinue the assessment is
not adopted, a further referendum on the discontinuation of that assessment shall not be held for a period of 2
years.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

141.889 Effective date.
Sec. 9. This act shall take effect January 1, 1981.

History: 1980, Act 383, Imd. Eff. Jan. 2, 1981.

Rendered Friday, January 14, 2011 Page 104  Michigan Compiled Laws Complete Through PA 324, 327, 332,
336, 338-341, 343, 344, 361, and 378 of 2010

O Legislative Council, State of Michigan Courtesy of www.legislature.mi.gov



REGIONAL TOURISM MARKETING ACT
Act 244 of 1989

AN ACT to promote tourism in certain regions of this state; to provide for the creation of tourism
marketing programs; to provide for the imposition and collection of assessments on the owners of transient
facilities to support tourism marketing programs; to provide for the disbursement of the assessments; to
prescribe the powers and duties of certain state agencies and officers; and to prescribe remedies and penalties.

History: 1989, Act 244, Imd. Eff. Dec. 21, 1989.

The People of the State of Michigan enact:

141.891 Short title.
Sec. 1. This act shall be known and may be cited asthe “regional tourism marketing act”.

History: 1989, Act 244, Imd. Eff. Dec. 21, 1989.

141.892 Definitions.

Sec. 2. Asused in this act:

(a) “Assessment” means the amount levied against an owner under this act.

(b) “Assessment revenues’ means the money collected by a regional marketing organization from the
assessment, including any interest and penalties on the assessment, imposed under this act.

(c) “Board” means the board of directors elected by the members of aregional marketing organization.

(d) “Director” means the director of commerce.

(e) “Owner” means the owner of a transient facility that is located within the regional assessment district
or, if the transient facility is operated or managed by a person other than the owner, then the operator or
manager of that transient facility. Owner includes a person electing to come under the provisions of this act
pursuant to section 9.

(f) “Regional assessment district” means a region of this state composed of a number of counties in which
a regional marketing organization operates. Regional assessment district does not include a portion of the
region that is a special charter, fourth class city.

(9) “Regional marketing organization” means a nonprofit corporation that promotes tourism within a
region of this state. Regional marketing organization includes only an organization that has been operating for
10 or more years and that operates in a region composed of 15 counties.

(h) “Room” means a room or other space provided for sleeping that can be rented independently, including
the furnishings and other accessories in the room. Room includes, but is not limited to, a condominium or
time-sharing unit that, pursuant to a management agreement, may be used to provide dwelling, lodging, or
sleeping quarters for atransient guest.

(i) “Room charge” means the charge imposed for the use or occupancy of a room, excluding charges for
food, beverages, state use tax, telephone service, or like services paid in connection with the room charge, and
reimbursement of the assessment as allowed in section 6.

() “Transient facility” means a building or combination of buildings under common ownership, operation,
or management that contains 10 or more rooms used in the business of providing dwelling, lodging, or
sleeping to transient guests, whether or not membership is required for the use of the rooms. Transient facility
includes a building or combination of buildings, the owner of which has elected to come under the provisions
of this act pursuant to section 9. Transient facility does not include a college or school dormitory; a hospital; a
nursing home; a hospice; a building or combination of buildings that is otherwise a transient facility, but that
is located within 1 mile of a ski lift as defined in section 2 of the ski area safety act of 1962, Act No. 199 of
the Public Acts of 1962, being section 408.322 of the Michigan Compiled Laws; or a facility owned and
operated by an organization qualified for an exemption from federal taxation under section 501(c) of the
internal revenue code.

(k) “Transient guest” means a person who occupies a room in a transient facility for less than 30
consecutive days.

() “Tourism marketing program” means a program established by a regional marketing organization to
develop, encourage, solicit, and promote tourism within a region of this state. The encouragement and
promotion of tourism includes a service, function, or activity, whether or not performed, sponsored, or
advertised by a regional marketing organization, that intends to attract transient guests to the regiona
assessment district.

(m) “Tourism marketing program notice” means the notice described in section 3.

History: 1989, Act 244, Imd. Eff. Dec. 21, 1989.
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141.893 Tourism marketing program notice; filing; contents; copies; list of transient
facilities.

Sec. 3. (1) In order to establish a tourism marketing program within a regional assessment district, a
regional marketing organization shall file a tourism marketing program notice with the director.

(2) The tourism marketing program notice shall contain all of the following:

(a) A statement that the regional marketing association proposes to create a tourism marketing program
under this act.

(b) A statement that the regional marketing association proposes to levy and collect an assessment from
owners to pay the costs of the tourism marketing program.

(c) A description of the structure, membership, and activities of the regiona marketing organization,
including a statement that the regional marketing organization is governed by a board and that a majority of
the members of the board are owners. The description shall include the business name and address of the
person designated by the regional marketing organization to receive the payment of assessments under section
6 and the independent certified public accountants who audit the financial statements of the regiona
marketing organization.

(d) A description of the tourism marketing program to be implemented by the regional marketing
organi zation with the assessment revenues.

(e) A statement specifying the amount of the assessment proposed to be levied. The assessment shall not
exceed 1% of the room charges in the applicable payment period.

(f) A list of the counties comprising the regional assessment district.

(g) Other information considered necessary by the director.

(3) On the same day the tourism marketing program notice is filed under subsection (1), the regiona
marketing organization shall mail a copy of the tourism marketing program notice to each owner of atransient
facility located in the regional assessment district. The tourism marketing program notice shall be mailed by
registered or certified mail to the owner at the last known address of the transient facility. The regional
marketing organization shall use any information that is reasonably available to the regional marketing
organization to establish the list of all transient facilities within the regional assessment district.

History: 1989, Act 244, Imd. Eff. Dec. 21, 1989.

141.894 Tourism marketing program; approval or disapproval; written referendum; effective
date; failure of referendum.

Sec. 4. (1) The director shall approve or disapprove a tourism marketing program within 30 days after a
tourism marketing program notice is filed. The director shall not disapprove a tourism marketing program
unless the tourism marketing program violates this act.

(2) Within 40 days after approval of a tourism marketing program under subsection (1), the director shall
conduct among al owners awritten referendum by mail on whether the tourism marketing program should be
approved. For the purpose of the referendum and except as provided in section 9, each owner has 1 vote for
each room in the owner's transient facility.

(3) If the tourism marketing program is approved by a majority of the votes actually cast in the regional
assessment district, the tourism marketing program and assessment set forth in the tourism marketing program
notice become effective on the first day of the month that is more than 30 days after certification by the
director of the results of the referendum. A regional marketing organization may file and serve another
tourism marketing program notice under section 3 no sooner than 1 year after certification by the director of
the results of areferendum if the referendum failed.

History: 1989, Act 244, Imd. Eff. Dec. 21, 1989.

141.895 Tourism marketing program; scope.

Sec. 5. A tourism marketing program may include 1 or more of the following:

(a) A provision for establishing and paying the costs of advertising, marketing, and promotional programs
to encourage tourism in the regional assessment district.

(b) A provision for assisting atransient facility within the regional assessment district to promote tourism.

(c) A provision for the acquisition of personal property considered appropriate by the regional mark